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time. I have already referred to the case of Higgins Manufac-
turing Co. against Page, decided by the United States District
Court for the District of Rhode Island, and sustained by the
circnit court of appeals, Mr. Justice Lowell writing the
opinion. There are similar cases pending in other jurisdictions,
one of them before the Circuit Court of Appeals of the Third
Circuit. All the decisions which have been rendered up to the
present time have sustained the contention of the manufacturers
of nut products that they are not subject to a tax and that they
?re not oleomargarine within the meaning of the statute now in
orce.

To my mind, every one of those decisions is based upon jus-
tice and good sense. However, the proponeuts of this bill are
not content with leaving their case in the hands of the courts
where it should properly be, but even during the pendency of
litigation looking to a fair interpretation of the law which has
been in force in this country for o many years, they have
come to Congress to seek to have a Dbill passed, the provisions
of which no one has been able to explain, the extent of which
no one knows, and no one can tell us how far-reaching it is
going to be.

I have even heard it stated, Mr. President, that if the bill
becomes a law certain emulsions, the basis of which is cotton-
seed oil, will be subject to the tax of 10 cents per pound. That
is a matter of some Importance to those States producing cot-
tonseed oil, because, as I view the situation, if the bill becomes
a law it is not beyond the realm of possibility that the pro-
ducers of cottonseed oil will themselves be put out of business,
just as will be the producers of the nut products.

In conclusion, Mr. President, let me say that all the manu-
facturers of nut products seek iz to have fair treatment at the
hands of Congress, They are not here seeking any favors from
us or from anyone else. If they are going to be subjected to a
tax for the supervision of their business, as they say, all they
ask is that their competitors shall be subjected to a like tax.
Certainly that is American doctrine, that is nothing more than
fair, that is nothing more than just, that is nothing more than
reasonable, and surely they have a right to ask it at our hands,

Mr. BINGHAM. Mr. President, I ask permission to have
printed in the Recomp at this point two letters which I haye
received from Connecticut bearing on the subject of the bill now
before us.

The VICE PRESIDENT. Without objection, leave is granted.

The letters are as follows:

STATE 0oF COXXECTICUT,
Damry Axp Foob CoMMiSSION,
Hartford, May 15, 1330,
Hon. HinaM BINGHAM,
Senator from Connecticut, Washington, D. C.

My Dear Sexartor: In order to protect the dairy industry of Con-
nectient as muoeh as possible I hope that you will vote In favor of the
Norbeck-Haugen bill, as I understand the bill forblds the use of colored
oleomargarine. We have a Connecticut law worded similarly, which is
giving very satisfactory results here. At the last legislative session an
effort was made by the oleomargarine manufacturers to have it repealed,
without success.

Hoping that this will be your vilew of the situation, I remain,

Very truly yours,
W. J. WARXER,
Doputy Commissioner,
HarTrORD, CONN., April 26, 1920.
Hon., Hinam BINGHAM,
Senate Office Building, Washington, D. C.

Drar 8exaronr: We are addressing you at this time in order that yon
may know the attitude of the Connecticut dairy farmers regarding
House Resolution No. 6 introduced by Mr. Haveex, which has been
referred to the Committee on Agriculture and is intended to amend (he
definition of oleomargarine, entitled “An act defining butter, also impos-
ing o tsx upon and regulating the manufacture, sale, importation, and
exportation of oleomargarine,” approved August 2, 1888, as amended.

Our association is strongly in favor of ‘the passage of this bill, the
purpose being to bring under the oleomargarine laws and regulations
butter substitotes that have been created since the passage of our
present Federal laws on that subject.

The science of chemistry and the use of new kinds of material in the
making of oleomargarine necessitates an amendment to the law so that
it may stlll be effective. We will greatly appreciate your support of
this bill when it becomes ready for action.

Very truly yours,
Coxxecricur MILE Propucers' ASSOCIATION,
C. E. lloveH, General Manager,

Mr., ROBINSON of Arkansas. Mr. Prasident, I suggest the
absence of a quorum.
The VICE PRESIDENT. The clerk will eall the roll,
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The Chief Clerk ecalled the roll, and the following Senators
answered to their names:

Ashurst Harris Overman Swanson

Bingham Hastings Phipps Thomuas, Idaho

Black Hebert Pine Townsend

Blaine Heflin Ransdell Trammell

Bratton Johunson Robinson, Ark. Yandenherg

Capper ean Robsion, Ky. Walcott

Connally McEellar SBheppard Walsh, Mont.
1 McMaster Shipstead Wheeler

Frazier MeNary Simmons

eor, Metealf Steck

Goldsborough Norbeck Sullivan

Mr. McNARY. I wish to announce that the Senator from
Pennsylvania [Mr. Reen], the Senator from Washington [Mr.
JonEes], the Senator from Vermont [Mr., GrReENg], and the Sen-
ator from Wyoming [Mr. Kexprick] are detained in the Com-
wittee on Appropriations,

I also desire to announce that the senior Senator from Ne-
braska [Mr. Norgis] is detained on business of the Senate.

I further wish to announce that the senior Senator from Ohio
[Mr. Fess] is detained on official business,

The VICE PRESIDENT. Forty-one Senators having an-
swered to their names, there is not a quorum present. The
secretary will eall the names of the absent Senators.

The Chief Clerk called the names of the absent Senators, and
Mr. Corring, Mr. Darg, and Mr. Keyes answered to their names
when called.

The VICE PRESIDENT. Forty-four Senators have answered
to their names. A quorum is not present,

Mr, McNARY. I move that the Sergeant at Arms be di-
rected to request the attendance of absent Senators.

The VICE PRESIDENT. The guestion is on the motion of
the Seuator from Oregon.

The wotion was agreed to.

The VICE PRESIDENT.
the order of the Senate.

After a little delay,

The Sergeant at Arms will execute

ADJOURN MENT
Mr. McNARY. I move that the Senate adjourn until 12
o’clock noon to-morrow.
The motion was agreed to; and (at 3 o'clock and 21 minutes
p. m.) the Senate adjourned until to-morrow, Friday, May 23,
1930, at 12 o'clock meridian,

HOUSE OF REPRESENTATIVES
Toaurspay, May 22, 1930

iwidy

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Almighty God, our Father, our weakness is more conspicuous
than our strength. Man with his boasted power weighs the
mountains and the hills in balances, yet he sorely needs a refuge.
Many ills confront his mortal condition. Heavenly Father, we
would open our hearts and turn to Thee that we nmy become
the temples of Thy spivit and the vessels of Thy grace. Do
Thou impress us that it is always wiser to be good than bad,
and safer to be meek than fierce. Help us to a deep realization
that there is no flower on mount or plain so lovely as a sweet
child, no early sunlight so splendid as a young life, no jewel so
beautiful as a transparent character, and no harvest so fair as
the product of a fine life. Harken unte our praver, we beseech
Thee¢, O Lord. Amen.

The Journal of the proccedings of yesterday was read and
approved.
MESSAGE FROM THE SENATE

A message from the Senate by My, Craven, its principal clerk,
announced that the Senate had passed a bill and joint resolu-
tions of the following titles, in which the concurrence of the
House is requested :

H.4481, An act authorizing the exchange of certain real prop-
erties situated in Mobile, Ala., between the Secretary of Com-
merce on behalf of the United States Government and the Gulf,
Mobile & Northern Railroad Co., by the appropriate convey-
ances containing certain conditions and reservations;

8. J. Res. 161. Jaint resolution to suspend the authority of the
Interstate Commerce Commission to approve consolidations or
unifications of railway properties; and

S8.J. Res, 176. Joint resolution transferring the functions of
the radio division of the Departorent of Commerce to the Fed-
eral Radio Commission.

The message also announced that the Senate had passed
without amendment bills of the House of the following titles:
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H. R. 7390. An act to authorize the appointment of an Assist-
ant Commissioner of Education in the Department of the
Interior;

H. R.7933. An act to provide for an assistant to the Chief of
Naval Operations;

H. R.7962. An act to extend the times for commencing and
completing the construction of a bridge across the Ohio River
at Mound City, IlL;

H. R. 9805. An act to extend the times for commencing and
completing the construction of a bridge across the Ohio River
at Cairo, I1L.; and

H. R.9939. An act authorizing the Secretary of the Interior
to lease any or all of the remaining tribal lands of the Choctaw
and Chickasaw Nations for oil and gas purposes, and for other
purposes,

ADDRESS OF HON, CHARLES L. ABERNETHY, OF NORTH CAROLINA

Mr. EDWARDS. Mr, Speaker, I ask unanimous consent to
extend my remarks in the Recorp and to insert therein an ad-
dress delivered yesterday on the radio by the gentleman from
North Carolina [Mr. ABerNSETHY] upon the question of river
and harbor development,

The SPEAKER. The gentleman from Georgia asks unani-
mous consent to extend his remarks in the Recorp in the man-
ner indicated. Is there objection?

There was no objection.

Mr. EDWARDS. Mr. Speaker, many of us listened, with in-
terest and profit, to the very able and instructive address of
our genial and popular colleague, Hon. CHARLES L. ABERNETHY,
of North Carolina, last night, over one of the Washington radio
stations. Being impressed with the able manner in which he
handled his subject, I have procured a copy of this splendid ad-
dress, delivered by one of the leading Members of Congress, and
amn asking that it be reproduced in the Recorp that the Mem-
bers might have an opportunity to read it and that it might be
preserved.

Being on the Rivers and Harbors Committee of the House, I
know how diligently Congressmen ABERNETHY, WARREN, CLARK,
and others of the Atlantic seaboard, have worked for all
worthy waterway projects of our section. The address deals
almost wholly with North Carolina. We can draw lessons for
our own States from it, however, for our distinguished colleague
is a student and ardent advocate of waterway developments,
That such improvements will result in great benefit to the farm-
ers, mill men, and to every class of our people, in reduction of
freight rates and otherwise, there is no question; and that we
should work hand in hand with our colleague, and others who
are working for such results, is our plain duty as representatives
of the people.

Coming as I do from the South Atlantic section, I can visual-
ize the benefits that will come to our section if we follow the lead
of forward-looking and sincere men of the type of Congressman
ABERNETHY in securing all possgible internal improvements for
our section. Like the alert Congressman who delivered this in-
structive address, I am for all that will benefit the people, the
masses of the people, who are so ably and truly represented here
by such men as our good friend who made this excellent address
over the radio last night, which is as follows:

IMPROVED PORTS AND WATERWAYS FOR NORTH CAROLINA

Next to our tax problems in North Carolina in importance is the de-
velopment of our waterways and ports of the State. I spoke over the
radlo some time ago setting forth in detail the plan which I proposed
for tox relief, by reducing the Federal tax on tobacco and returning this
reduction to the States to be used for roads and schools. If I can be
suceessful in having Congress to pass this bill it will in a large measure
solve our tax problems in so far as North Carolina is concerned.

Particularly at this time, since the Interstate Commerce Commission
g0 unjustly required the raising of our intrastate freight rates to con-
form to freight rates in Virginia, it is more imperative than ever before
that we use our waterways and ports in North Carolina.

North Carolina is greatly favored by nature with a coast line of
more than 300 miles and with over 3,600 square miles of inland sounds,
rivers, and waterways. The State stands without a southern rival as
to potential water-transportation facilities, having within its borders
the longest link of the inland waterway, sounds, rivers, and two great
potential ports.

The two great ports of the State to be developed are Beaufort Inlet
and the Cape Fear River from Southport to Wilmington.

These ports have been extensively used in the past, but the reason
they have not been used more is due to the inadeguate depth of water.
Nothing less than 30-foot depth at mean low water will meet the present-
day requirements of navigation for large vessels, and particularly vessels
engaged in foreign trade.

North Carolina has been forward in its movements in the past to take
care of its transportation facilities. This is shown by the building of
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railroads by the State in the early days. No other State in the Union
of which I have knowledge bullt from State funds a finer system of
rallroads. These roads were built with the idea of having east and
west systems, the Cape Fear & Yadkin Valley Railroad running from
Mount Airy to Wilmington, where it was contemplated that a great
port should be developed; the Atlantic & North Carolina Railroad was
constructed from Goldsboro to Morehead City, and also an extension
of the Atlantic & North Carolina Rallroad from Goldsboro to Smithfield,
the North Carolina Railroad from Goldsboro to Charlotte, and the
Western North Carolina Railroad from Salisbury to Asheville, Paint
Rock, and Murphy. The intention of our forefathers was to have a
great west and east system, running from the mountains to the sea,
with a great port to be developed in connection therewith at Beaufort
Inlet.

All went well for a season until private interests began to scheme
to take from the State its fine system of railroads. The Cape Fear &
Yadkin Valley Railroad was sold and to-day has been divided between
the Bouthern Rallway and Atlantic Coast Line Rallway. The Western
North Carolina Railway was practically given away to the Southern
Railway at the ridiculously low price of $600,000, to-day worth many
millions of dollars. The scheme to get this valuable road was based
on the idea that the State could not complete the road on account of
“mud cut,” and just as soon as the Southern Rallway secured the rail-
road they completed the same. The North Carolina Rallroad went to
the Southern Railway with a 99-year lease; the Atlantic & North Caro-
lina Railroad is now operated by the Norfolk & Southern Railroad by a
long-time lease; the road from Goldsboro to Bmithfield having been
sold to the Atlantie Coast Line and now practically abandoned. 8o we
see the fine system of Btate-owned railroads, adequate to take ecare of
our railroad transportation in the State, and which could be used for
building up our two great ports, sacrificed to railroad companies who
have used these systems in such a way as to not only hamper our ports
but to practically destroy them, :

And to-day one of the troubles we are having in the development of
our ports comes from these same interests who have so greatly bene-
fited by the securing of North Carolina’s wonderful system of rallroads.
I only wish that I had the power to arouse the conscience of our people
in North Carolina that they might arise in their might and get hehind
this movement to develop our two great ports in North Carolina, and to
use pur waterways as they should be used.

The influence of the people of the State is necessary to bring about
the desired results. There should be a battle ery of * North Carolina
Commerce for North Carolina Ports.™

Practically all of our commerce that goes out and comes into our
State that uses ships, uses ports other than North Carolina ports,

The State of North Carolina, while It has parted with our State-
owned railroads for the time, yet has the power to bring about a change
in the situation. Our Governor, council of state, attorney general, cor-
poration commission, and legislature can, if they will, bring sbout
enough pressure to cause the railroads to change their attitude as to
the development of our ports in North Carolina. The attitude of the
railroads at the present time with reference to this questlon is unwise
and shortsighted. They should cooperate with the people of North
Carolina in the movement for the development of our ports. This
would bring about a better feeling and would mean more business for
the railroads in the end.

Regardless of the attitude of the railroads, the Interstate Commerce
Commission has the power under the transportation act of 1920 to
require the railroads to enter into joint and connecting water and rail
rates with shipping lines and companies through our ports, and if the
Btate gets behind the movement as it should, the Interstate Commerce
Commission, I feel sure, will act in the interest of the shippers and
receivers of freight, and require the railroads to do what is necessary in
the matter. It is most pleasing that the United States Engineers have
recommended a 30-foot channel for the Cape Fear River from the sea
to Wilmington. This recommendation has heen sent to Congress, and
the Senate Commerce Committee will incorporate this project In the
present river and harbor bill now pending in the Senate. This means
that after many long years of fighting this important port will come
into its own. It has been a long, hard fight.

The next important fight for the people of North Carolina to make at
the present time is to see that a 30-foot channel is provided at Beaufort
Inlet.

Beaufort Inlet recently had its depth of water increased to 25 feet at
mean low water, and a project is now pending before the United States
Army Engineers for a 80-foot channel at mean low water. The possi-
bilities of a great port at Beaufort Inlet loom large at this time. This
port at one time was the principal port of the State, and large commerce
was developed through it, not only of a coastwise nature, but with the
West Indies.

It is contemplated that adequate terminal facilities will be provided
at Pler 1, which lies between the twin cities of Morehead City and
Beaufort, on the Norfolk Southern Railroad. For many years this pier
belonged to the rallroad, supplied the needs of this port, but the rail-
road allowed the same to deteriorate and fall into disuse.
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Feeling that it was a erying shame that this important port should
remain unused, I went before the Chief of Engineers, General Jadwin,
together with certain shipping people, and presented to him the need of
deeper water across the bar at Beaufort Inlet, and General J. adwin allo-
cated a sufficlent sum of money to make a depth of 25 feet of water at
mean low water. With the deep water secured, the next step was to
secure the rebuilding of Pier 1 at Morehead City. The officials of the

«Norfolk Southern Railroad were approached, but they did not feel suffi-

ciently the urge to replace the pier. 1 then drew an act for passage
through the legislature to establish a port commission for Carteret
County. Hon, W. H. Bell, the representative from Carteret County at
that time, secured the passage of this bill through the legislature. The
act will be found in the Publie, Loeal, and Private Laws, North Caro-
lina, session 1927, chapter 245. One of the most important features of
the act was the legislative declaration, as follows:

“8gc. 11. That it is hereby declared to be the policy of the Btate
of North Carolina to promote, encourage, and develop water trans-
portation, service, and facilitics in connection with the commerce of
the United States, and to foster and preserve in full vigor both rail and
water transportation, and that Beaufort Inlet, N, C., is hereby declared
to be a port, to be developed in connection with the towns of Beaufort
and Morehead City, and in connection with the interior of the State
of North Carolina and other States, and that it is hereby declared and
deemed by the State of North Carolina necessary and desirable and in
the public Interests of the entire State that there shall be established
through Beaufort Inlet through connecting water and rail rates in
connection with shipping companies and other transportation com-
panies, and In accordance with provisions of the acts of Congress of
the United States and the laws of North Carolina.”

This legislative enactment is still a law, and the port commission
of Carteret County has been organized, and this law provides the
means for requiring the railroads, through the Interstate Commerce Com-
mission, to give to a North Carolina port through connecting water
and rail rates the same as now exists throngh Norfolk, Va., and
Charleston, 8, C.

Yery recently at my instance Mr. Henry Herberman, the owner of the
Ameriean Export Lines, operating 44 ships flying the American flag,
from this country to foreign ports, and being one of the outstanding
shipping men of the country, together with Mr. J. F. Shumacher, who
operates the Quaker Lines from Philadelphia to Pacific coast ports,
made an inspection with me of the possibilities of Beaufort Inlet as a
port. We went into every angle of the matter, and while these gentle-
men were in North Carolina we called upon Gov. 0. Max Gardner at
Raleigh, and also visited the large business interests at Winston-Balem,
Durham, and other points, and conferred with them as to the possibili-
ties of moving large quantities of tonnage through Beaufort Inlet by
ships and by connecting rail from and to the interior of North Carolina
and other Btates.

The results of this inspection and this conference with the governor
and others cansed Mr. Herberman and Mr. SBbumacher both to assure
me that they were ready to operate the ships through Beaufort Inlet to
European ports and also to the Pacific coast ports as well as Atlantie
ports. The governor of the State promised full cooperation in the
matter,

The department of conservation and development, at the instance of
Governor Gardner, is now fully cooperating in this matter, and at the
present time are getting up data, facts, and statistics to present to
Maj W. A. SBnow, to whom this report on Beaufort Inlet has been
rereferred by the Board of Engineers, with a view to baving him make
a comprehiensive statement of the same and an accurate survey as to
the costs., This work is being done under the direction of Col. J. W.
Harrelson, director of the department of comservation and develop-
ment, and he is assisted by Mr. Park Mathewson, assistant director of
the department. These gentlemen have gotten together some wery
wonderful data showing comparisons of value of North Carolina prod-
ucts with those of other southern Btates where ports have been devel-
oped, to show the extent of potential tonnage for water-borne traffie,
creating the necessity for the improvement of the harbor facilities of
North Carolina.

These gentlemen show in the brief which they are to file with Maj.
W. A. SBnow, the district engineer of the United States Army, the fact
that in both agricultural and industrial products North Carolina leads
every southern State except Texas, and that it is due by reason
thereof adequate water facilities for economical transportation, not only
of these commodities for outside markets, and that the State is due
commensurate ports to attraet shipping lines that import raw or semi-
fabricated materials, fertilizers, and other commodities required in
North Carolina. 'They further show that the combined wvaloes of indus-
trial products and farm ecrops for the coastal States of the South to be
as follows: North Carolina, $1,445,823,000; Maryland, $1,009,098,000;
Georgia, $853,960,000; Virginia, $3385,730,000; Louisiana, $803,171,000;
Alabama, $1,750,347,000; South Carolina, $521,847,000; Mississippi,
$458,408,000 ; Florida, $325,598,000.

The facts shown by these gentlemen are to the effect that a large
part of the industrial and agricultural products, especially cotton and
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textiles, tobacco and its products, and furniture, are shipped out of
the State. The brief to be filed with the engineers by these gentlemen
also calls attention to the effect that there appears to be little wonder
as to why the imports and exports through North Carolina ports are
80 inadequate to the SBtate’s development, compared to those of other
southern seaboard States of much less agricultural and industrial
importance.

The latest figures of the United States Shipping Board will illustrate
this great discrepancy between production and imports and exports.
Total tonnage handled by ports of the various States in the group are
as follows : Maryland, 6,279,000 tons; Virginia, 2,915,000 tons; Florida,
2,742,331 tons; Alabama, 1,088,000 tons; South Carolina, 906,000
tons ; Georgia, 745,000 tons; and North Carolina, 203,000 tons.

Bome time ago I went before the United Btates Shipping Board and
presented the necessity of the development of the ports of North Caro-
lina, and secured their indorsement to the Board of Engineers of a
80-foot channel at mean low water at Beaufort Inlet. The indorsement
of a 80-foot channel from Wilmington to the sea was also made by the
United States Shipping Board. This had the effect of sending the Beau-
fort Inlet project back to Ma). W. A. Boow, United States Engineer,
for a more detailed statement as to costs and the necessity of the devel-
opment of this important project.

No greater thing can be brought about in North Carolina for its
future development than the establishment of great ports at Beaufort
Inlet and the Cape Fear River, with ships plying to and from foreign
portsg and ports on the Pacifie, as well as ports on the Atlantic seaboard.

The railroads now operating through the Potomae yards, Washington,
and Baltimore, to and from North Carolina and the South, are bound
to begin to realize the impossibility of moving all the traffic by rail
through this “neck of the bottle,” The growing trafic is getting
beyond the capacity of the railroads to handle and the ports of the
South and the inland waterways will of necessity have to be developed
and used. The Government is spending millions of dollars developing
inland waterways. More than $9,000,000 has been expended on the
inland waterway from Norfolk to New Bern, Beaufort, and Morehead
City. BSix million dollars is now being expended upon the inland water-
way from Beaufort to Wilmington. The project providing for the com-
pletion of the link of the inland waterway from the Cape Fear to
Charleston has recently been approved. It will not be long until we
have the completed inland waterway from Boston, Norfolk, New Bern,
Beaufort, Morehead City, Wilmington, Charleston, SBavannah, and Miami,
Fla.

The delegation in Congress from the Btate are a unit in their support
of these developments.

With the improvements of the ports of Beaufort Inlet and the Cape
Fear River, and the development of our waterway system, and the eon-
nection of the same with the interior of our State with our wonderful
State highway system of hard-surface and dependable roads and our
railroad facllities, and the utilization of these facilities to their fullest
cxtent, North Carolina will become the greatest industrial and agrieul-
tural State in the Union, bringing to our people contentment, happiness,
and prosperity.

IMMIGRATION—TIME TO FILE MINORITY VIEWS

Mr. DICKSTEIN. Mr. Speaker, 1 ask unanimous consent
that I may have five days after the filing of the majority report
on the bill 8. 51 to amend subdivision (¢) of section 4 of the
immigration act of 1924, as amended, to file minority views.

The SPEAKER. Is there objection?

Mr. JOHNSON of Washington. Mr. Speaker, reserving the
right to object, are not three days quite sufficient?

Mr. DICKSTEIN. No; I think not. The gentleman has not
yet filed his majority report.

Mr. CRAMTON. It would not delay the consideration of the
bill any in any event.

Mr. JOHNSON of Washington, Then I have no objection.

The SPEAKER. Is there objection?

There was no objection.

ORDER OF BUSINESS :

Mr. GARNER. Mr. Speaker, I have been requested to ask
unanimous consent of the House that the gentleman from New
York [Mr. SirovicH] may be permitted to speak for ome hour
some day next week, and in order to put it in concrete form, I
ask unanimous consent that he be permitted to address the
House for one hour immediately after the reading of the Journal
and the disposition of business on the Speaker’'s table on Tues-
day next,

The SPEAKER. The gentleman from Texas asks unanimous
consent that his eolleague [Mr. SirovicH] may be permitted to
address the House for one hour on Tuesday next after the
reading of the Journal and the digposition of business on the
Speaker’s desk. Is there objection?

Mr. SNELL. Mr. Speaker, reserving the right to object, I
dislike to object to hearing a speech from my colleague from
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New York, because he always says something, but on Tuesday
next it is planned to have the Muscle Shoals bill before the
House, and there are several other important matters coming
up next week. I would not want to agree to give anyone an
hour until the day arrives and we know what the situation is
exactly. Therefore, I shall have to object.

AMr. GARNER. The gentleman would not like to give con-
sent for any day next week until that day arrives?

Mr. SNELL. TUntil that day arrives. 4

Mr. BANKHEAD. Mr. Speaker,
New York yield?

Mr. SNELL. Yes.

Mr. BANKHEAD, Will the gentleman announce deﬁnlte]y
that it is the present intention to take up the Musecle Shoals
bill on Tuesday next? I wish he would do so, if that is the
plan.

Mr. SNELL. The Committee on Rules voted out a rule this
morning for the consideration of the Muscle Shoals bill, with
three hours of general debate. It is the plan to take that up
on Tuesday next, immediately after the disposition of business
on the Speaker's table. I hope nothing will intervene fto take
any special time on that day.

The SPEAKER. Does the gentleman from Texas withdraw
his request?

Mr. GARNER. Mr. Speaker, naturally, I withdraw it.

PREFERRED HOMESTEAD ENTRY RIGHT TO SOLDIERS, ETC.

Mr. COLTON. Mr. Speaker, I ask unanimous consent to tike
from the Speaker’s table House Joint Resolution 181, to amend
a joint resolution entitled * Joint resolution giving to discharged
soldiers, sailors, and marines a preferred right of homestead
entry,” approved February 14, 1920, as amended January 21,
1922, and as extended December 28, 1922, with Senate amend-
ments thereto, and ask for a conference.

The SPEAKER. The gentleman from Utah asks unanimous
consent to take from the Speaker’s table House Joint Resolution
181, with Senate amendments thereto, disagree fo the Senate
amendment, and ask for a conference. The Clerk will report the
joint resolution,

The Clerk read the title of the joint resolution.

The SPEAKER. Is there objection?

Mr. GARNER. Mr. Speaker, I do not intend to object, but
as I recall this is the resolution that the gentleman asked unani-
mous consent the other day to call up and concur in the Senate
amendment.

Mr. COLTON. It is.

Mr. GARNER. Objection was made upon the theory tlmt the
regolution passed by unanimous consent and could not have
been passed in the House without this amendment having been
made to the bhill.

Mr., COLTON. I do not care to go that far. I do not want
to admit that it could not have passed without the amendment.
An amendment was proposed, to which at the time there was
no objection raised.

Mr. GARNER. Does the gentleman propose to insist upon
the House position and resist the Senate amendment, or does
he propose to go through the form of a conference and agree to
the Senite amendment?

Mr. COCHRAN of Missouri.
yield?

Mr. COLTON. Yes.

Mr. COCHRAN of Missouri. As author of the resolution let
me say this is an important amendment, and the langunage
should not have been stricken from the resolution in the House,
The suggestion was made by some one when the resolution was
under consideration, that it would be best to aceept the amend-
ment which had been offered, =0 the resolution could pass in
the hope that the Senate wonld restore the language, and that
then it could be threshed out in conference. If you do not agree
to the amendment you will diseriminate agalnst thousands of
veterans who served in China and the Philippines, I think
that the Senate amendment should be agreed to without sending
the resolution to conference.

Mr. COLTON. I do not presume to speak for the conferees
Personally, I favor the amendment,

The SPEAKER. Is there objection?

There was no objection; and the Speaker announced as the
confereces on the part of the House Mr. Cortox, Mr, Syira of
Idanho, and Mr, Evaxs of Montana,

DISTINGUISHED VISITORS

Mr. UNDERHILL. Mr. Speaker, I ask unanimous consent to
proceed for one minute.

The SPEAKER. Is there objection to the request of the
gentlemen from Massachusetts?

There was no objection,

will the gentleman from

Mr. Speaker, will the gentleman
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Mr, UNDERHILL. Mr. Speaker Inst week the city of Malden,
Mass., celebrated the three hundredth anniversary of its settle-
ment. The city for the week had as its special guest the mayor
of Maldon; England. To-day the mayor and his wife are my
guests, and they are now seated in the gallery. I have the
privilege and the pleasure of presenting to the HHouse Mrs,
Clarke and His Worship the Lord Mayor of Maldon, KEngland,
Mr. Arthur L. Clarke. [Applause, the Members rising in
salute, ] :

GEORGE WASHINGTON MEMORIAL PARKWAY

Mr. ELLIOTT. Mr. Speaker, by direction of the Committee
on Public Buildings and Grounds, I ask unanimous consent to
tuke from the Speaker’s table the bill H. R. 26 for the acquisi-
tion, establishment, and development of the George Washington
Memorial Parkway along the Potomac from Mount Vernon and
Fort Washington to the Great Falls, and to provide for the
acquisition of lands in the Distriet of Columbia and the States
of Maryland and Virginia requisite to the comprehensive park.
parkway, and playground system of the National Capital, with
a Senate amendment, and agree to the Senate amendment.

The SPEAKER. The gentleman rrom Indiana asks unani-
mous consent to take from the Speaker's table the bill H. It.
26. with a Senate amendment, and concur in the Senate amend-
ment, The Clerk will report the bill and the Senate amend-
ment,

The Clerk read as follows:

A bill (H. R. 26) for the aequisition, establishment, and development
of the George Washington Memorial Parkway along the Potomac from
Mount Vernon and Fort Washington to Great FFalls, and to provide for
the acquisition of lands in the Distriet of Colhumbia and the States of
Maryland and Virginia requisite to the comprehensive park, parkway,
and playground system of the National Capital.

BENATE AMENDMENT

Page 1, line 3, strike out all after the enacting clause and in lieu
thereof insert the following:

“That there is hereby aunthorized to be appropriated the sum of
§9,000,000, or so much thereof as may be necessary, out of any money in
the Treasury not otherwise appropriated, for acquirlng and developing,
except as in this section otherwise provided, in accordance with the pro-
vislong of the act of June G, 1924, entitled “An act providing for a com-
prehensive development of the park and playground system of the
National Capital,” as amended, such lands in the States of Maryland
and Virginia as are necessary and desirable for the park and parkway
system of the National Capital in the environs of Washington, Such
funds shall bhe appropriated as required for the expeditious, economical,
and eflicient development and completion of the following projects :

“(a) For the George Washington Memorial Parkway, to include the
shores of the Potomae, and adjacent lands, from Mount Vernon to a
point above the Great Falls on the Virginia side, except within the city
of Alexandria, and from Fort Washington to a similar point above the
Great Falls on the Maryland side except within the District of Colum-
bia, and including the proteetion and preservation of the natural scenery
of the Gorge and the Great Falls of the Potomae, the preservation of
the historic Patowmack Cunal, and the acquisition of that portion of
the Chesapeake & Ohio Canal below Point of Rocks, $7,500,000:
Provided, That the acquisition of any land in the Potomac River Valley
for park purposes shall not debar or limit, or nbridge its use for such
works as Congress may in the future authorize for the improvement and
the extension of navigation, including the connecting of the upper Po-
tomac River with the Ohio River, or for flood contrel or irrigation or
drainage, or for the development of hydroeleetric power. The title to
the lands acquired hereunder shall vest in the United States, and said
lands, including the Mount Vernon Memorial Highway authorized by
the act approved May 28, 1928, upon its completion, shall be maintained
and administered by the Director of Public Buildings and Public Parks
of the Nutional Capital, who shall exereise all the authority, power, and
doties with respect to lands acquired under this section as are con-
ferred upon him within the District of Coinmbia by the act approved
February 26, 1925; and =aid director is authorized to incur such ex-
penses as may be necessary for the proper administration and mainte-
nance of said, lands within the limits of the appropriations from time
to time granted therefor from the Treasury of the United Btates, which
appropriations are hereby authorized. The National Capital Park and
Planning Commission is authorized to occupy such lands belonging to
the United States as may be necessary for the development and protec-
tion of said parkway and to accept the donation to the United States
of any other lands by it deemed desirable for inclusion in sald parkway.
As to any lands in Maryland or Virginia along or adjacent to the shores
of the Potomac within the proposed limits of the parkway that would
involve great expense for their acquizition and are held by sald com-
misgion not to be essential to the proper carrying out of the projeet,
the acquisition of said lands shall not be reguired, upon a finding of the
commission to that effeet. HBaid parkway shall include a highway from
Fort Washington to the Great Falls on the Maryland side of the Po-
tomac and a free bridge across the Potomac at or near Great Falls and
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necessary approaches to sald bridge: Previded, That no money shall be
expended by the United Btates for lands for any unit of this project
until the National Capital Park and Planning Commission shall have
received definite commitments from the State of Maryland or Virginia,
or politieal subdivisions thereof or from other responsible sources for
one-half the cost of acquiring the lands in its judgment necessary for
such unit of said project deemed by said commission sufficiently eom-
plete, other than lands now belonging to the United States or donated
to the United States: Provided further, That no money shall be ex-
pended by the United States for the comstruction of said highway on
the Maryland side of the Potomae, except as part of the Federal-aid high-
way program : Protided, That in the discretion of the National Capital
Park and Planning Commission, opon agreement duly entered into by
the State of Maryland or Virginia or any political subdivision thereof to
reimburse the United States as hereinafter provided, it may advance
the full amount of the funds pecessary for the acquisition of the lands
and the construction of sald roads in any such unit referred to in this
paragraph, such agreement providing for reimbursement to the United
States to the extent of one-half of the cost thereof without interest
within not more than eight years from the date of any guch expenditure.
The appropriation of the amount necessary for such advance, in addi-
tion to the contribution by the United States, is hereby authorized from
any money in the Treasury not otherwise appropriated.

“(b) For the extension of Rock Creek Park into Maryland as may be
agreed upon between the National Capital Park and Planning Commis-
gion and the Maryland National Capital Park and Planning Commission,
for the preservation of the flow of water in Rock Creek, for the extension
of the Anacostia Park system up the valley of the Anacostia River,
Indian Creek, the Northwest Branch, and Sligo Creek, and of the
George Washington Memorial Parkway up the valley of Cabin John
Creek, as may be agreed upon between the National Capital Park and
Planning Commission and the Maryland National Capital Park and
Planning €Commission, $1,500,000: Provided, That no appropriation
authorized in this subsection shall be available for expenditure until a
suitable agreement Is entered into by the Nationmal Capital Park and
Planning Commission and the Washington Suburban Banitary Commis-
gion as to sewage disposal and storm water flow: Provided further,
That no money shall be contributed by the United States for any umit
of such extensions until the National Capital Park and Planning Com-
mission shall have received definite commitments from the Maryland
National Capital Park and Planning Commission for the balance of the
cost of acquiring such unit of said extensions deemed by said commis-
gion sufficiently complete, other than lands now belonging to the United
States or donated to the United States: Provided further, That in the
discretion of the National Capital Park and Planning Commission upon
agreement duly entered into with the Maryland National Capital Park
and Planning Commission to reimburse the United States as hereinafter
provided, it may advanece the full amount of the funds necessary for the
acquisition of the lands required for such extensions referred to in this
paragraph, such advance, exclusive of said contribution of $1,500,000 by
the United States, not to exceed $3,000,000, the appropriation of which
amount from funds in the Treasury of the United States not otherwise
appropriated is hereby authorized, such agreement providing for reim-
bursement to the United States of such advance, exclusive of said Fed-
eral contribution, without interest within not more than eight years
from the date of any such expenditure. The title to the lands acgquired
hereunder shall vest in the State of Maryland. The development and
administration thereof shall be under the Maryland National Capital
Park and Planning Commission and in accordance with plans approved
by the National Capital Park and Plaoning Commission. The United
States Is not to share in the cost of construction of roads In the areas
mentioned in this paragraph, exeept if and as Federal-aid highways.

“HBec. 2. Whenever it becomes necessary to acquire by condemnation
proceedings any lands in the States of Virginia or Maryland for the
purpose of carrying out the provisions of this act, such acquisition ghall
be under and in accordance with the provisions of the act of August 1,
1888 (U. 8. C., p. 1302, gec. 257). No payment ghall be made for any
such lands until the title thereto in the United States shall be satisfac-
tory to the Attorney General of the United States,

“8pc. 3. Whenever the use of the Forts Washington, Foote, and
Hunt, or either of them, is no longer deemed necessary for military
purposes they shall be turned over to the Director of Public Buildings
and Public Parks of the National Capital, without cost, for administra-
tion and maintenance as a part of the said George Washington Memorial
Parkway.

“ Bec. 4. There is hereby further authorized to be appropriated the
sum of $16,000,000, or so much thereof as may be necessary, out of
any money in the Treasury of the United States not otherwise appro-
priated, for the acquiring of such lands in the District of Columbia as
are necessary and desirable for the suitable development of the National
Capital park, parkway, and playground system, in accordance with
the provisions of the sald act of June 6, 1924, as amended, except as
in this section otherwise provided, Such funds shall be appropriated
for the fiscal year 1931 and theéreafter as required for the expeditious,
economical, and efficient accomplishment of the purposes of this act
and ghall be reimbursed to the United Btates from any funds in the
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$1,000,000 on the 30th day of June, 1931; and $1,000,000 on the 30th
day of June each year thereafter until the full amount expended here-
mnder is reimbursed without interest. The National Capital Park and
Planning Commission shall, before purchasing any lands hereunder for
playground, recreation eenter, community center, and similar municipal
purposes, request from the Commissioners of the Distriet of Columbia
a report thereon. Said commission is authorized to accept the donation
to the United States of any lands deemed desirable for inclusion in
said park, parkway, and playground system, and the donation of any
funds for the acquisition of such lands under this act.

“ BEC. 5. The right of Congress to alter or amend this act is hereby
reserved.

“Bec. 6. Section 4 of Public Act 297 of the Seventieth Congress,
entitled ‘An act authorizing the Great Falls Bridge Co., its successors
and assigns, to construct, maintain, and operate a bridge across the
Potomac River at or near Great Falls, approved April 21, 1928, as
amended, is hereby amended by adding at the end of sald section the
following :

“¢ Provided, That after the George Washington Memorial Parkway
is established and the lands neeessary for such parkway at and near
Great Falls have been acquired by the United States, the United States
may at any time acquire and take over all right, title, and interest in
such bridge, its approaches and approach roads, and any interest in real
property necessary therefor, by purchase or by condemnation, paying
therefor not more than the cost of said bridge and its approaches and
approach roads, as determined by the Becretary of War under section 6
of this act plus 10 per cent.”"”

The SPEAKER. Is there objection?

Mr. McDUFFIE. Reserving the right to object, Mr. Speaker,
I wish to ask the gentleman if his committee has gone over and
given serious consideration to each of the forty-odd changes
which have been made in the House bill?

Mr. ELLIOTT. Yes, sir. We had the matter up in committee
for a long time yesterday, and we went over everything con-
nected with the amendment. These 42 changes are brought
together in one amendment by striking out all after the enacting
clause of the bill and inserting the Senate bill. But we went all
over them, and I think we have a prefty comprehensive idea of
everything connected with the amendment.

Mr, McDUFFIE. The amendment of the Senate is vastly
different in many respects from the bill as it passed the House.
The amendment now ecarries authorization for appropriations
in an amount of nine or ten millions of dollars, which is to be
loaned to the District of Columbia, and the Senate has inereased
g{nthorizat!ons over the amounts in the bill as it passed the

ouse.

Mr. ELLIOTT. Two million dollars was occasioned by rea-
son of the fact that the House directed a free bridge to be built,
and the House bill did not carry additional funds for that
purpose.

Mr. McDUFFIE. That is quite true; but the gentleman will
recall also that under the House bill the United States Goyern-
ment was to contribute about one-third the cost of the extension
of this project into the State of Maryland. Here it is proposed
that Congress expend $1,500,000.

Mr. ELLIOTT. Yes.

Mr. McDUFFIE. Under the Senate amendment we are to
appropriate $1,500,000 to be contributed or loaned to the State
of Maryland, but there is nothing in the bill which sets out
specifically what shall be done with that $1,500,000. Of course,
we are bound to assume that it shall be used for park purposes,
buying lands, and so forth. On the other hand, the title of any
land taken over by the Parkway Commission, either in Mary-
land or in the District of Columbia, would, under the House
bill, vest in the United States Government, while under this
Benate bill or amendment the title is to be vested in the State
of Maryland.

Mr. ELLIOTT. The House bill did have such an amendment
offered by the gentleman from Alabama himself, but when the
bill went over to the Senate it was stricken out in the Senate.
I understand we have already passed a law, which passed the
Senate and was signed by the President, which governs the kind
of title which can be taken by the Parkway Commission.

Mr. McDUFFIE. We are bound to assume, of course, that if
the Government takes a title it will be a good title. I under-
stand that, of course.

Mr. ELLIOTT. I say that Congress has already passed a law
which governs the kind of title that can be taken in these cases.

Mr. McDUFFIE. That is true; but the point I make is that
under the Senate bill the title taken will vest not in the United
States Government, but in the State of Maryland, so far as the
lands on the Maryland side of the river are concerned. I have
no particular fault to find with the bill because a little amend-
ment I offered was striken out in the Senate. We assume that
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all titles taken for the United States Government will be good
titles. That is not my reason for questioning the action of the
House which the gentleman now ‘asks. I fear we are doing an
unwise and foolish thing by agreeing to this bill. Something
that may be shortsighted. In our enthusiasm to make the
environs of Washington more begutiful let us not become im-
practical.

Mr. CRAMTON. Let us keep it clear: The title to the lands
in the Potomac Parkway must vest in the United States. The
land that the gentleman speaks of is that contemplated in the
extensions of Rock Creek and Anacostin into Maryland, in-
cluding the wvalleys of Slizo Creek, Indian Creek, Northwest
Branch, and so forth. It will constitute a great series of
parkways connected with our parkways, It gives great benefit
to the National Capital in that way, but the primary value to
us is preservation of Rock Creek, which will disappear unless
something is done, It also tends to gnard against the pollution
of Rock Creek and the Anacostia by sewage. For the cost of
acquiring those lands we pay one-third, or $1,600,000, which
can only be used toward paying the cost of the lands in the
valleys I have mentioned, and the title does vest in the State of
Maryland,

But let me advise the gentleman we are paying only one-third
of the cost of these great parkways, and we not only protect
the stream flow and purity of Rock Creek and Anacostia River
but we will perpetually have the advantage of these parkways
adjacent to the National Capital, and Maryland, or a subdivision
of it, created for that purpose, perpetually will maintain as
well as develop them. After they are developed, if they per-
petually maintain them and pay two-thirds of the cost of them
and devote them to public-park purposes, there is no harm in
letting the title rest in the State of Maryland that I can see,

Mr, McDUFFIE. As to that I am not so sure. I understand
we are to have this wonderful park under this bill, and I am the
last man to object to beautifying the environs of Washington.
I am delighted that the gentleman is building a monument to
himself as well as to George Washington, but I doubt the wisdom
and good judgment of this action by the Congress.

Mr. CRAMTON. I have no illusions about the matter. They
will forget all of us within three years after we leave Congress.

Mr. McDUFFIE. I grant that is entirely possible as to the
gentleman and myself, but the serious question involved, as I
see it, is that we are about to destroy the commercial possibilities
of a great waterway, and experts in whom I have confidence,
the United States engineers, say that we may have that com-
mercial possibility developed and preserve the park possibilities
also. We may develop power, we may control floods, and we
may beautify more intensively this wonderful parkway by hav-
ing three or four or a half dozen lakes between Washington and
Harpers Ferry and at the same time control the floods. That
means three lakes between Washington and Great Falls, with
their beautiful wooded sides and driveways, and at the same
time we may develop a vast amount of cheap power. Now, why
destroy that possibility?

Mr. CRAMTON. May I say to the gentleman from Alabama
that the Senate went into that question at length and saw no
reason to make any change in the House provision as to that,
The Senate accepted the House provision embodied in the Demp-
sey amendment, framed, as the gentleman from Alabama knows,
and presented by the Federal Power Commission and Secretary
of War, and the Senate made no change in that whatever. The
Senate is accepting what the House has done as to that matter,
after giving full hearing to those interested in the power permit.

Mr. McDUFFIE. But did they give a full and complete
hearing ?

Mr. CRAMTON, Certainly. They gave full hearing to those
that favored power development, but declined to hear fully from
the National Capital Park and Planning Commission in oppo-
sition, for the reason that their minds were made up, and they
=aid there was no oceasion for considering that question. I
think they were influenced in that largely by the fact that the
bill as amended in the House by the Dempsey amendment ex-
pressly says that the next Congress and the one after that and
every other Congress to come will have the power, notwithstand-
ing this bill, to provide for any power development at Great
Falls which they may desire.

Mr. McDUFFIE. Of course, we know the next Congress can
do that, but the gentleman does not expect the next Congress
nor many Congresses to come to undo this vast amount of work
and to waste the vast amount of money that will be put into
this parkway system as ountlined in this bill.

Mr. CRAMTON. I will be frank as I was when the bill was
in the House and when the Dempsey amendment was. being
considered, when I expressed the hope that this beautiful park-
way would never be destroyed by a power development, but I
admitted that we do not know what will be the needs of the
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future. The Dempsey amendment makes clear what already
was the effect of the bill, that this bill does not constitute a
declaration of Congress that there shall never be any power
development at Great Falls. I hope there will not be. The
gentleman from Alabama may hope there will be. Congress in
the future may decide it.

Mr. McDUFFIE., If we can have it without destroying the
beauty, as you conceive it, of your parkway, we should have it,
We are just entering the electrical age in this country, and it
seems to me it is an unwise policy to put a barrier between us
and future development of so great an asset, which is estimated
to be worth $100,000,000, by our best experts.

Mr. DALLINGER. Will the gentleman yield?

Mr. McDUFFIE. Certainly.

Mr. DALLINGER. It will be years before there will be any-
thing done that will interfere with the water-power development,
It will take years to acquire the land. That is what we want to
do now. We want to get the land on both shores of the Potomac
River. It would not interfere with the power development.

Mr, McDUFFIBE. I never like to object to any request made
by my good friend from Indiana [Mr., Ercrorr]. I wish the
gentleman would let this go over a few days and give me and
the House an opportunity to study all these amendments.

Mr., ELLIOTT. I will say to.the gentleman from Alabama
that there is nothing in this bill, either the House bill or the
Senate amendment, that interferes in the slightest with the
development of navigation or power on the Potomac River.

Mr. McDUFFIE. Oh, no; certainly not, if Congress sces
fit in the foture to so provide, but Congress will not do it, in
my judgment, after such improvement as this is made,

Mr. ELLIOTT. Not only that but there is nothing in this
bill that seeks in any way to prohibit Congress in the future
doing what they please in that matter, I do not think we have
any power to do that if it were in the bill,

Mr. McDUFFIE. Of course not. I know that., The next
Congress could undo all we do to-day. Everyone knows that.

Mr. CHINDBLOM. Will the gentleman yield?

Mr. ELLIOTT. 1 yield.

Mr. CHINDBLOM. The only other legislative course, if the
gentleman’s request does not receive the unanimous consent of
the House, would be to send the bill with the amendment to the
gentleman’s committee for consideration there, and the eommit-
tee would report the amendment back with the recommendation
that the House agree to the same, would it not?

Mr, ELLIOTT. The committee has already considered it and
has directed me to take this action.

Mr. CHINDBLOM. The committee has informally considered
the amendment and has instructed the chairman, the gentleman
from Indiana, to make this request. But this is a unanimous-
consent request, and if this unanimous-consent request is not
granted the unltimate result will be the same, because the gen-
tleman's committee will, of course, recommend to the House
that the House agree to the Senate amendment.

Mr, ELLIOTT. I presume that is right. They did it yes-
terday.

Mr. CHINDBLOM. It is only a question of delay.

Mr. McDUFFIE. Of course, I understand all that. 1 realize
if the gentlemen responsible for legislation here decide that
this bill must become a law, it is going to be a law, and I can
not stop it, but in view of the fact that experts have testified
that we can have both the development of power with a more beau-
tiful parkway than here provided and at the same time get the
commercial advantages also, it seems to me that we are rather
hasty in laying down a program which certainly will not be
upset in the immediate future by any Congress without great
loss should we need to develop in the future a vast amount of
power which is posgible to be developed on the Potomac River.

Mr. ELLIOTT. 1 wish to say to the gentleman from Ala-
bama that the Senate passed this bill several days ago.

I did mot rush in hastily with this matter, I gave the
matter careful consideration. We had it before the committee
twice and yesterday I had it before the committee, We had a
full hearing on it before a very large proportion of the members
of the committee, considerably more than a qonorum. After
going over it for about two hours the committee came to the
unanimous conclusion that the proper thing to do was to agree
to the Senate amendment and instrueted me to ask the House
to agree with their position.

Mr. McDUFFIH. Has the gentleman from Michigan care-
fully studied the constitutional phase of this question with ref-
erence to the right of the Federal Government to make improve-
ments in a State and to invest money in that State outside of
the District of Columbia for such a purpose as this?

Mr. CRAMTON. I have given that question very ecareful
consideration, and if the gentleman will do me the honor of
reading my former speech, ag I extended it in the Recorp, he
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will find I pointed out one or two decigions, notably the decision
in the Gettysburg case, where that question was directly at
jesue. It was sought to condemn land for the purpose of creat-
ing the Gettysburg National Park. That proceeding was at-
tacked on the ground that the National Government did not
have the right to establish a national park, and in that case
the court directly held that the Federal Government had that
authority. There are other cases that I will not take the time
now to refer to, but there is no guestion whatever about the
anthority of the Federal Government in that respect.

While I am on my feet let me make this obseryation: I know
the gentleman’s views and mine are not the same as to power
development at Great Falls. However, whether we agree or
not, any Congress hereafter ean do as it likes about that, and
let me emphasize here that the Senate bill and the House bill
have no difference as to that and hence when we accept the
Senate amendment we are, as to that, only approving our own
action in the House. The parliamentary situation is such that
the izsue as to power development has been eliminated, beeause
the Senate has unanimously, in committee and on the floor,
accepted the House action.

Mr. McDUFFIE. I agree that both Houses have agreed on
that phase of it, but here we have 41 changes by the Senate in
this bill.

Mr. CRAMTON. Many of those changes are minor.

Mr. McDUFFIE. 1 agree that some are minor changes.
1 can not stop the passage of this bill, of course, and my only
purpose was to have an opportunity to look into it. Could we
not bring it up to-morrow? I have no desire to set my judg-
ment up against the judgment of the committee, which sup-
posedly have gone into these questions, but I dislike to see such
a far-reaching measure pass without the House having further
opportunity to study the various changes which have been sug-
gested by the Senate. However, I do not assume it is all my
responsibility, and I can not stop it. I could only delay action
on something that will eventually pass the House, and, there-
fore, I shall not object.

The SPEAKER. Is there objection?

Mr. EDWARDS. Mr, Speaker, reserving the right to object,
ig the Dempsey amendment still in the bill?

Ar. ELLIOTT. The gentleman means as to water power?

Mr. EDWARDS. Yes.

Mr. ELLIOTT. It is in the bill just as it passed the House.

The SPEAKER. Is there objection?

There was no objection.

The Senate amendment was agreed to.

MUSCLE SHOALS

Mr., SNELL. Mr. Speaker, I present a privileged report from
the Committee on Rules for printing under the rule.

The SPEAKER. The gentleman from New York presents a
privileged report, which the Clerk will report,

The Clerk read as follows:

ITouse Resolution 222

Resolved, That upon the adoption of this resolution it shall be in
order to move that the House resolve itself into the Committee of the
Whole House on the state of the Union for the consideration of Senate
Joint Resolution 49, to provide for the national defense by the creation
of a corporation for thie operation of the Government properties at and
near Muscle Shoals In the State of Alabama, and for other purposes.
‘That after general debate, which shall be confined to the joint resolu-
tion and shall continue not to exceed three hours, to be equally divided
and controlled by the chairman and ranking minority member of the
Committee on Military Affairs, the joint resolution shall be read for
amendment under the G-minute rule. At the conclusion of the reading
of the joint resolution for amendment the committee shall rise and
report the joint resolution to the House with such amendments as may
have been adopted, and the previous question shall be considered as
ordered on the joint resolution and the amendments therete to final
passage withont intervening motion except one motion to recommit.

The SPEAKER. Referred to the House Calendar and or-
dered printed,

Mr. GARNER. I understand the gentleman from New York
has given notice that he expects to call up this resolution on
Tuesday next.

Mr. SNELL. On Tuesday next; yes.

Mr. GARNER. And continge the consideration of the bill
until its final completion.

My, SNELL, I have no intention of putting anything else in
between, Of eourse, Calendar Wednesday will intervene, and
personally I shounld be glad if unanimous consent were asked to
put Calendar Wednesday over to Thursday, so we could use two
consecutive days in the consideration of this bill. If that could
be done, I think it would be better, o we could go on with the
bill until it was completed.
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RETIREMENT OF EMPLOYEES IN THE CLASSIFIED CIVIL SERVICE

Mr. LEHLBACH. Mr. Speaker, I call up the conference re-
port on the bill (8. 15) to amend the act entitled “An act to
amend the act entitled ‘An act for the retirement of employees
in the classified civil service, and for other purposes,” approved
May 22, 1920, and acts in amendment thereof,” approved July
3, 1926, as amended, and ask unanimous consent that the state-
ment be read in lieu of the report.

The SPEAKER. The gentleman from New Jersey calls up a
conference report and asks unanimous consent that the state-
ment be read in lieu of the report. Is there objection?

There was no objection.

The Clerk read the statement.

(For conference report and statement see proceedings of the
House of May 21, 1930.)

Mr. LEHLBACH. Mr. Speaker, the bill reported from con-
ference is the bill that was passed here in the House some
weeks ago. The changes do not go to the substance and have
been fully explained in the statement, to the reading of whieh
the House has just listened with rapt attention. 1 therefore
move the previous guestion.

The previous question was ordered.

The conference report was agreed to.

BTATUE OF GEN. JOHN 0. GREENWAY

Mr. DOUGLAS of Arvizona. Mr. Speaker, I ask unanimous
consent for the present consideration of the concurrent resolu-
tion (8. Con. Res. 28).

The SPEAKER. The gentleman from Arizona asks unani-
mous consent for the present consideration of a Senate con-
current resolution which the Clerk will report.

The Clerk read as follows:

Senate Concurrent Resclution 28

Resoleed by the Senate (the House of Representalives concurring),
That the thanks of Congress are hereby tendered to the State of Arizona
for the statue of Gen. John Campbell Greenway, her illustrious som,
whose name is so honorably identified with the State and with the
United States; and be it further

Resolved, That this work of art by Gutzon Borglum is hereby accepted
in the name of the United Btates and assigned to a place In Statuary
Hall set aside by act of Congress for statucs of eminent citizens, and
that a copy of this resolution, suitably engrossed and duly authenticated,
be transmitted to the Governor of the State of Arizona.

The concurrent resolution was agreed to.

Mr. DOUGLAS of Arizona. Mr. Speaker, I ask unanimous
eonsent to speak for one minute with respect to this concurrent
resolution.

The SPEAKER. The gentleman from Arizona asks unani-
mous consent to address the House for one minunte. Is there
objection?

There was no objection.

Mr. DOUGLAS of Arizona. Mr, Speaker, the statue of Gen.
John C. Greenway ig to be unveiled on Saturday afternoon at 3
o'clock in Statuary Hall

On behalf of the State of Arizona and on behalf of Mrs.
Greenway I cordially extend to every Member of the House an
invitation to be present.

CHAIN STORES AND CHAIN BANKS

Mr. BROWNE, Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp on chain banks and chain
stores.

The SPEAKER. The gentleman from Wisconsin asks unani-
mous consent to extend his own remarks. Is there objection?

There was no objection,

Mr. BROWNE. Mr. Speaker, we have chains in the dry-
goods business, in the hardware business, in the drug business,
and in the grocery business. We have mail-order houses han-
dling every kind of a commodity. None of the profits of these
chain eorporations remain in the local community for taxation
or for other purposes.

The local banks are also becoming chain or branch banks.
These chain banks have already acquired approximately 17 per
cent of the total banking resources of the United States and the
chain-bank system is rapidly extending itself in all parts of the
United States. The profits of the business are escaping out of
the local community in which the business is conducted.

The milk business, which used to be conducted by local dis-
tributors and creameries, is now conducted by large companies
which have their headguarters in New York. It is estimated
that 75 per cent of the fluid-milk business is conducted by New
York companies and the profits leave the local community and
are distributed in New York.

Many industrial plants all over the Nation have been pur-
chased and merged with their main offices in the large eities,
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The profits of all of these concerns no longer stay where they
originated and no longer accumulate for the purpose of invest-
ment in the local community or to the development of the com-
munity, or even for taxation purposes for the maintenance of
schools and other local activities.

The United States Treasury, through its income division, tells
us that one-third of the income-bearing wealth of the United
States is in 1 State, the State of New York; that there is
one-half of the income-bearing wealth of the United States in
4 States and three-fourths in 8 States and the balance, or
one-fourth, in 40 States. These figures prove conclusively
that the wealth of the United States is fast moving into a very
small section of the country, no longer to be used in the places
where it was produced, and not even liable for taxation for any
of the necessary activities of the various localities.

AMAZING GROWTH OF CHAIN STORES AND MAIL-ORDER HOUSES

The National City Bank of New York in its report on economie
conditions May, 1930, shows that the met profits returned on
capital and surplus of 58 chain stores amounted in 1928 to $639,-
340,000 in 1929, to $§773,502,000. That the gross sales of 67
chain stores and mail-order houses in 1928 amounted to $3,513,-
402,000 ; in 1929, amounted to $4,149,753,000; a gain in sales of
18 per cent in one year. The six largest national chain stores
have increased the number of their stores 144 per cent from 1920
to 1928 and inecreased their national sales 176 per cent for the
same period.

MONEY WENT AWAY

All of this enormous amount of money went out of the loeality.
None of the profits helped support vour schools, your churches,
vour streets, or any of your civic institutions. These mail-order
houses paid no tax whatever in your localities and a very small
property tax anywhere,

Recently a group of students of the University of Wisconsin,
working under faculty direction, made an exhaustive study of
chain-store growth and progress in the United States. They
accumulated an enormous amount of statistical information.
Their conclusions, briefly summarized, are these:

We are on the verge of establishing, or allowing to be established,
mercanlile feadalism as well as individual feudalism. Thirteen per cent
of the population of the United States owns 90 per cent of the wealth.
Ninety-five corporations made 50 per cent of last year's profits. Five
hundred thousand independent dealers, or one In every three, have gone
down before the chains, and in the next four years at the present rate
00 per cent of the independents will be out of business.

The enormous concentration of the wealth of the country is a
menace to our form of government and will be greatly accentu-
ated by the chain stores and chain banks. At this very time
a group of 256 men control 82 per cent of the country's steam-
transportation system, operating 211,280 miles of railroad.
These 25 men divide between them 193 directorships. This
means that they average nearly eight directorships apiece. These
25 men sit together on the board of directors of 99 class I rail-
roads. These men alzo own 75 per cent of the coal mines in the
United States, both anthracite and bituminous, and completely
control the output of coal. They also confrol the largest banks
and trust companies in the United States, including the National
City Bank, the Chase National Bank, and the Guarantee Trust
Co. and the New York Trust Co. and the United States Steel
Co. They also control the greater portion of the developed
water power in the United States, and are rapidly acquiring
additional hydroelectric power.

The wealth of the United States increased from December 31,
1912, to December 31, 1922, from $186,000,000,000 to $320,000,-
000,000, an increase of $134,000,000,000; a larger increase than
in the preceding 50 years. The coming census will undoubtedly
show the same proportionate increaze. This increase in wealth
has been so unfairly distributed that the farmers constituting
one-third of our population who have produced the major por-
tion of this wealth have not received a living wage, and the
value of farm property has decreased from 1920 to 1929
from over $70,000,000,000 to $57,000,382,000. During the same
period corporate wealth increased from $99,000,000,000 to
$134,000,000,000.

THE HOME MERCHANT

The home merchant faithfully served his people in fair
weather and foul. No time clock or steam whistle marked his
working hours., He paid his taxes, supported all civie activities,
took a pride in the upbuilding of his schools, churches, roads,
hospitals, and libraries. The profits of his business were spent
in his city. He owned his home and his place of business and
took a just pride in having them a credit to his city.

Under the new order the whole economic system will be
changed. Instead of your own citizen conducting his own busi-
ness, aiding the development of the community, you are to have
a clerk representing a large chain corporation or bank in New
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York City. Your city is to become a vassal with thousands of
other cities with the commercial overlord in Wall Street, to
whom all the profits of the business must be sent. Instead of
your bank, where the community and surrounding farming
country deposits its money, being owned and directed by your
friends and neighbors, the officers of the chain banks will never
be seen on your streets, and you will have no acquaintance with
them ; you will deal with a clerk who represents the New York
bank that owns the chain bank. If the branch is of a New York
bink, it will be the New York point of view; or if a Chicago
bank, it will be a Chicago point of view.

In either case loans will be made primarily on the basis of
collateral, and the collateral in small lIoeal enterprise or farm
mortgages is automatically excluded on account of the cost and
time involved in an investigation sufficient to satisfy the New
York bank officials who pass upon it. Therefore you will not
have the opportunity to borrow that your banker neighbor
formerly gave you.

Because a mail-order house or a chain store can sell you a tire
or a bottle of perfume cheaper than your neighbor, your home
merchant, will it pay you to drive your home merchant out of
business?

Because you can paint an auto or a house with a spraying
machine at less cost than you can paint a picture, it would not
follow that it is in the general interest for the artist to throw
aside his palette and take up the paint spray.

EVOLUTION OF THE SMALL CITIES

The smaller ecities are rapidly becoming only the homes of the
employees and agents. Main Street is becoming a succession
of chain stores and filling stations, all of which are duplicate in
every other town in color scheme, architectural design, and
goods on their shelves.

If this movement keeps on, in a decade there will be no nrore
neighborhood butchers or bakers or druggists or merchants or
small manufacturers.

This condition will not make for a well-ronnded prosperity
or social and political stability.

ABSENTEE OWNERSHIP

Absentee ownership of banks, business, and land has wherever
tried resulted in irreparable injury. It has created the caste sys-
tem in the Old World and made tenants and peasants out of
farmers and labor slaves out of free labor. The reason is that
the profits of the business flow out of the community to the city
where the owners live and are not spent in the locality where
the profits -are made. The absentee owners taking mo interest
in the employees or the community. Owners of these local
banks and stores living thousands of nviles away are not inter-
ested in the community activities where the wvarions chain
banks or stores are located. They are interested only in the
size of their dividend checks and in the cities where they and
their families reside. They are not interested in your city and
in your schools, libraries, churches, hospitals, and your boys
and girls.

The home merchant puts his money in the home bank, and if
it is an independent bank and not a chain bank the money is
there to be loaned and used by the community. The home mer-
chant summers and winters with you. He gives you credit, he
enmploys the local boys and girls and helps teach them the busi-
ness, so they will be fitted for a business career and some time
become the proprietors of a business. When you were sick or
out of work your home merchant gave you credit. He did not
gay our employers who live in New York insist upon our carry-
ing out their orders and point to a conspicnous sign which reads,
We sell for cash only.

Chain stores pay low wages and give the employees no oppor-
tunity to become independent business men.

The Children’s Bureau of the Department of Labor after a
thorough study of conditions advise that of all the women em-
ployed in the chain-store system in this country, 70 per cent re-
ceive $15 or less per week; 44 per cent $12 or less per week ; and
25 per cent are expected to be self-respecting and keep body
and soul together on $10 per week.

HOPE OF AMERICA

The splendid independent middle class which has been the
hope and strength of America and from which the Government
and business has drawn for its best material is constantly grow-
ing smaller under the rapid and radical evolution which is tak-
ing place in business.

HEquality of opportunity has been the boast of America. It
has attracted to our shores the ambitious and worthy men and
women from every country in the world. This is the only land
where every child born who has the capabilities has the oppor-
tunity to rise to the highest position of honor in business and
Government,
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I firmly believe that the chain-bank and chain-store system
is a very great menace to our free institutions.

I will repeat the words of an eminent judge, a member of
the Supreme Court of Ohio, in the case of the State v. The
Standard Oil Co. (49 Ohio State, pp. 136-137).

The court said:

Experience ghows that it is not wise to trust human cupldity, where
it has the opportunity to aggrandize itself at the expense of others.
The claim of having cheapened the price to the customer is the usual
pretext on which monopolies of this kind are defended. * * *

A society in which a few men are the employers and a great body are
the employees or servants is not the most desirable in a republic; and it
should be as much the policy of the law to multiply the number en-
gaged in independent pursuits or in the profits of production as to
cheapen the price to the consumer. Such policy would tend to an
equality of fortune among its citizens, thought to be desirable in a
republie, and lessen the amount of pauperism and erime,

I will close by introducing a letter wgjtten by one of Wis-
consin’s ablest bank presidents to his d tors on chain banks,
and also by inserting a synopsis of a decision of the United
States Supreme Court on bank mergers:

THE FIRST NATIONAL BAXK,
' Marinette, Wis., October j, 1929,
To Our Depositors and Citizens of Marincite:

TUntil the directors of the First National Bank of Marinette can feel
assured that the industries, depositors, residents, and the entire sor-
rounding community can be better served by this bank joining ome of
the chain-banking groups now in process of formation we shall not do so.

We believe that a carefully managed bank owned and managed by
citizens of Marinette I8 better for our city and citizens than any bank
controlled by nonresidents with power to dictate its management.

We like to know and feel that the First National Bank is now owned
by local people and that its profits in dividends are distribufed in
Marinette where they are earned.

For 40 years the people of this community have continued to ghow
constantly growing confidence in this institution. Its present command-
ing position is impressive evidence of that confidence and patronage.

We do not believe that a stockholder’s profit (no matter how large)
alone considered is a valid reason for this bank to ignore its debt to
this community’s welfare and good will by subjecting the bank bhorrow-
ing eredit of our people to foreign control.

CHas. A. GOODMAN,
President of Board of Directors.

THE UNITED STATES SUPREME COURT ON BANK MERGERS

The question of the publie poliey involved in the alien control and
management of banks was discussed in a decision rendered by the
Tnited States Supreme Court in Concord First National Bank v. Haw-
king (174 U. 8. 368), rendered In 1808. The decision, which is en-
lightening in view of present-day trends, reads, in part, as follows :

“Thus it is enacted, in section 5146, that ‘every director must,
during his whole term of service, be a citizen of the United States, and
at least three-fourths of the directors must have resided in the State,
Territory, or district in which the association is located for at least
one year immediately preceding their election, and must be residents
therein during their continuance in office.

“(One of the evidemt purposes of this enactment is to confive the
. management of each bank to persons who Iive in the neighborhood, and
who may, for that reason, be supposed to know the trustworthiness of
those who are to be appointed officers of the bank and the character and
financial ability of those who may seek to borrow its money. But if
the funds of a bank in New Hampshire, instead of being retained in
the custody and management of its directors, are invested in the stock
of a bank in Indiana, the policy of this wholesome provision of the
statute would be frustrated. The property of the local stockholders,
so far as thus invested, would not be managed by directors of their
own selection but by distant and unknown persons. Another evil that
might result, if large and wealthy banks were permitted to buy and hold
the capital stock of other banks, wonld be that, in that way, the banking
capital of a community might be concentrated in one concern and
business men be deprived of the advantages that attend competition
between banks.”

CALL OF THE HOUSE

Mr. DOWELL. Mr. Speaker, I make the point of order there
is not a quorum present.

The SPEAKER. Evidently there is not a quorum present,

Mr. TILSON. Mr. Speaker, 1 move a call of the House,

The motion was agreed to.

The Clerk ealled the roll, and the following Members failed to
answer to their names:

[Roll No. 48]
Allgood Blackburn Brunner Campbell, Pa.
Aswell Borfla.n Burdick Cannon
Bell Britten Byrns Carley
Black Brumm Cable Cartwright

RECORD—HOUSE 9373

Celler Golder Ludlow Sabath
Chase ! Goldsborough McReynolds Short
Connolly Graham Magrady Sirovich
Curry Griffin Manlove Steagall
De Priest 1udspeth Mead Stedman
DeRonen Igoe Merritt Stevenson
Dickinson James Michaelson Sullivan, N. Y.
Dominick Jenkins Mooney Sullivan, Pa.
Doyle Johnson, I1L. Murphy Taylor, Colo.
Drane Johnson, Ind. Nelson, Wis. Turpin
I-Englebright Kearns Niedringhaus Underwood
Estep Kennedy Oliver, N. Y. Vincent, Mich,
Fenn Kerr Palmisano Warren
Fort Kiefner Patterson White

Kiess rter Whitehiead
Freeman Kungz Pritchard Yon
Fuller Kurtz uayle
Gasque Leech Rayburn
Gavagan Lindsay Reeee

The SPEAKER. Three hundred and thirty-eight Members
are present, a quorum,

Mr. TILSON. Mr. Speaker, I move to dispense with further
proceedings under the call,

The motion was agreed to.

THE HAGUE CONFERENCE—CODIFICATION OF INTERNATIONAL LAW

The SPEAKER. When the House adjourned last night the
previous question had been ordered on House Joint Resolution
331, relative to The Hague Conference on the Codification of
International Law. The question is on agreeing to the commit-
tee amendment.

The committee amendment was agreed to.

The SPEAKER. The question now is on the engrossment
and third reading of the bill.

The bill was ordered to be engrossed and read a third time,
and was read a third time.

Mr. JOHNSON of Washington. Mr. Speaker, I move to re-
cominit the bill to the Committee on Foreign Affairs.

The SPEAKER. Is the gentleman opposed to the bill?

Mr. JOHNSON of Washington. I am in its present form.

The SPEAKER. The Clerk will report the motion to re-
commif.

The Clerk read as follows:

Mr. JorNsoN of Washington moves to recommit House Joint Resolu-
tion 331 to the Committee on Foreign Affairs, with instructions te
return the same forthwith with the following lines stricken out: Lines
8 to 7, inclusive, and the words “Resclved further,” in line 8,

The SPEAKER. The question is on the motion to recommit.

The question was taken; and on a division (demanded by Mr.
TeMmpLE) there were T0 ayes and T4 noes,

Mr. SCHAFER of Wisconsin. Mr. Speaker, I object to the
vote on the ground that no quorum is present.

The SPEAKER. The Chair will count.

Mr. SCHAFER of Wisconsin. Mr. Speaker, I withdraw the
point of no quorum, because the gentleman from Washington
desires to ask for tellers.

Mr. JOHNSON of Washington. Mr. Speaker, I ask for tellers.

Tellers were ordered; and the Chair appointed as tellers Mr.
Tempre and Mr. JoaNson of Washington.

The House again divided ; and the tellers reported that there
were 64 ayes and 91 noes,

Mr. SCHAFER of Wisconsin.
ground that no quorum is present.

The SPEAKER. The gentleman from Wisconsin objects to
the vote on the ground that no quorum is present, The Chair
will count. [After counting.] Two hundred and fifty-five Mem-
bers are present, a quorum.

So the motion to recommit was rejected.

The SPEAKER. The question now is on the passage of the
bill.

The question was taken, and the bill was passed.

A motion by Mr. TempPLE to reconsider the vote whereby the
bill was passed was laid on the table.

JOINT COMMITTEE TO ATTEND ONE HUNDRED AND TWENTY-FIFTH
ANNIVERBARY OF LEWIS AND CLARK EXPEDITION

Mr. SNELL. Mr. Speaker, I eall up House Concurrent Reso-
lution 28, and ask unanimous consent for its immediate con-
sideration.

The SPEAKER. The Clerk will report the resolution.

The Clerk read the resolution, as follows:

House Concurrent Resolution 28

Resolved by the House of Representatives (the Senale concurring),
That a committee of three Members of the Senate, to be appointed by
the President of the Senate, and three Members of the House of Repre-
sentatives, to be appointed by the Speaker of the House of Representa-
tives, shall represent the Congress of the United States at the ome
hundred and twenty-fifth anniversary of the celebration of American in-
dependence by the Lewis and Clark exspedition on July 4, 1805, at a

I object to the vote on the
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point adjacent to what is now' Great Falls, Mont., to be held at Great
Falls, Mont., on July 4, 19380. The members of such committee shall
be pald their actual expenses, one-half out of the contingent fund of the
Sepate and one-half out of the contingent fund of the House of
Representatives,

Mr. LEAVITT. Mr. Speaker, the purpose of this resolution
is to give the recognition of Congress through the attendance of
a committee of three Senators and three Representatives to the
historical importance attached to the one hundred and twenty-
fifth anniversary of the celebration of the Fourth of July, 1805,
by the Lewis and Clark expedition. The event occurred at a
spot above the Great Falls of the Missouri near the present city
of that name,

On the 4th of July, 1930, that historic event of a century and
a quarter ago will be commemorated. There will be a celebra-
tion and pageant depicting the passing cycles of time which
have brought the development of a land, then inhabited by
only savage tribes and without history save the unwritten lore
of unrecorded ages. It has become a part of these United
States, rich in the character of its people, under the American
flag which those intrepid explorers thus first displayed within
that boundless wilderness, It has become rich beyond their
dreams by the development of its national resources of soil, of
powers, of forests, and of minerals; but it is to become even
richer yet in its contribution to the future of the Nation.

The States along the explorers’ route, up the Missouri and
down the Columbia to the western sea, will participate by rep-
resentation in the commemoration of this one hundred and
twenty-fifth anniversary of that celebration of the Independence
Day. That observance by Lewis and Clark was on but the
twenty-ninth anniversary since the adoption of the immortal
declaration itself. The Constitutional Convention was only 18
years in the past. It was but two years ago that the Louisiana
Purchase had been consummated by Jefferson, adding to the
Union either all or part of what are now 14 States.

The significance of that commemoration of the Nation’s natal
day by a band of daring adventurers in a land unmarked and
unknown to the white race except as Lewis and Clark were
then in the very act of learning it, is such that the imagination
is stirred and the heart is made to beat with a quickened stroke.

Those charged with the celebration of that event of 125 years
ago will appreciate to the full this action of the Congress.
They will welcome the Representatives of a Congress whose
predecessor of over a century and a quarter ago provided by
similar resolution for the expedition whose achievements made
the names of Lewis and Clark immortal.

The concurrent resolution was concurred in.

INDEBTEDNESS OF THE GERMAN REICH

Mr. . SNELL. Mr. Speaker, by direction of the Committee on
Rules I eall up House Resolution 219. .

The SPEAKER. The Clerk will report the resolution.

The Clerk read the resolution, as follows:

House Resolution 219

Resolved, That upon the adoption of this resolution It shall be in
order to move that the House resolve itself into the Committee of the
Whole House on the state of the Union for the consideration of H. R.
10480, a bill to authorize the settl t of the indebtedness of the Ger-
man Reich to the United States on account of the awards of the Mixed
Claims Commission, United States and Germany, and the costs of the
United States army of occupation. That after general debate, which
sghall be confined to the bill and shall continue not to exceed two hours,
to be equally divided and controlled by the c¢hairman and ranking
minority member of the Committee on Ways and Means, the bill ghall
be read for amendment under the S-minute rule. At the conclusion of
the reading of the bill for amendment the committee shall rise and
report the bill to the House with such amendments as may have been
adopted, and the previous question shall be considered as ordered on
the bill and the amendments thereto to final passage without intervening
motion except one motion to recommit.

Mr., SNEHLL., Mr. Speaker, the resolution just presented pro-
vides for consideration of H. R. 10480, which gives authority to
the Secretary of the Treasury, with the approval of the Presi-
dent, to settle with the German Government the claims of our
Federal Government for the army of occupation and the
awards of the Mixed Claims Commission, both for the Federal
Government and of our individual nationals.

Under the convention of the armistice and also referred to in
the treaty of Versailles it was granted that our Government
should receive pay for the total cost of our army of occupa-
tion, and also the awards of the Mixed Claims Commission,
both in favor of the Government and of our nationals.

The total cost of the army of occupation was $292,000,000.
There is a balance due at the present time of $193,000,000.
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The balance due on the Mixed Claims Commission awards is
$256,000,000. Under the provisions of the terms of settlement
the cost of the army of occupation has been reduced 10 per
cent, and the Mixed Claims Commission awards are paid in full.

At the present {ime we have been receiving toward the pay-
ment of the Mixed Claims Commission awards 21 per cent of
the total reparations collected from Germany. We have been
receiving about $13,000,000 a year on the cost of the army of
occupation, Under the terms of the Young plan, as we are not
parties to that plan, there is no provision for the continuation of
these payments by the German Government on either one of
our two accounts. The question before Congress at the present
time is, first, to decide whether the awards are satisfactory and,
second, how we are going to collect the awards made under
these two provisions. Under the provision of the settlement we
will be paid $6,000,000 a year for 37 years to také care of the
army of occupation. That will be the full amount due, with
3% per cent interest. On the Mixed Claims Commission awards
we receive $9,700,000 g year for the next 52 years, which is the
total amount of the Mixed Claims Commission awards, plus
5 per cent interest. This agreement has already been approved
by the German Government, and it is highly essential that it
should be approved by us at a very early date, because unless it
is approved, as I understand the situation, there is no arrange-
ment whatever at the present time whereby Germany will pay
us any regular amounts on these two claims, That in a general
way is the proposition that is before us at the present time.

Mr. DUNBAR. Mr. Speaker, will the gentleman yield?

Mr. SNELL. Yes.

Mr. DUNBAR. The gentleman stated that under the pro-
posed arrangements Germany would pay us $6,000,000 a year
on the cost of the Army of Occupation. That is the amount that
she will pay us in the beginning of the settlement; but when
you get down to the years 1934, 1935, 1936, and 1937, and so
forth, she will not pay us that much money.

Mr, SNELL. That is the average amount over the terms
of years.

Mr. DUNBAR. The average amount over the terms of years,
and not the amount fixed for any special year. In fact, some
years we will receive as much as $12,000,000.

Mr. COLE. This is a very favorable settlement, is it not?
We get not only the principal, but we get interest.

Mr., SNELL. We get reasonable interest, but of even more
importance is the fact we get something definite. We have a
definite bond of the German Government to pay, whereas at the
present time all we have is an open book account.

Mr, HASTINGS. Mr. Speaker, will the gentleman yield?

Mr. SNELL. Yes.

Mr. HASTINGS. As I understand it, these deferred payments
due on account of the Army of Occupation beat interest at the
rate of 355 per cent from September, 19297

Mr. SNELL. Yes.

Mr. HASTINGS. On all of the deferred payments?

Mr. SNELL. That is the average.

Mr. HASTINGS. Then the aggregate amount of these de-
ferred payments will make up the total amount due on account
of the cost of the Army of Occupation, less 10 per cent?

Mr. SNELL. Yes.

Mr, WAINWRIGHT. Mr. Speaker, will the gentleman yield?

Mr. SNELL. Yes.

- Mr. WAINWRIGHT. Are we to understand that we will have
the obligation of the Germany Government entirely irrespective of
any arrangement that she has made with any other powers, or
is this in some way mixed up with the claims of other powers?

Mr, SNELL. This has nothing to do with the Young plan
and has no relation with any other country. It is the direct
obligation of the German Government to the Government of the
United States, and we get their bonds for the full amount.

Mr. WAINWRIGHT. We get their bonds?

Mr. SNELL. Yes.

Mr. DENISON. Does the German Government hypothecate
anything at all to secure the payment of these bonds?

Mr. SNELL. Not as I understand it. It is the direet bond
of the German Government, that is all.

Mr. DENISON. And these payments for the awards of the
Mixed Claims Commission run over a period of how many
years?

Mr, SNELL. Fifty-two years.

Mr. DENISON. What arrangement is made for the payment
of those claims?

Mr, SNELL. For the first 35 years all of it goes toward
the payment of private claims, and for the last 17 years toward
Government claims.

Mr, DENISON. How are the priorities established?

Mr. SNELL. I can not tell the gentleman that,
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« Mr. DENISON. Will some of these claimants have fo wait
for 35 years to get their money?

Mr., STAFFORD. Mr. Speaker, will the gentleman yield?

Mr. SNELL. Yes.

Mr. STAFFORD. As I undersiand it, the money has already
besn appropriated by Congress and those claims have been paid,
We are now being reimbursed for the money that we have
advanced.

Mr: SNELL. Certainly; I had forgotten that.

Mr, DUNBAR. It is a fact that the United States now has
paid more than $81,000,000 on these mixed claims?

Mr. BNELL. Yes,

Mr. COLE. Why the discrepancy of interest in one case of
354 per cent and in the other 5 per cent?

Mr. SNELL. I can not answer that question. I yield three
minutes to the gentleman from Alabama [Mr. BANKHEAD].

Mr. BANKHEAD, Mr. Speaker, in order that there may be
no misunderstanding as to the attitude of the members of the
minority on the Rules Committee, and some members at least
of the minority on the floor of the House, I rise to make a brief
statement with reference to the acquiescence of the Demoerats
on the Rules Committee in reporting out this rule. We all
understand, of course, that it is a matter of considerable im-
portance to our country and to the Treasury to have some final
adjustment of these differences involved in the settlement of the
Mixed Claims Commission, and also with reference to the pay-
ment of money expended by our Government for the army of
occupation in Germany after the armistice.

I am informed that the minority members of the Ways and
Means Committee, at least several of them, are not in favor of
the terms of this settlement and have registered their opposition
by voting against it. It is my further information that no in-
tensive effort will be made by those gentlemen to defeat the bill.
As far as the members of the minority on the Rules Committee
is concerned, we acquiesced in reporting this rule because we
thought it a matter of sufficient importanee to justify its con-
sideration by the House.

Mr. SNELL. Mr. Speaker, I yield one minute to the gentle-
man from New York [Mr. O'CoxNNor].

Mr. O'CONNOR of New York. Mr. Speaker, as a member of
the Rules Committee, I want it thoroughly understood that I
am not only in favor of the rule but am also in favor of the bill.

Mr. SNELL. Mr. Speaker, I move the previous question.

The previous question was erdered.

t']‘i'he SPEAKER. The question is on agreeing to the reso-
Jution,

The resolution was agreed to.

Mr. HAWLEY. Mr, Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state of the
Union for the consideration of the bill (H. R. 10480) to author-
ize the settlement of the indebtedness of the German Reich to
the United States on account of the awards of the Mixed Claims
Commission, United States and Germany, and the costs of the
United States army of occupation.

The motion was agreed to.

Accordingly the House resolved itself into the Committee of
the Whole House on the state of the Union for the consideration
of the bill H. R. 10480, with Mr, LegLBacH in the chair.

The CHAIRMAN. The House is in Committee of the Whole
House on the state of the Union for the consideration of the
bill H. R. 10480, which the Clerk will report by title.

The Clerk read as follows:

A bill to authorize the settlement of the indebtedness of the German
Reich to the United States on account of the awards of the Mixed Claims
Commission, United States and Germany, and the costs of the United
Btates army of occupation.

Mr. MICHENER. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection to the request of the
gentleman from Michigan?

There was no objection.

The CHAIRMAN. The gentleman from Oregon is recognized
for one hour.

Mr. HAWLEY. Mr, Chairman and members of the com-
mittee, we have now reached a stage in our relations with Ger-
many that makes it necessary to enter into direet financial
relations with that country. Heretofore our relations with
rermany have been indirect, and the money we have received
has been received through the agency of other governments or
through the Reparations Commission. But recently the nations
which are Germany's creditors arranged to enter into separate
agreements with that Government for the settlement of their
claims, and the agencies that heretofore collected the money
paid over to us will be dispensed with, so that unless we settle
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our relations with Germany we shall be without any agency
with which to collect the money due us or have any financial
agreement with her for the orderly payment of money due us.

These claims consist of two kinds. After the war, at the
request of Germany:

1nilr:, WAINWRIGHT. Mr, Chairman, will the gentleman
yield?

Mr. HAWLEY. Yes.

Mr. WAINWRIGHT. Is not that agreement for the pay-
ment of reparations part of the treaty?

Mr. HAWLEY. Yes; but no arrangement has been made by
whieh that is to be effected.

Mr. WAINWRIGHT. The arrangement has been an inter-
national arrangement, so far as an arrangement can be made?

Mr. HAWLEY. Yes.

The German Government, after the war, desired our troops
to oecupy certain German territory, agreeing to pay the cost
of that occupation. Our Government sent troops into that
country, maintained, and later withdrew them. That cost
amounted on the whole to something like $292,000,000.

The other claims arise out of the indebtedness of the United
States against Germany for injuries suffered by our citizens

| and the Unifed States at the hands of the German Government

during the war, the total at this time being about the sum of
$256,000,000. This bill authorizes n settlement on a basis that
we will receive payments during a period of about 52 years.

Germany has already adopted legisiation of this kind, so that
our relations with her are very cordial in this matter, and as
soon as we adopt this legislation the arrangement becomes
effective.

We have received heretofore the payments that would be due
under various plans that have been proposed up to September
1 of last year, so that there has been no attempt on the part of
Germany to evade the obligations in any way or to defer the
payments,

As I stated in the beginning, the United States has heretofore
been an outside party in all the engagements and arrangements
that have been entered into by the governments of the world
against Germany.

It may be interesting just fo recite briefly the history of these
matters. The Wadsworth agreement of May 25, 1923, was the
first attempt to make a settlement. That agreement was signed
by the principal allied powers and the United States, and pro-
vided that the United States should be reimbursed for the ex-
penses of the army of occupation in 12 egqual installments.
These installments were to be repaid out of funds collected from
Germany by the allied powers. This agreement was never rati-
fied, but §14,725,154.40 was released to the United States when
the Paris agreement of January 14, 1925, became effective.

In 1923, due to the unstable conditions in Germany, it became
apparent that the demands of the Allies greatly exceeded the
eapacity of Germany to pay, at least in the immediate future, so
the whole question of her war obligations was again considered.

The Reparation Commission, on November 30, 1923, invited a
commission of experts, under the leadership of General Dawes,
questions: First, balancing the German
budget ; second, stabilization of German curreney; and, third,
reparation payments by Germany in the immediate fature. The
Dawes committee reported in the spring of 1924,

Now, it was apparent that when they were determining the
entire amount that Germany should pay, unless the elaim of the
United States was presented it would not be included’ in that
amount. Three things were evident:

First. That Germany was virtually in receivership.

Second. Payments provided for to represent Germany's eapac-
ity to pay.

Third. The United States could not expect to receive payment
of any sum not included in the plan. .

In order to provide for the distribution of the annual pay-
ments made by Germany representatives of all ereditor coun-
;:32958 met and signed an agreement at Paris on January 14,

Under the terms of this Paris agreement the United States
was to receive payments on two counts. First, $13,000,000 an-
nually, beginning September 1, 1926, for expenses of the army
of oceupation costs until such costs were fully liquidated. These
payments were to be a first charge on cash available for trans-
fer out of the Dawes annuities after providing for certain
obligations. Second, the United States was to receive on the
acconnt of the awards of the Mixed Claims Commission 214
per cent of all receipts from Germany available for distribution
as reparitions, but such amount was not to exceed $10,700,000
in any one year.

Germany was not a party to this agreement. It was a meet-
ing of the creditors of Germany acting as receivers, determining
what amount they could collect from an insolvent debtor.
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The United States has received in full to September 1, 1929,
the amounts provided for it by the Paris agreement, so that up
to that time the moneys due us from Germany have been paid.
The Dawes plan was intended to be simply a temporary arrange-
ment to tide over to the time when the condition of Germany
might be supposed to have attained some stability.

Now, as to the Young plan, named affer an American who
parficipated in the negotiations, on September 16, 1928, Ger-
many, Belginm, France, Great Britain, Italy, and Japan agreed
that a committee of financial experts should be selected to
prepare proposals for a complete and final settlement of the
reparations problem. The Young committee met in Paris on
February 11, 1929, and reached a final agreement on June 7,
1929, :

The Young plan provides that Germany shall pay an average
ammuity (exclusive of payments on her external loan of 1924)
of $473,000,000 for a period of 37 years, and varying annuities
for 22 additional years.

Under this plan the United States is to receive, first, for com-
bined claims for costs of occupation and mixed claims an aver-
age annuity of $15,700,000 for 37 years; and, second, a flat
annuity of $9,700,000 for 15 years thereafter. The Young plan,
when adopted, will supersede the Dawes plan. All machinery
through which payments have heretofore been collected from
Germany and distributed to creditor governments will be
abolished.

Now, two courses are open to the United States: First, to
adopt the Young plan, with its many complicated arrangements,
which has no application to the United States; and second, to
negotiate a simpler, separate agreement with Germany alone.
The United States can enter into relations with the other na-
Hons adopting the Young plan and be a party to the arrange-
ments which other nations have made with Germany. But our
country so far has abstained from any entangling alliances with
other nations dealing with Germany,

So this bill proposes that we now absolutely segregate our-
selves from any relations with other countries in the matter
of settlement with Germany and make our own settlement with
her direct,

Mr. SPROUL of Kansas.

Mr. HAWLEY. 1 yield.

Mr., SPROUL of Kansas, Then what is the significance of
the last sentence in paragraph No. 1 on page 2 of the bill if we
have nothing to do with the settlement of other German war
debts? Line 15 says:

The obligations of Germany hereinabove set forth in this paragraph
shall cease as soon as all the payment contemplated by the settlement
of war claims act of 1928 have been completed and the bonds have
not been matured evidencing such obligations shall be ecaneceled and
returned to Germany,

That provision indicates some relationship to the debts owing
to other countries, does it not?

Mr. HAWLEY. 1 think not. My understanding is that this
entire matter, the entire bill relates only to the debts which
Germany owes us and the collection of them.

Mr. SPROUL of Kansas. But we cancel all bonds that are
outstanding.

Mr. HAWLEY. That relates to the former act of this Gov-
ernment relating to debts owed to the United States or her
nationals, known as the settlement of war claims act of 192S.

Mr, O'CONNELL. Was that the Dawes plan?

Mr. HAWLEY. No. It was an act of Congress.

Mr. SPROUL of Kansas. That is provided for in this bill,
H. . 10480,

Mr. HAWLEY. I must confezt I do not quite understand
the gentleman’s question.

Mr. SPROUL of Kansas. In H. R. 10480, on page 2, at the
end of line 15, there is a provision for and condition upon
which a share of the debt from Germany to the United States
is to be eanceled. The bill contains this language :

The obligations of Germany hereinabove set forth in this paragraph
ghall cease as soon as all the payments contemplated by the settlement
of war claims act of 1928 have been complefed.

Mr. HAWLEY. Why, surely. When a debtor pays his debts
in full, while there may still be outstanding some obligations
of his for which there is no just claim, these ought to be
canceled.

Mr. SPROUL of Kansag, But if there is no relationship be-
tween what Germany owes us, and it is completely independent
of what Germany owes other countries, then why cancel a part
of the debt that Germany owes us when other debts that
Germany owes have been pald?

Will the gentleman yield?
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Mr. HAWLEY. If the gentleman is referring to debts owed
by Germany to other nations, he is in error. It does not have
anything to do with any other nation. It is only relations be-
Elwieegniha United States and Germany that are dealt with in

1is .

Mr. WIGGLESWORTH. Will the gentleman yield?

Mr. HAWLEY. I yield.

Mr. WIGGLESWORTH. Is it not a fact that the settlement
of war claims act of 1928, which has just been referred to,
provides for the adjustment as between three classes of claim-
ants growing out of the World War, namely, American holders
of mixed claims, German owners of private property located in
the United States and seized through the Alien Property Cus-
todian by way of security, and German owners of ships, radio
stations, and patents also located in the United States and
seized by the United States during the war? The act has noth-
ing whatsoever to do, I think, with the settlement of the debts
which the gentleman from Kansas has in mind,

Mr. HAWLEY. Not at all,

Mr. McFADDEN. Will the gentleman yield?

Mr. HAWLEY. I yield.

Mr. McFADDEN. Does this bill afford the only opportunity
tlllat Pongress will have to approve or disapprove of the Young
plan?

Mr. HAWLEY. The Young plan is not involved in this at
all. 'We propose to separite ourselves entirely from that, We
refuse to enter into any part of the Young plan. We make
our own arrangement with Germany direct, having no connec-
tion with the claims or settlements made by other nations. This
arrangement is between the United States and Germany only,
relating to their settlement of the claim we have against them,
and will be dissociated from every other government and every
other plan.

Mr. McFADDEN. I think there is some danger, because of
the involvement in the report that is made—it is referred to as
Senate Document No. 95 of the Seventy-first Congress. What
I am fearful of is that there is an involvement of reparations
with war debts. The gentleman, I know, is in accord with the
declared policy of the last administration, to the effect that
there should be no mixing of reparations with war debts. I am
fearful that in the adoption of this report there is involvement.
Can the gentleman assure us that there is no such involvement?

Mr. HAWLEY. It is my understanding that there is not.

Mr. McFADDEN. Are these payments that are to be made
under this bill to be made direct by Germany to the United
States, or are they to be made through the Bank of Inter-
national Settlements?

Mr. HAWLEY. They are to be paid into the Federal reserve
bank.

Mr. McFADDEN. By whom are they to be paid to the Fed-
eral reserve bank?

Mr. HAWLEY. By the German agencies.

Mr. McFADDEN. By what German agencies?

Mr. HAWLEY. The fiscal agencies of the Government of
Germany.

Mr. McFADDEN. The fiscal agent of the German Govern-
ment might be the Bank of International Settlements.

Mr. HAWLEY. Well, it is to be paid on the authority of
whatever officer in Germany corresponds to our Secretary of
the Treasury, as I understand.

Mr. McFADDEN. Direct to the Federal Reserve Bank of
New York? Is that correct?

Mr. CRISP. I do not think so.

Mr. McFADDEN. I would be glad to be enlightened on that
particular point.

Mr. DUNBAR. Will the genfleman yield?

Mr. HAWLEY. T yield.

Mr. DUNBAR. Somewhere in the gentleman’s report the
distinet statement is made that this settlement is not in accord
with the Young plan; the Young plan has nothing whatever to
do with it.

Mr. HAWLEY. Yes; that is right.

Mr. DUNBAR. And that our settlement proposition is with
the German Government direct, regardless of any arrangements
that might be made between Germany, in accord with the Young
plan, and any other nation. I can not recall where I read that,
but somewhere in the gentleman’s report that is distinetly
stated.

Mr. HAWLEY. In answer to the question of the gentleman
from Pennsylvania [Mr. McFAppEx], let me read:

All bonds issued hereunder shall be payable both prineipal and inter-
est, if any, at the Federal Reserve Bank of New York for credit in the
geveral account of the Treasurer of the United States in funds immedi-
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ately available on the date when payment is due in United States gold
coin in an amount in dollars equivalent to the amount due in reichs-
marks, ot the average of the middle rates prevaillng om the Berlin
PBourse, during the half monthly period preceding the date of payment.
Germany undertakes to have the Reichsbank certify to the Federal
Reserve Bank of New York on the date of payment the rate of exchange
at which the transfer shall be made. Germany undertakes for the pur-
poses of this agr t that the reich rk shall have and shall retain
its convertibility into gold or devisen as contemplated in section 31 of
the present Reichsbank law and that for these purposes the reichsmark
shall have and shall retain a mint parity of 1/2790 kilogram of fine
gold as defined In the German coinage law of August 30, 1924.

Mr. McFADDEN. The gentleman will assure us there is no
mixing of war debts with reparation?

Mr. HAWLEY. Does the gentlemnan mean European war
debts?

Mr. McFADDEN. Yes.

Mr. HAWLEY. Of other nations?

Mr. McFADDEN. That there is no involvment of reparation
payments with war debts,

‘Mr., HAWLEY. Does the gentleman mean war claims of
other nations on Germany?

Mr. McFADDEN, Xes,

Mr. HAWLEY. Absolutely not.

Mr, McFADDEN, Then, this is not a ratification of the
Young plan in any sense?

Mr, HAWLEY. No. I gaid that before, and I respectfully
insist on it

Mr. DUNBAR. Will the gentleman yield?

Mr. HAWLEY. 1 yield.

Mr. DUNBAR. I wish to read from your report substan-
tially just what the gentleman has said. It is on page 3, the
second paragraph.

Mr. McFADDEN. I would like to call the gentleman’s atten-
tion to the language of the bill on page 1, lines 7 and 8, that this
proposed authorization in this bill is to be—
under the terms and conditions set forth in Senate Document No. 95,
Seventy-first Congress, second session.

Mr. HAWLEY. The bill provides for the settlement,

With the approval of the President, the State and Treasury
Departments have negotiated with the German Government a
form of agreement under the terms of which it is proposed that
the United States will receive from Germany on account of the
costs of the United States army of occupation an average an-
nuity of 25,300,000 marks (about $6,026,000) for a period of 37
years, and on account of the awards of the Mixed Claims Com-
mission a flat annuity of 40,800,000 marks (about $9,700,000)
for a period of 52 years. Under the Young plan the Govern-
ments of France and Great Britain forego the ecollection of
about 10 per cent of their total army costs. At a critical stage
of the deliberations of the Young committee, the President,
after a conference concerning the entire situation with leaders
of both Houses of Congress, none of whom raised any objection,
stated for the information of the Young committee that he was
prepared to recommend to the Congress that it authorize the
acceptance of the annuities allocated to the United States which
involve a similar reduction of 10 per cent of our army costs,

A statement of the army cost account as of September 1,
1929, follows:

Army costa
Total army-cost charges ss)! including nses of
interallied Rhineland High Commission (American
department) $202, 663, 435. 79
Credits to Germany :
Armistice funds (eash requisi-
tions on German Government)_ $37, 509, 605, 97
Provost. Ineg. . o oot 159, 033. 64
Abandoned enemy war material_ B, 240, T59. 29
Armistice truecks - 1, 532, 088, 34
Spare parts for armistice trucks_ 355, 546. T3
Coal aequired by army of oceu-
pation 756. 33

44, 797, 790. 30

247, B6S, 645. 49
TPayments received :
Under the army-cost agreement
of May 25, 1923, which was
superseded bg agreement of
Jan. 14, 192
Under Paris agreement of Jan,
14, 1925

14, 725, 154, 40
39, 203, 725. 89

b3, 028, 880. 20

Balance due ns of Sept. 1, 1929____________ 193, 936, 765. 20

After allowing for the 10 per cent reduction, amounting to
$20,266,343.58, the sum due on account of army costs will be
$164,670,421.62. The United States will receive on account of
tkis debt about $249,000,000 in varying annuities over a period of
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37 years. The difference of about $85,000,000 is intended to com-
pensate the United States for the deferment of its payments
over a 37-year period rather than the 15-year period provided
for under the Paris agreement, and represents interest at a rate
of about 3% per cent per annum on such deferred payments.

A statement of the estimated amount still due from Germany
as of September 1, 1929, on account of the awards of the Mixed
Claims Commission follows:

Mixed claims

Principal of awards certified to
Treasury for payment__________ $113, 295, 478. 88
Interest up to Aung. 31, 1929 59, 407, 605. 03

Estimated principal ameount of
awards yet to be entered and

$172, 703, 083. 71

32, 000, 000, 00
21, 000, 000. 00

53, 000, 000. 00
Awards to United States Govern-

ment__ e 42 034, 794, 41
Interest up to Aug. 81, 1920_.____ 22, 900, 000. 00

64, 934, 704, 41
290, 637, 878. 12
-- 31,831,472.03
invest-

2, 149, 692. 70
—_—— 33,081, 164. 73

Recelved from Germany up to Aug.
31, 1929

Earnings and profits on
ments

oy vl 1 G e 256, 656, 713. 39
Under the Paris agreement the United States received during
the standard Dawes year the sum of about $10,700,000 (45,000,-
000 marks) on account of mixed claims awards. The sum pro-
vided in the proposed agreement with Germany is an annual
payment over 52 years of about $9,700,000 (40,800,000 marks).
It is estimated that this latter annuity will pay in full all of the
awards of the Mixed Claims Commission, United States and
Germany, in favor of the United States and its nationals, with
interest. On the basis of the annuity granted to the United
States on this account under the Paris agreement, it was esti-
mated that the awards to private claimants would have been
paid in approximately 30 years and the awards to the Govern-
ment in about 14 additional years. Under the proposed agree-
ment it is estimated that the private claimants will be paid in
full in about 35 years and that the Government will receive its
payments in about 17 additional years with simple interest at
5 per cent. In other words, under the proposed agreement it will
require approximately 5 additional years to pay off the private
claimants and about 3 additional years to pay the Govern-
ment’s claims, all deferred payments, however, continuing to
bear interest at the rate of 5 per cent per annum,

The proposed agreement follows in general those made with
our other foreign debtors except that the obligations to be
issued thereunder are payable in marks rather than dollars and
are unassignable. The German Government, however, under-
takes to maintain the mint parity of the mark.

i Tl;e following official documents state the proposals in greater
etail :

AGREEMENT

Made the day of 19__., at the city of Wash-
ington, District of Ceolumbia, between the Government of the German
Reich, hereinafter called Germany, party of the first part, and the Gov-
ernment of the United States of America, hereinafter called the United
States, party of the second part.

Whereas Germany is obligated under the provisions of the armistice
convention signed November 11, 1918, and of the treaty signed at Ber-
lin, August 25, 1921, to pay to the United States the awards, and
interest thereon, entered and to be entered in favor of the United States
Government and its nationals by the Mixed Claims Commission, United
Btates and Germany, established in pursuance of the agreement of Aun-
gust 10, 1922 ; and

Whereas the United States is also entitled to be reimbursed for the
costs of its army of occupation ; and

Whereas Germany having made and the United Btates having received
payments in part satisfaction on account of these two obligations desire
to make arrangements for the complete and final discharge of said
obligations ; .

Now, therefore, in consideration of the premises and the mutual cove-
nants herein contained, it is agreed as follows:

1. Amounts to be paid: (a) Germany shall pay and the United States
shall accept in full satisfaction of all of Germany’s obligations remain-
ing on account of awards, including interest thereon, entered and to be
entered by the Mixed Claims Commission, United SBtates and Germany,
the sum of 40,800,000 reichsmarks for the period of September 1, 1929,
to March 31, 1930, and the sum of 40,800,000 reichsmarks per annum
from April 1, 1930, to March 31, 1981, As evidence of this indebtedness
Germany shall issue to the United States at par, as of September 1,
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1920, bonds of Germany, the first of which shall be In the principal
amount of 40,800,000 reichsmarks, dated September 1, 1929, and matur-
ing March 31, 1930, and cach of the others of which shall be in the
principal amount of 20,400,000 reichsmarks, dated September 1, 1929,
and maturing serially on September 30, 1980, and on each succeeding
March 31 and September 30 up to and including March 31, 1881, The
obligations of Germany hereinabove set forth in this paragraph shall
cease as spon as all of the payments contemplated by the settlement of
war claims act of 1928 have becn completed and the bonds not then
matured evidencing such obligations shall be canceled and returned to
Germany.

(b) Germany shall pay and the United States shall accept in full
reimbursement of the amounts remaining due on account of the costs
of the United Btates army of occupation, the amounts set forth on the
several dates fixed in the following schedule:

Relchsmarks

March 31 :
193

12, 650,
9, 300, 00O
9, 300,000
8, 300, 000

9, 300, 000
9, 300, 000

17. 650, 000
17. 650, 000
17, 650, 000
17, 650, 000
17, G650, 000
17. 650, 000
17. 650, 000
17, G50, 000
17. 650, 000
17. 650, 000
17, 650, 000
17. 650, 000
17, 650, 000

12, 750, 000
12, 650, 000
12, 650, 000

12, , 000
12, 650, 000
2, 650, 000

ey "

12, 650, 000
1948 v ———- 12, 650, 000
1949 17, 650, 000
1950 ot 17, 650, 000
1861 17, , D00
%3?}{! 17, 650, 000

it il (3

1954 17, 650, 000
1955 = 17, 650, 000
1956 ~ 117, 650, 000
1957 . 17, 650, 000
1958 i 2 17, 650, 000
1969 ____ 17, 650, 000
1960 17, 650, 000
1961 17, 650, 000
1962 17, 650, 000
i 17 oo o
1965_ . _ 17, 630, 000

As evidence of this indebtedness, Germany shall issue to the United
States at par, as of September 1, 1929, bonds of Germany, dated Sep-
tember 1, 1929, and maturing on March 31, 1930, and on each suc-
ceeding September 80 and March 31, in the amounts and on the several
dates fixed in the preceding schedule.

2. Form of bonds: All bonds Issued bereunder to the United States
shall be payable to the Government of the United Btates of America
and shall be signed for Germany by the Belchsschuldenverwaltung.
The bonds issued for the amounts to be paid under paragraph No.
1 (a) of this agreement shall be issued in 103 pieces, with maturities
and in denominations corresponding to the payments therein set forth,
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and shall be substantially In the form set forth in “ Exhibit A" lereto
annexed and shall bear no interest, unless payment thereof is postponed
pursuant to paragraph No. b of this agr t. The bonds issued for
the amounts to be paid under paragraph No. 1 (b) of this agreement
shall be issued in T3 pieces, with maturities and in denominations cor-
responding to the payments therein set forih, and shall be substantially
in the form set forth in “ Exhibit B " hereto annexed, and shall bear no
interest unless payment thereof is postponed pursuant to paragraph
No. § of this agreement.

8. Method of payment: All bonds issued hereunder shall be payable
both principal and interest, if any, at the Federal Reserve Bank of New
York for credit in the general account of the Treasurer of the United
States in funds immediately available on the date when payment is due
In United States gold coin in an amount in dollars equivalent to the
amount due In reichsmarks, at the average of the middle rates prevail-
ing on the Berlin Bourse during the half-monthly period preceding the
date of payment. Germany undertakes to have the Reichsbank certify
to the Federal Reserve Bank of New York on the date of payment the
rate of exchange at which the transfer shall be made. Germany onder-
takes for the purposes of this agreement that the reichsmark shall have
and shall retain its convertibility into gold or devisen as contemplated
in section 31 of the present Reichsbank law, and that for these purposcs
the reichsmark shall have and shall retain a mint parity of 1/27490
kilogram of fine gold as defined in the Germay coinage law of August
30, 1924. -

4, Security : The United States hereby agrees to accept the full faith
and credit of Germany as the only security and guaranty for the fuldil-
ment of Germany’'s obligations hereunder,

6. Postponement of payment: Germany, at its option, upon not less
than 90 days’' advance notice in writing to the United States may post-
pone any payment on account of principal falling due as hereinabove
provided, to any subsequent September 30 and March 31 not more than
two and one-half years distant from Its due date, but only on condition
that in case Germany shall at any time exercise this option as to any
payment of principal, the two payments falling due in the next succeed-
ing 12 months can not be postponed to any date more than two years
distant from the date when the first payment thercin becomes due un-
less and until the payments previously postponed shall actually have
becn made, and the two payments falling due in the second succeeding
12 months can not be postponed to any date more than one year distant
from the date when the first payment therein becomes due unless and
until the payments previously postponed ghall actually have beep made,
and further payments can not be postponed at all anless and until all
payments of principal previously postponed shall actually have been
made, All payments provided for under paragraph No, 1 (a) of this
agreement so postponed shall bear intercst at the rate of 5 per cent per
annum, payable semiannually, and all payments provided for under para-
graph No. 1 (b) of this agreement so postponed shall bear interest at
the rate of 35 per cent per annum, payable semiannually.

6. Payments before maturity : Upon not less than 90 days’ advance
notice in writing to the Unlted States and the approval of the Secretary
of the Treasury of the United States, Germany may, on March 31 or
September 30 of any year, make advance payments on account of any
bonds issued under this agreement and held by the United States. Any
such advance payments shall be applied to the principal of such bonds
as may be indicated by Germany at the time of the payment.

7. Exemption from taxation: The principal and interest, if any, of all
bouds issned hereunder shall be paid without deduction for, and shall
be exempt from any and all taxes or other public dues, present or
future, imposed by or under authority of Germany or any political or
local taxing authority within Germany,

8. Notices : Any notice from or by Germany shall be sufficient if deliv-
ered to the American Embassy at Berlin or to the Becretary of the Treasury
at the Treasury of the United States in Washington, Any notice, request,
or consent under the hand of the Becretary of the Treasury of the United
States shall be deemed and taken as the notice, request, or consent of
the United States and shall be sufficient If delivered at the German
Embassy at Washington or at the office of the German Ministry of
Finance at Berlin. The United States in its discretion may waive any
notice required hereunder, but any such walver shall be In writing and
ghall not extend to or affect any subsequent notice or impair any right
of the United States to require notice hereunder,

9. Compliance with legal requirements: Germany and the United
States, each for itself, represents and agrees that the execution and
delivery of this agreement have in all respects been duly aunthorized, and
that all acts, conditions, and legal formalities which should have been
completed prior to the making of this agreement have been completed as
required by the laws of Germany and of the United States, respectively,
and in conformity therewith.

10, Counterparts: This agreement shall be executed in two counter-
parts, each of which shall be in the English and German languages, both
texts having equal force, and each counterpart having the force and
effect of an original,
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In witness whereof, Germany has caused this agreement to be executed
on its behalf by its ambassador extraordinary and plenipotentiary at
Washington thereunto duly authorized, and the United States has like-
wise eaused this agreement to Dbe executed on its behalf by the Secre-
tary of the Treasury, with the approval of the President, pursuant to
the act of Congress approved ——————, all on the day and year first
above written.

ToE GErRMAN REICH,
By .
Ambassador Ertraordinary ond Plenipotentiary.
THE UNITED STATES OF AMERICA,

By

Becretary of the Treasury.
Approved :

’
President.

ExHIBIT A
(Form of bond)
THE GERMAN REICH
R. M. 20,400,000 No. —

The German Reich, bereinafter called Germany, in consideration of
the premises and the mutual covenants contained in an agreement
dated between it and the United States of America, hereby
promises to pay to the Government of the United States of America,
hereinafter called the United States, on ———————— the sum of
twenty milllon four hundred thousand reichsmarks (R. M. 20,400,000).
This bond is payable at the Federal Reserve Bank of New York in gold
coin of the United States of America in an amount in dollars equiva-
lent to the amount due in reichsmarks at the average of the middle
rates prevailing on the Berlin Bourse during the half-monthly perlod
preceding the date of payment.

This bond is payable without deduction for, and is exempt from,
any and all taxes and other public dues, present or future, imposed by
or under authority of Germany or any political or local taxing authority
within Germany.

This bond is issued pursuant to the provisions of paragraph num-
ber 1 (a) of an agreement dated —————————, between Germany
and the United Btates, to which agreement this bond is subject and
to which reference is hereby made,

In witnesg whereof, Germany has caused this bond to be executed
on its behalf by the Reichbsschuldenverwaltung and delivered at the
city of Washington, District of Columbia, by its ambassador extraor-
dinary and plenipotentiary at Washington, thereunto duly authorized,
a8 of Beptember 1, 1929,

For Tne GerMAN REICH,
THE REICHSSCHULDENVERWALTUNG,

—, Member,

By

ExHIBIT B
(Form of bond)

THE GERMAN REICH
R. M. . .

The German Reich, hereinafter called Germany, in consideration of
the premises and the mutual covenants contained in an agreement
dated between it and the United States of America, hereby
promises to pay to the Government of the United Btates of America,
hereinafter called the United States, on , the sum of
reichsmarks (R. M. ————). This bond is payable at the Federal
Reserve Bank of New York in gold coln of the United States of
America in an amount in dollars equivalent to the amount due in
reichsmarks at the average of the middle rates prevailing on the
Berlin Bourse during the half-monthly period preceding the date of
payment.,

This bond is payable without deduetion for, and is exempt from, any
and all taxes and other public dues, present or future, imposed by or
under authority of Germany or any political or local taxing authority
within Germany.

This bond is issued pursuant to the provisions of paragraph No. 1
(b) of an agreement dated —————, between Germany and the
United States, to which agreement this bond is subject and to which
reference 1s hereby made,

In witness whereof, Germany has caveed this bond to be executed
on its behalf by the Reichsschuldenverwaltung and delivered at the
city of Washington, D. C., by its ambagsador extraordinary and pleni-
potentlary at Washington, thereunto duly authorized, as of September
1, 1929,

For Tar GeaMAN REicm,

TH® REICHSSCHULDENVERWALTUNG,
——, President.
» Member.

By
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NOTES TO BR EXCHANGED BETWEEN GERMANY AND THE UNITED STATES
SIMULTANEOUSLY WITH THE EXKCUTION OF THE AGREEMENT FOR THE
COMPLETE AND FINAL DISCHARGE OF THE OBLIGATIONS OF GERMANY T0
THE UNITED STATES WITH RESPECT TO THE AWARDS MADE BY THR
MIXED CLAIMS COMMISSION, UNITED BTATES AND GERMANY, AND FOR THE
COSTS OF THIS GOVERNMENT'S ARMY OF OCCUPATION
The German Government (the Government of the United States) has

the honor to set forth its understanding of paragraph No. 4 of the

agreement executed this day between the United Btates and Germany in
the followlng sense :

(a) In respect of the acceptance by the United States of the full
faith and credit of Germany as the only security and goaranty for the
fulfiliment of Germany's obligations under the agreement, Germany
will be in the same position as the principal debtors of the United
Btates under the debt-funding agreements which exist between them
and the United States.

(b) Nothing contalned therein ghall be construed as requiring the
United States to release any German property which it now holds
other than as heretofore or hereafter authorized by the Congress of the
United States.

The German Government (the Government of the United States)
also desires to expressly recognize, so far as the agreement executed
this day between the United States and Germany is concerned, the
prior rights of the holders of the bonds of the German external loan
as provided in the general bond securing the loan dated October 10,
1924,

The United Btates has reccived the sum of R. M. and the
sum of R. M. on account of the bonds No. 1 to be delivered
under paragraphs No. 1 (a) and 1 (b), respectively, of the agree-
ment executed this day between the United States and Germany.
The receipt of these amounts will be evidenced by an indorsement by
the United States on the bonds on account of which the sums were
recelved.

The agreement executed this day between the United -States and
Germany is substituted for the direet arrangement providing for the
realization by the United Btates of its 214 per cent share in German
payments under the experts' plan of 1924,

Mr. CRISP. Mr. Speaker, I am not going to make any speech
upon this bill, for reasons satisfactory to myself. I do not
expect to vote for the bill, but I realize the futility of any
fight being made on it. The Committee on Ways and Means
were practically all in favor of the bill when it was reported
out. I am simply going to state to the House just what this
bill does, and will be content after I have voted against it.

Mr. McFADDEN. Will the gentleman yield?

Mr. CRISP. Yes.

Mr. McFADDEN. Inasmuch as the gentleman is going to
explain this matter, I would like to have him, if he will, explain
what effect this 10 per cent reduction has in connection with
the possibility of its ratifying the Young plan. In other words,
my own thought is that the reduction of 10 per cent in the
volume of these payments is a backhanded endorsement of the
Young plan, inasmuch as it says definitely it shall not be opera-
tive without it.

Mr. CRISP. I think the hearing before the committee was
indefinite and uncertain as to the guestion which the chairman
of the Banking and Currency Committee has propounded to my
chairman, and which he now propounds to me., I will give him
all the information I have on it, and, of course, I can not give
anything but what I know.

The effect of this bill is for the United States to reduce its
claim against Germany by $29,000,000 on account of the cost
of our army of oecupation in Germany. It further extends the
time for the payment of this money 15 years. That is all that
is intended to be accomplished by this bill.

Mr. WAINWRIGHT. Will the gentleman yield?

Mr. CRISP. I will not yield until I have made my statement,
It is fair to state that all of the other creditors of Germany
have reduced their claims for reparation against Germany on
account and the cost of army of occupation in the same way
that the United States is reducing its eclaim for reparations,
Of course, the other nations have this in view: It enables them
to collect hundreds of billions of marks of war reparations which
Germany owes them, while the United States has no claim and
makes no claim against Germany for anything except the cost
of the army of occupation—and the army went there at the
request of Germany—and the small amount of reparations that
the United States has received for its nationals, its private citi-
zens, who had claims against Germany in which the United
States Government had no interest. This bill is intended to do
just those two things, namely, to reduce the claim of the United
States against Germany by $29,000,000 and to extend the time of
payment 15 years.
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The testimony was Indefinite as to how these payments should
be made, and, therefore, unsatisfactory. I think it is fair to say
this to the House—because I always try to take the House into
the fullest confidence in any matter that I present to it, and I
did not know this when we had the hearing on this bill, but
subsequently it developed that before the Young plan was
finally agreed to there was a conference at the White House
with President Hoover and that there were present the
Speaker, Mr. Titsox, Mr. HawrLey, and Mr. GAarNeR; also Sen-
ator Warson, Senator Smoor, Senator Harrison, or Senator
SimMmons. The matter was considered, and before the Young
plan finally was agreed to, these leaders of the two Houses and
the President agreed to offer no objection to it, and the Young
plan was approved and went into effect. That is the whole his-
tory of the matter, so far as it was brought out before the
Ways and Means Committee. I now yield to the gentleman
from New York.

Mr. WAINWRIGHT. I was just going to ask the gentleman—
and he has practically answered my question—why this reduc-
tion is made now, when it comes ount that this reduction of
$20,000,000 is made by us in order that the Young plan may
become effective.

Mr. CRISP. Mr. Garner is in conference, and he insisted on
my explaining the matter to the House, T have given the House
all the information that I have on the subject.

Mr. WAINWRIGHT. That is the fact, is it not, that that
was practically our contribution in order to make the Young
plan effective.

Mr. CRISP. I have explained the whole thing and that is
all I can do. What actunated them or what their motives or
reasons were, of course, I can not say, but I have given you the
facts.

Mr. DUNBAR. I would like to ask the gentleman from New
York on what he bases his conclusion, and simply because it
accords with the reduction made by other governments he is
justified in saying that it was made so that we might indorse
the Young plan.

Mr, WAINWRIGHT. No; I did not say that. I said there
was a question whether the Young plan would become effective
and whether it could be consummated, as I understand from
the statements made here, and that we agreed to reduce the
amount of Germany’s obligation to us by $29,000,000, which was
a definite obligation to pay the cost of the army of cccupation.

Mr. CRISP. Ten per cent of $291,000,000 is $29,000,000.

Mr. WAINWRIGHT. Which appears to have been made in
order that we might facilitate the Young plan going into effect.

Mr. DUNBAR. I do not think that had anything to do with
it. I think it was because we did not want to demand any
more from Germany than the other nations were demanding.

Mr, CRISP. Mr, Chairman, I reserve the remainder of my
time.

Mr. HAWLEY. Mr. Chairman, I yield 15 minutes to the
gentleman from Pennsylvania [Mr. McFAapbEN].

Mr. McFADDEN. Mr, Chairman, ladies and gentlemen of the
committee, this is an important measure and one upon which
the House should be fully informed. I think it is very evident
from the answers that have been made to the interrogatories
here to-day that the House is not being fully advised on this
particular piece of legislation.

To my mind there is a serious possibility of involvement, by
the passage of this legislation, of reparations and war debts
through the acceptance of this 10 per cent reduction of the
costs of Army occupation, which is a part of the Young plan,
which reduction caused a rewriting of the schedules of the
Young plan, and in order to have it enforced it must be accepted
both under the Young plan and by the Congress.

Mr. CRISP. Will the gentleman yield?

Mr. McFADDEN. Yes.

Mr. CRISP. I simply want to say to the gentleman that so
far as [ am concerned I was giving the House all the informa-
tign I had. Of course, I had nothing to do with it and had
no way of knowing what was going on in Europe. I had noth-
ing to do with the collection of reparations, I had nothing to
to do with the administration of the Government, and I simply
informed the House fully as to all the pertinent matters that
came out before the Ways and Means Committee,

Mr, McFADDEN. I know the gentleman is correct in that.
He is always frank with the House, There is a lack of definite
information in connection with this particular matter, as I will
attempt to show if I have sufficient time to explain the matter
fully to the House.

On several occasions I have spoken in the House and out of
the House on this particular subject. It is an important matter
to the United States. The Coolidge administration was very

careful to see to it that there was no involvement of repara- | 104
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tions with war debts, and that is the question that is involved
here. They did not dare to come here with a proposition
directly asking for approval of the Young plan. They come here
with a proposition to indirectly approve the Young plan, and
that is what this question involves. There is grave danger in
involving the war debt and reparations problems by the action
which the House will be taking to-day.

Just how the Young plan is to work is set forth in a dispatch
to the New York Times of May 19 by James, one of their leading
international writers, from which the following is a quotation :

Not only does the Young plan bring France, the greatest allied ered-
itor, and the debtor, Germany, into better relations, but the plan,
through the working of the international bank at Basel, promises im-
portant political results, not only for the European nations but for the
United States as well.

From now on it is a question of the European debt to Amerlca rather
than the debts of the individual states which borrowed money from
Washington,

The Young plan coordinates the whole business. From to-day Ger-
many pays to meet the obligations to America of the former Allies,

As long as the Young plan works, the payments to Ameriea do not
fall directly on the taxpayers of Britain, France, Italy, and the other
debtors to America.

The Young plan sets forth definitely the sums Germany must pay for
57 years to meet the annuities due to America. Two-thirds of what
Germany pays goes to the United States in this manner while one-third
goes to the allied creditors, Should America ever remit the claims on
the former Allies, Germany will profit to the extent of two-thirds of any
such remission. * * =

The payments to America do not constitute any part of the burden
on the British taxpayers this year, or any years so long as the Young
plan works.

This is a definite statement of the position of Europe. Europe
sees no difference between reparations payments and war debts.
They think that the ratification we are asked to put through
here to-day is an absolute mixing of these two things, and this
is the fight that the United States has always had with Turope.
The allied countries propose that Germany shall pay to the
United States the debt that Germany owes to the Allies. It is
a very clever scheme and they are about to put it across.

Mr. CROWTHER. Will the gentleman yield?

Mr. McFADDEN. Yes.

Mr. CROWTHER. The gentleman must remember that these
newspaper men are very clever fellows, too. Has the gentleman
any more authentic information than a newspaper dispatch of
this character?

Mr, McFADDEN. I think the gentleman will be satisfied by
the time I have finished with this matter.

Mr. CROWTHER. They are about the cleverest people in
the world, as the gentleman knows,

Mr. McFADDEN. I realize that.

Mr. CROWTHER. And one has to read between the lines to
find out what is the honest subject matter in many of these
dispatches.

Mr. McFADDEN. T think there is grave danger of involve-
ment of international reparations with war-debt settlements in
this bill to-day.

Mr. PALMER. Will the gentleman yield?

Mr. McFADDEN, Yes,

Mr. PALMER. Does the International Banking Association
have anything to do with this?

Mr. McFADDEN. The international bankers are involved in
this situation, of course.

The concurrent memorandum signed by the European experts
at the time the Young plan was signed refers to their payments
to the United States as “ outpayments,” and names specific sums
out of the annual German reparations which are required to
cover these outpayments. It provides that in the event of mod-
ifications of those obligations for outpayments by which the
creditors benefit, Germany shall benefit to the extent of two-
thirds of the net relief, and as to the last 22 years the whole of
ln-zl‘ua:-h relief shall be applied to the reduction of Germany’s lia-

ilities.

There is a close connection between this concurrent memoran-
dum and the Young plan itself. The Young plan fixed the
amounts of the successive annuities for 37 years to correspond
with the annual sums due by the allied states to the United
States, and in these decisions the American members of the com-
mittee participated. They did not sign the concurrent memo-
randum, but it was their action as members of the Young com-
mittee that made the provisions of the concurrent memorandum
possible..

What Is the bearing upon this general situation of House bill
80?




1930 CONGRESSIONAL

If passed as introduced, Congress will have authorized the
Executive to “ go along with the Young plan.”

This will be construed in Europe as a definite acceptance of
the Young plan, which itself was instituted by the Kuropean
governments as “ a final and definite setilement of the repara-
tiong problem.”

The United States will have relinquished its absolute right to
repayment by the allied states of the debts which they owe, a
right which it now possesses and which the allied states admit.
Instead it will have accepted a contingent obligation; for the
Young plan and the concurrent memorandum make it plain that
these payments are to come from Germany only., By approval
and acceptance of the Young plan, the United States will be
estopped from claiming that allied debts to the United States
are absolute obligations.

This is why President Coolidge consistently held that “ there
is no connection between German reparations and allied debts
to the United States.”

The sale of a first slice of $90,000,000 worth of the Young plan
reparation bonds is about to begin on Wall Street, and there is
nothing to prevent a succession of similar offerings of the repa-
ration bonds. The passage of H. R. 10480 unamended, being
an indorsement of the Young plan, will be an indorsement of
legitimacy of these bonds.

Plain sailing for the Young plan in the United States having
thus been assured, we have this result:

First. The $11,000,000,000 debt of the allied states to the
United States becomes only a contingent claim.

Second. The capital sum of German reparations is paid in
cash to the Allies (with the money paid by American investors
in Young plan bonds) and the hazard of nonpayment of an-
nuities by Germany is borne by the American investors and not
by the allied governments,

Now, suppose that American investors do not buy the Young
plan bonds and that they cease to buy German securities.

Then Germany can not find the money to pay annuities on
the commercialized bonds. It was with the money received in
loans from America that Germany paid annuities under the
Dawes plan.

If Germany does not pay annuities approximating the annual
payments due by allied governments to America then the al-
lied governments will refuse to pay those annual debts by
means of taxation on their own people, saying that Germany
should pay under the Young plan.

They will say that the cure is in the hands of the United
States only; that if America requires the allied governments
to keep up their annual payments, then Amerieans must con-
tinne to make adequate loans to Germany so that Germany ecan
find the money to pay annuities covering allied annuities to the
United States.

In a word, American money must go into Germany continu-
ally so that Germany can pay annuities covering the annuities
that the allied states pay to the United States.

Mr. MORTON D. HULL, Will the gentleman yield?

Mr. McFADDEN. Yes.

Mr, MORTON D. HULL. The gentleman does not claim that
this bill in any way cancels the agreement made with all the
allied governments with reference to this matter?

Mr. McFADDEN. I say there is strong likelihood of this bill
involving reparation payments with war debts, which is con-
trary to the earlier announced policy of the entire administra-
tion, and it is contrary to the announced policy of our State
Department at the present time.

Mr. MORTON D. HULL. That does not answer my question,
This does not dispose of or interfere with the agreements made
with the allied countries with respect to their debts to the
United States.

Mr. McFADDEN. I have just said it made a contingent lia-
bility rather than a direct liability that possibly exists; yes.

AMr. MORTON D. HULL. I do not get the connection.

Mr. McFADDEN. There is that possibility. Now, in connec-
tion with the effort which is about to be launched in this coun-
try to sell these reparation bonds, I desire to send to the Clerk’s
desk a letter which I addressed to the State Department, with
a copy of their reply, and I will ask that the Clerk may read
them in my time.

The CHAIRMAN. Without objection, the Clerk will read.

The Clerk read as follows:

May 6, 1930,
Hon. Hexey L. STIMSON,
Becretary of Btate, Washington, D. C.

My Dpar MRr., SECRETARY : On several oceasions during the past year I
Lave spoken in and out of Congress on the subject of the proposed Bank
for International Scttlements and German reparation bonds, which are
proposed to be i d and gold under the auspices of this bank through
the provisions of the Young plan.
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In this connection I have questioned not only the distribution and sale
of these bonds in this country because of the possibility therein afforded
of involving this Government in international affairs against the wishes
of a majority of our people, but 1 have raised definitely the guestion of
the legality of the issue of these bonds and have set forth in my spceches
the basis of this belief.

I am now sending you herewith copies of these several speeches under
dates of February 10 and 26, March 27, April 7 and 28, and May 2,
Please consider these speeches together with other definite facts already
officially in your possession pertaining to this matter, and advise me
whether or not these particular reparation bonds, which are authorized
under the Young plan, and of which $300,000,000 are about to be com-
mercialized, issued, and sold in the major countries of the world in-
cluding the United States, are legal and fit for the American investing
public to purchase ; whether through the earrying out of this plan there
iz not a possibility of involving this country in International debts and

reparations by mixing debt settlements with reparation payments by the -

fact that the Bank for International Settlements are authorized to
cclleet and disperse reparation payments and also to issue and sell
these reparation bonds to our people; and algo whether or not you will
issue a public statement iu regard to the sale of these reparation bonds
in this country In zecordance with the already established poliey of your
department in regurd to the issue and sale of other foreign securities
in this country.
Your prompt reply will be expected.
Respectfully yours,
L. T. McFADDEX.

DEPARTMENT OF STATE,
Washington, May 10, 1930.
The Hon, Loms T. McFADDER,
House of Representatives.

Sik: I transmit the following replies to the three questions asked in
your letter of May 6, 1930:

Question 1: Whether or not these particular reparation bonds, which
are authorized under the Young plan and of which $300,000,000 are
abowt to be clalized, i d, and sold in the major countries of
the world, Including the United States, are legal and fit for the Ameri-
can investing public to purchase.

Reply : The bonds to which you refer are those provided for in the
agreements signed at The Hague conference January 20, 1930, and ap-
proved by German law of AMarch 13, 1930 (Reichsgesetzblatt, pt. 2, No.
7, of March 19, 1930). It is understood that these agreements have not
yet come into force, the ratification and other procedure prescribed
therein not having been completed.

The department has not attempted to examine the questions of law
which your question suggests are involved and does not expect to. The
Department of State does not undertake to pass upon the legality or
the soundness of contemplated issues of bonds. This is well under-
stood. As stated by the Secretary of the Treasury in his report for
1926 : '

“It is the banker floating the loan in this country who must decide
the question in the first instance, and it is the investor using his sav-
ings to acquire the security who must finally decide whether or not the
risk is to be accepted.”

It is customary for American bankers intending to float foreign loans
to consult the Department of State before final action is taken by them.
In failing to raise any objection the department does mot pass upon
the merits of the financing in any way or assume responsibility of any
sort in connection therewith.

Question 2: Whether through the carrying out of this plan there is
not a possibility of involving this country in international debts and
reparations by mixing debt settlements with reparation payments by the
fact that the Bank of International Settlements is authorized to collect
and disperse reparation payments and also to issue and sell these
reparation bonds to our people?

Reply : The question is not entirely clear, and in any event seems to
eall only for our opinion. It is not belleved that the Government of
the United States is likely to become involved in the manner you sug-
gest or otherwise by operation of the Young plan or The Hague confer-
ence agreements of January 20, 1030, to none of which is the United
States a party, and none of which engages the responsibility of the
United States.

The debt settlements of the United States with other governments are
evidenced by bonds of each debtor government held in the Treasury of
the United States. A similar settlement with Germany has been sub-
mitted for the approval of the Congress.

Question 3: Whether or not the Department of State will issue a
public statement in regard to the sale of these reparation bonds in this
country in accordance with the already established policy of this
department in regard to the issue and eale of other foreign securities in
this eountry?

Reply : It is not the established policy of the Department or State to
jssue publie statements in regard to the issue and sale of foreign securi-
ties in this eountry, Occasionally oral reply is made in the press
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conference to inquiries regarding the department’s attitude toward par-
ticular loans of apparent public interest.
The question of the issuance of a statement has not yet arisen for
decision in the matter of the reparation bonds.
Yery truly yours,
J. P. CorTon.

During the reading of the letters the time of Mr. McFADDEN
expired and he was yielded 15 minutes additional by Mr. Crisp.

Mr. McFADDEN. Mr. Chairman, these letters need no further
explanation by me; they are perfectly clear to you and they
should be perfectly clear to the American people that the State
Department is evasive on this important subject, They are in-
volved in the international debt situation to the extent that
they are not being frank with the American people. In view of
the great uncertainty that exists, not only in this country
but in England and throughout the world, the State Depart-
ment should make a definite statement—=$300,000,000 worth of
these German reparation bonds are about to be commercialized
and sold. Eighty or ninety million are to be sold in the United
States by the international bankers, who are the official agents
of leading governments, whose debts are being paid by and
through money obtained from citizens of the United States.
The State Department knows this and are in possession of all
the facts. Why should they not speak frankly now? In two
weeks these bonds will be offered to the American public.

Mr. Chairman, in the modern world the most powerful forces
operating in the field of politics and economies are often the
least obvious, and by preference those who direct these forces
frequently choose means which will conceal the ultimate purpose
and which will not arouse popular discussion or popular or
political interference.

In the ancient states of Europe, monarchical and arbitrary
in their tendencies, this is quite a matter of course. It manifests
itself especially in their foreign relations, where combinations
of power effected secretly by a few men or groups determine
relationships of peace and war and financial and economic alli-
ances, while they remain unknown to the people and to their
representatives in parliament. The very objects of these secret
combinations may remain entirely undiselosed until they become
obvious in some fait accompli effecting far-reaching changes in
international relations,

The history of Europe is the history of mutual aggressions,
of never-ending perils from without the state, and this condition
is no doubt the explanation of the fact that the populations of
Europe in general are politically docile, yielding power of deci-
sion wholly to a ruling class, and depending upon the skill
and adroitness of their political supermen to gain advantage for
the state in foreign negotiation, to carry it into war when
advantageous, and to obviate the danger of entrance into war
that would be disastrous.

No such conditions have been present in the evolution of our
country. The least of the problems which American statesmen
have had to face was menace to the integrity of the State from
foreign attack. The republican prineciple upon which the Gov-
ernment was founded called for common counsel in determining
the relations of the State to foreign governments, lodged the
power to declare war and to advise and consent to treaties in
the Congress, and left to the decision of public opinion through
congressional action the use of those powers which in Europe
were exercised in camera by superstatesmen without the knowl-
edge or consent of parliaments or peoples. ¢

Mr. SLOAN. Will the gentleman yield?

Mr. McFADDEN. I yield,

Mr. SLOAN. I would like to ask whether or not these in-
volvements which the gentleman suggests are based on any overt
statements or agreements made by any American authority,
or are they based upon deductions from incidental acts?

Mr. McFADDEN. I will say that the various conferences
took place which I have referred to in my various speeches—
the conference at Versailles, the conference at Paris, at the Spa,
the conference in connection with the Young plan at The Hague,
and conferences back and forth between the heads of the gov-
ernments, and conferences of experts—I think all indicate and
prove my contention.

Mr. SLOAN. There were negotiations, but has the gentle-
man any overt statement or agreement made that we could
base our deductions on, or is it confined to circumsiances and
coineidences that the gentleman has so well stated?

Mr. McFADDEN. I think both, but I have not now the time
to go into the details.

This system of government has been practiced successfully
here for a hundred years. The genius of the American people
and the geographic position of the country make it possible, and
the republicanism of our social institutions make it practicable
and desirable. Popular determination of the foreign policy of
the United States Government has vindicated itself always, and
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there is visible to-day in the war-torn world an almost pathetic
dependence npon American public opinion for guidance abroad.
Oppressed peoples in their struggles turn eagerly to American
public opinion for support; and reactionary rulers, contemptu-
ous of the populace at home, strive to present their measures
in such a way that public opinion in the United States may not
be tempted to utter its moral disapproval. There is no doubt
that the United States to-day is the exponent of justice in inter-
national relations and that to its moral leadership the whole
world pays homage.

The CHAIRMAN. The time of the gentleman from Pennsyl-
vania has again expired.

Mr. McFADDEN. Can I have some additional time?

: Mr. CRISP, Mr, Chairman, how much time have I remain-
ng?

The CHAIRMAN. The gentleman has 37 minutes.

Mr, CRISP. I will yield the gentleman 10 additional
minutes.

Mr. McFADDEN. Mr. Chairman, I ask unanimous consent
to extend and revise my remarks, and in that I want to include
some quotations from the Secretary, because I will not have an
opportunity to read them.

The CHAIRMAN. Is there objection to the request of the
gentleman from Pennsylvania?

There was no objection,

Mr. McFADDEN. Is it not in this example of successful
self-government that the American people are making their
greatest contribution to the good of the world? They conduct
domestic government through common counsel, and they require
of their statesmen that the relations of the United States to
foreign states be discussed and determined in the open light
of day, and that the moral implications of treaty relationships
be publicly discussed. They have seen the dark and devious
policies of ambitious and predatory governments drive their
unsuspecting peoples into cruel and unprofitable wars, and they
distrust among their own statesmen any leadership which
shows a tendency to condone or imitate the methods of the
European supermen.

Mr. Speaker, since the Great War in Europe—great enough to
have affected our interests as no other European war has done—
0ld World political methods and Old World conceptions of the
relations of a government to the people have become visible in
the conduct of our foreign relations at Washington. This
change in our traditional method has manifested itself in the
Government’s attitude toward questions growing out of the
treaty of Versailles, and particularly the obscure guestion of
German reparations. The Government professes to have no
connection with German reparations and to know little about
them ; yet, in view of recent developments, somebody acting on
behalf of the Government must have had much to do with them
and to have taken steps which make the reparation question
g:::(of more than academic interest to the people of the United

es,

The report of the Secretary of the Treasury regarding the
proposed agreement and exchange of notes with Germany, which
this House is now considering, undertakes to inform the Con-
gress of developments of relations with Germany since the
armistice convention of November 11, 1918, and the separate
treaty of peace of August 25, 1921. It refers to the London
uitimatum of May 2, 1921, fixing a liability of $33,000.000,000
upon Germany, and to the Dawes plan of 1924, providing for
the payment of annuities for an indeterminate period, and indi-
cates that the United States was not a party to these settle-
ments. But the United States became a party to the Paris
agreement of January 24, 1925, allocating the Dawes plan annui-
ties, and a recipient of a part of the reparations.

Inasmuch as the Dawes plan did not fix the number of
annuities Germany was to pay, the principal interested govern-
ments, not including the United States, agreed in 1928 to set
up a committee of independent financial experts to draw up
proposals for the complete and final settlement of the repara-
tions problem. The report of this committee, known as the
Young plan, requires a reduction of 10 per cent in army cost
accounts.

It is to reduce the claims of the United States by 10 per
cent that the Secretary of the Treasury asks this legislation of
Congress. Incidentally opportunity is here taken to- extricate
the Government from its rdle under the Dawes plan as a co-
collector of German reparations. Under the proposed agree-

ment with Germany the United States will cease to participate
in the general agreements which impose the payment of repa-
rations by Germany. Thus, technically, the United States ceases
to be a party to the general reparations settlement.

As the concessions asked are small, and there is no justifica-
tion for refusal, the Secretary of the Treasury recommends the
passage of this legislation, and in this the President concurs.
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Mr. Chairman, this information would indicate that the pas-
sage of this bill means no more than a bilateral agreement with
Germany for the payment of army costs and mixed claims by
annual installments. There is nothing in the Secretary of the
Treasury’s report to indicate that there are any far-reaching
implications in it. He indicates that we do not avail ourselves
of the machinery provided for by the Young plan and the Bank
of International Settlements, yet he concludes his report with
the statement that the execution of the agreement with Germany
will be conditional on the coming into operation of the Young
plan, and the Undersecretary of the Treasury has advised the
Congress, in support of this bill, that we * should go along with
the Young plan.”

I gquote now from the report of the Secretary of the Treasury :

The United States has at all times maintained a detached position
with respect to the European reparation question, and the claims of the
United States against Germany, except deflnite accounts like Army
costs, have been determined independently by an international judicinl
commission on which Germany was equally represented.

The United States has not participated in the determination elther
of the total reparations payable by Germany under the treaty of Ver-
sailles ($33,000,000,000) or of the percentages of distribution fixed by
the principal creditor powers in 1920.

Both the Secretary of State and I have felt that the position stead-
fastly adhered to by our Government was a sound one, and that there
was no justification at this late date for involving our country in the
responsibilities of collecting and distributing reparation payments which
adoption of the Young plan would necessitate. Very obviously we could
not avail ourselves of the machinery provided for by the Young plan
and at the same time refuse to accept any of the responsibilities.

Mr, Chairman, I said a moment age that Old World political
methods and Old World conceptions of the relations of a gov-
ernment to the people have become visible since the war in the
conduct of our foreign relations at Washington, They reveal
themselves in the statements which I have just quoted.

It is quite apparent that the United States did not maintain
a detached position with respect to the European reparations
question when it beeame a party to the Paris agreement of Janu-
ary, 1925. Why should the Secretary of the Treasury so state
when under that agreement we participated directly in the
division of the reparations collected by the allied governments?
And why, if it were right for the United States to participate in
the reparation annuities in 1925, shounld it be necessary now,
under this agreement, for the United States to divest itself of
those rights?

We find by reference to the records that the United States did
not maintain a detached position at the time of the London
ultimatum in 1921, when Germany was compelled by menaces
to accept a liability of $33,000,000,000, but that, on the con-
trary, the Secretary of State, Mr. Hughes, intervened diplo-
matically and threw all the prestige of his Government to the
support of the allied demands. Without this powerful pressure
the German signature could not have been secured.

Mr. DUNBAR. Will the gentleman yield?

Mr. McFADDEN. I yield.

Mr. DUNBAR. The gentleman says that the Undersecretary
of the Treasury is opposed to mixing war-reparation debts with
the Young plan.

Mr. MocFADDEN. With war debts—the debts that Germany
owes the Allies.

Mr. DUNBAR. Does he make any special reference to debts
that Germany owes us?

Mr. MgFADDEN. The occupation of the Ruhr—I do not
know that he made special reference to that.

It was the suggestion of Secretary Hughes in his New Haven
address that encouraged the international bankers of New York
to enter into independent negotiations with the European gov-
ernments for the purpose of becoming agents of the allied gov-
ernments in collecting from Germany the maximum sums within
her eapacity to pay, and out of which negotiations the Dawes
plan was evolved. The State Department thereupon yielded up
its function of negotiation to these bankers, and thereafter, to-
gether with the Treasury Department, gave its unofficial sup-
port to the megotiations of the bankers. Parallel with this de-
velopment the Secretary of the Treasury progressively loosened
the ties which hold the Federal reserve system to Government
policy yielding up to the private bankers the power to deflect
the flow of credit into foreign channels. Mr., Hughes and Mr,
Mellon were both present in London at the most eritical stage
of the Dawes plan negotiations, and it was undoubtedly the
role which they played there which resulted In putting the
Dawes plan into operation,

Why, then, should the Secretary of the Treasury now declare
to the Congress that “ the United States has at all times main-
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tained a detached position with respect to the Furopean repara-
tion gunestion,” and that the United States “has not partici-
pated in the determination either of the total reparations pay-
able by Germany or of the percentages of distribution ™?

Is the Congress of the United States an inferior parliamen-
tary body, like some of those in Europe, to be told only s0o much
of the conduct of foreign affairs as the foreign offices choose,
or even to be cajoled with representation of facts that would
not bear the light of analysis?

In connection with that statement I again call the attention
of the House to the statement of the gentleman from Georgia
[Mr. Crisp], who was a member of the debt settlement com-
mittee, who to-day admits on the floor of this House his lack
of knowledge as regards this particular bill.

Why is it that the State Department and the Treasury De-
partment have so little information about German reparations
to impart to the Congress and to the people, and why has the
Secretary of the Treasury in his report stated facts that are
not true?

In view of the grave discrepancy between the facts which the
State and Treasury Departments would have us accept and the
facts which are known, the conclusion can not be escaped that
these departments have deliberately deceived the Congress and
the people.

Among the financial advisers of President Wilson in the peace
conference were Thomas W. Lamont and Norman Davis, of the
firm of J. P. Morgan & Co. Their efforts were directed to the
imposition upon Germany of an indemnity approximating
$33,000,000,000, which was in flagrant violation of the Wilson
peace agreement with Germany. The provision in Annex 1I
of the treaty, providing for commercialization of the reparation
bonds, met with their approval.

Since 1921 the -international bankers have been fortunate in
having in the offices of Secretary of State and of the Treasury
men who have been in whole-hearted aceord with the financial
settlements of the treaty of Versailles. They have been largely
instrumental in bringing about the present situation. 3

Mr, Chairman, it is time to consider what the commercializa-
tion of German reparation bonds means,

The war in Europe impoverished the rich European States.
Besides the general destruction of property and stocks of goods,
it dennded Eunrope of its money and the stored-up wealth rep-
resented by securities. As a result of the war nearly all of
Furope's money and its valuable securities were shipped to
America and elsewhere to pay Europe's debts. The total in
gold, and in securities convertible into gold, shipped in this
way out of Europe was probably thirty or forty billion dollars.

If the Continent was to be restored to its privileged position
at an early date after the war, this monetary wealth must be
repatriated at once. And to get it back Hurope must have
something to sell for it to purchasers outside of Europe.

By the treaty of Versailles such an asset was created by
imposing upon Germany the obligation to pay reparations which
were fixed by the Reparations Commission at the sum of
£33,000,000,000. As provided in the treaty, bonds covering the
total indemnity were to be sold to private investors, the proceeds
to go into allied treasuries, while the private holders of the
commercialized bonds would look to Germany for payment.
This was the method by which the financial liquidation of the
war was to be effected.

As there was no market for gold bonds in Europe it was upon
securities markets elsewhere that these bonds were to be placed.
Inasmuch as the postwar United States was incomparably the
largest securities market of the world this device in the treaty
oi Versailles, providing for commercialization of the reparation
bonds, ought thereafter have become a matter for the closest
scrutiny by the Government of the United States. It was not
tc the interest of the United States that its significance be kept
secret. Publicity upon this issue was a matter of publie right.

Since 1921 there has been unfavorable publicity. The history
of German reparations, and of European diplomacy for 10 years,
is the history of the effort to sell these reparation bonds in the
United States. !

The total of the bonds which could have been commercialized
here under the London ultimatum of 1921 was $12,000,000,000 ;
under the Dawes plan of 1924, $5,000,000,000; and now under
the Young plan, $3.250,000,000,

Repeated attempts were made to induce President Coolidge to
permit the Dawes plan bonds to be sold on Wall Street, but
President Coolidge had no sympathy with the scheme and these
attempts failed.

But the Young plan now meets with the approval of our
Government and we are asked by the passage of this legislation
tu authorize the Government to go along with the Young plan
and the Bank of International Settlements. - The State Depart-
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ment has indicated that it has no objection to the sale of the
Young plan bonds here, and the international bankers have an-
nounced that the bonds will be offered on the investment mar-
kets here in June.

Mr. Chairman, the holders of these bonds will become heirs
tus one of the most dubious claims in history. If the negotia-
tions which brought about the armistice constituted a prelimi-
nary treaty of peace, then the treaty of Versailles is illegitimate,
because the terms of the preliminary treaty were subsequently
repudinted and a different settlement imposed by force and
duress, There is little doubt that this is true, and when we
bear in mind that the bonds of the colossal indemnity were to
be commercialized and sold outside of Europe we do not have to
go far fo find a motive for varying the armistice terms.

The device of commercialization is a transparent fraud upon
the American investing public. Germany to-day, owing repara-
tions to the allied governments, dare not, under the menace of
allied bayonets, publicly assert the illegitimacy of the repara-
tions debt. But when the Allies have been paid through the
operation of the Young plan in America, and the menace of their
bayonets is removed, Germany will assert it against the private
holders of the commereialized bonds. I again guote the Secre-
tary of the Treasury:

Both the Secretary of State and I bhave felt that the position stead-
fasily adhered to by our Government was a sound one, and that there
was no Justification at this late date for Involving our country in the
responsibilities of collecting and distributing reparation payments which
adoption of the Young plan would necessitate.

What does the Secretary of the Treasury mean by this? The
legislation which he now asks will carry approval of the Young
plan, and he is willing to permit the sale of the Young plan
bonds in the United States, When the bonds are sold here, who
but the United States Government will have the responsibility
of protecting these bondholders? These American citizens will
have succeeded the allied governments as reparations creditors
of Germany.

Mr. Chairman, the State and Treasury Departments have been
conniving with Kuropean governments and with international
bankers who have beén at once agents of both parties.

Since 1921 our Governnrent has revealed a dual personality.
The official Government has proclaimed the purity of govern-
mental motives, It has repeated assurances that the Govern-
ment has taken neo part in the imposition of reparations upon
Germany or in their collection. Its voice, trusted by Congress
and the people, has lulled them into a sense of rectitude and
allayed suspicions that all was not right in connection with
German reparations.

The other personality, the unofficial Government, has held
itself above and free from the obligation of good faith and an-
swerability to the public. It has negotiated secretly; it has fol-
lowed subtle and dublous courses; it has utilized intrigue and
indirections ; and its efforts have culminated in the request for
the enactment of this innocent-appearing bill which will put the
Young plan into operation in the United States. This is the
first time in our history that rulers of the state have under-
taken to move the populace like pawns according to the time-
honored formula of European ministries, [Applause.]

Mr., CRISP. Mr. Chairman, I yield five minutes to the
gentleman from Missouri [Mr. Loziezr].

Mr. LOZIER. Mr. Chairman, an agreement having been
reached between the United States and Germany for the settle-
ment of the indebtedness of the German Reich to the United
States, on account of the awards of the Mixed Claims Commis-
gion and the costs of the United States army of occupation, I
shall vote for the pending bill, H. R. 10480, which authorizes
and approves such settlement. I consider this adjustment fair
to Germany and not unfair to the United States.

Germany is paying us in full all she owes on account of
awards made in our favor by the Mixed Claims Commission,
which is approximately $290,000,000. Germany under the pend-
ing bill will also pay the United States $292,000,000, costs of
our army of occupation, less 10 per cent, or $29,000,000, which
is the same discount the other nations allowed Germany on the
cost of their armies of occupation. Moreover, this settlement
enables us to deal directly with Germany and takes the pay-
ment of this claim out from under the jurisdiction and control
of those who administer the so-called Young plan for the col-
lection of reparations. This avoids an entanglement that might
involve us in serious controversy with KEuropean nations at
some future time.

My colleagues know that I vigorously opposed all the bills for
the refunding of the war debts due us from the other European
nations, because those measures sacrificed and, in effect, can-
celed approximately one-half of what those nations owed the
American people. The worst of those settlements was the one

CONGRESSIONAL RECORD—HOUSE

May 22

we made with Italy in which we canceled three-fourths of what
was due us. The French settlement was almost as scandalous,
as fn that transaction we canceled one-half of what France
owed us,

These foreign war-debt settlements were railroaded through
Congress by the Coolidge and Hoover administrations. They
were grossly unfair to the American people, because they lifted
a burden of four or five billion dollars off of the shoulders of the
people of Europe and placed that load squarely on the backs of
the American people. The so-called debt refunding or debt sct-
tlement bills were in truth and fact debt cancellation measures.

Although we were at war with Germany, she has acted more

decently and dealt more fairly with us than our former allies.
Germany has shown a dispoesition to be fair and to discharge
her treaty obligations. Of course, the pending bill makes sub-
stantial concessions to Germany, and the present worth of the
refunding bonds we will get from Germany under this settle-
ment is less than what Germany owes us. I think we are jus-
tified in making these reductions. In view of the petty spirit
some of our allies have shown, and considering the large cancel-
lations we have made of their indebtedness to us, the concessions
we are making to Germany in this settlement are amply justified.
I very much regret that the matter has gone so far that we can
not recall some of the concessions we have made to the other
European nations and transfer a little more of our bounty to
Germany.
I take this occasion to call to the attention of Congress and
our country the militaristic attitude of France since the conclu-
sion of the World War. Last December newspapers in the
United States carried the following news item :

FRANCE TO FORTIFY RHINE—FORTY MILLION DOLLARS TO BE SPENT IN
ALSACE-LORRAINE IN 1880
(By the Associated Press)

Paris, December 27.—France will spend 1,000,000,000 francs, or
about $40,000,000, in 1980 to fortify the frontier along the Rhine in
Alsace-Lorraine, A bill for that purpose was passed to-night as the
1929 session of Parliament was drawing to a close. The engineering
section of the army will have three-quarters of the appropriation. It
earlicr had been agreed that 3,000,000,000 francs would be spent on the
frontiers between 1930 and 1934,

This means that France, notwithstanding her plea of poverty,
instead of making a sincere effort to discharge her war in-
debtedness to the United States, proposes to expend in 1930
$40,000,000 to fortify the frontier between France and Germany.
Since the conclusion of the World War, France has never ceased
to proclaim her inability to pay her war debts to the United
States. French statesmen have loudly and continuously as-
serted that France is bankrupt and unable to repay the money
she borrowed from the United States when the German Army
was on her soil threatening her national existence.

But during all these years France has managed to find plenty
of money for military purposes. Each year she has expended
enormous sums to maintain her army and navy. She has the
largest, best-trained, and most efficiently organized standing
army in the world. This immense military establishment has
been maintained continuously since the armistice, She has
spent hundreds of millions of dollars on her army and navy,
instead of paying these immense sums on her honest debts to
the United States.

In the last 10 years France spent about $700,000,000 for edu-
cation, while for the same period her expenditures for military
and naval purposes aggregated 59,000,000,000 franes, which at
the stabilized value of the franc as fixed by the act of June 24,
1926 ($0.0392), would be approximately $2,000,000,000. If it
had been applied on her war debt to the United States it would
have greatly reduced that obligation. Now that France has
seduced the United States into canceling more than half of
what she owes us, she comes out in the open and announces
that she still intends to carry on her military and naval pro-
gram. Forty million dollars, that in all fairness should have
been paid on her war debt to the United States, she now pur-
poses to use in building fortresses along the Rhine frontier,
bristling with guns pointing toward Germany.

In 1929 France spent 3,000,000,000 francs, or approximately
$118,000,000, on her schools. During the same year she spent
8,000,000,000 franes, or $313,000,000, on her army and navy.
This amazing policy justifies the conclusion that France con-
siders it more important to train her soldiers than to educate
her children. .

By the treaty of Versailles, which ended the World War,
Germany was compelled to disarm, pull down her fortresses,
Junk her armament and munition factories, and was permitted
to maintain an army of 100,000 men. Germany, having been
defeated in the World War, by stress of necessity was compelled
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to accept these ignominious terms dictated by triumphant, arro-
gant, and overbearing France. As Saul of Tarsus stood by con-
senting and holding the outer garments of those who stoned
Stephen, the first martyr to the Christian faith, so the United
States and other allies of France stood by and allowed Ger-
many to be “hog tied,” despoiled of her territory and rich
mineral resources, and reduced to a position of military im-
potence,

France led the other nations to believe that she was tired of
war, desired peace, and that her motives for disarming Ger-
many were to promote world peace, g0 it would be no longer
necessary for France and other nations to maintain large stand-
ing armies. But after ravaging and disarming Germany, France
adopted a haughty, blustering, and imperious attitude, and re-
fused to disband her own standing army, invaded the Ruhr and
the Saar Basin, and insolently announced to the world that she
had determined to hold steadfastly to her militaristic traditions.

For 12 years France has made no effort to conceal her pur-
pose to become the dominant military power of the world. In
parliamentary debate, in state papers, in the press, on the plat-
form, and in the pulpit, men who dominate the French Republic
have in unequivocal langnage announced that the irrevocable
policy of France is to retard and, if possible, prevent the eco-
nomic, industrial, and political rehabilitation of Germany, even
if that program imposes on the French people an unbearable
burden of taxation. In other words, France is determined by
fanir means, if possible, and by foul means, if necessary, to
cripple Germany and destroy her power and influence among the
nations of the earth.

According to statistics compiled by the United States War
Department, as of October 1, 1929, France maintains a regular
standing army of 643,676 men, in addition to a reserve force of
5,442,318 men, which brings her total organized military forces
to over 6,000,000 men. It may be of interest to add that the
active forces, that is the standing armies of the world, now ag-
gregate more than 6,000,000 men, with organized reserve
forces numbering over 28,000,000 men. In this enlightened age,
there is no justification or excuse for maintaining these immense
military establishments that burden the people and ceaselessly
suck the economic life of the nations. The French standing
army, is not only a menace to an independent and self-respecting
Germany, but it is a constant threat against the peace of the
world.

The people of the United States can not look with indifference
and complacency on the domineering, insolent, and imperious
military program of France. The expenditure this year by
France of $40,000,000, to fortify the frontier along the Rhine in
Alsace-Lorraine, is but the beginning of a comprehensive and
far-reaching military program to overawe and humiliate the
German Republie, as the French plans call for the expenditure
of 3,000,000,000 franes, or approximately $118,000,000 for the
construction of fortresses along the frontier between France and
Germany. These enormous expenditures do not indicate that
France is weary of war, or desires to travel the path of peace.

I vigorously opposed the refunding of the French war debt to
the United States, because it canceled $2,000,000,000 or one-half
of that indebtedness, The administration railroaded the settle-
ment through Congress against the wishes and judgment of a
great majority of the American people. The settlement was ob-

viously unfair to us, because it took $2,000,000,000 of war debts |

off the shoulders of the French people and saddled them on the
ghoulders of the American people; and this was done because
the administration claimed that France was impoverished and
unable to pay more than one-half of her indebtedness to the
TUnited States. Obviously France should not embark on any
extensive or expensive militaristic program until she has paid
her just obligations to the American people.

Ag further evidence of the militaristic program of Frunce, I
remind you that, in the recent London conference, the belliger-
ent attitude of France and Italy prevented a 5-party agreement,
which would have resulted in a substantial limitation of the
naval armament of the five greatest naval powers, and would
have saved the American taxpayers not only millions but bil-
lions of dollars. In the Washington conference France refused
to join the United States, Great Brifain, and Japan in limiting
naval armaments. France is also building battleships, sub-
marines, and airplanes to strengthen her military and naval
position.

The World War is over, and I pray a benign Providence may
forever protect the human race from amnother such scourge,
Now that peace is come we should forget the hatreds and
animosities that precipitated the greatest conflict of the ages.
The nations that participated in that calamitons struggle should
live at peace and on friendly terms with each other. There is
no reason why France should seek to overawe Germany, retard
her rehabilitation, or deny the German people a place in the
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sun and the high destiny which a divine Providence has
undoubtedly intended for her. The United States should not
look with tolerance on the militaristic or saber-rattling program
of France toward Germany and other nations. I do not mean
that we should go to war to prevent France from nagging Ger-
many and building fortresses along the German frontier, but we
should, in no uncertain manner, let the world in general and
the French people in particular know that their haughty and
vainglorions military program is not approved by an overwhelm-
ing majority of the right-thinking and right-acting American
people. [Applause.]

The CHAIRMAN.
has expired.

Mr. HAWLEY. Mr, Chairman, I yield 10 minutes to the gen-
tleman from Indiana [Mr. DUNBAR].

The CHAIRMAN. The gentleman from Indiana is recog-
nized for 10 minutes.

Mr. DUNBAR. Mr. Chairman and members of the commit-
tee, there is no Member of this organization for whom I have
more respect and whose opinion I value more highly than the
gentleman from Pennsylvania [Mr. MoFappEn]. I listened with
interest to his argnment against the settlement proposed with
Germany, but I could not agree with the conelusion he arrived
at, I am rather afraid that the Congressman from Pennsylva-
nia has had at heart some previous agreements and some previ-
ous contracts with foreign governments which have resulted in
no more than a scrap of paper—that is, comparatively speak-
ing—and I think there has been embedded in his mind an appre-
hension or fear that if our settlement with Germany is agreed
to by the House, in some mysterious way or through intrigue
or by contriving, it may be mixed up with the Young plan. But
I do not see how such a thing is possible,

MTow, in the report of the committee, which I presume is
unanimoeus, and in the statement of the gentleman from Oregon
[Mr. Hawrey], which the gentleman from Georgia [Mr. Crise]
says he has not studied very much, I think there is some re-
liable anthenticity for these statements, which I am about to
read. The report says:

There seemed to be no justification at this late date for involving the
Unlited States in responsibility for collecting, mobilizing, and distributing
reparation payments, which the adoption .of the Young plan and partici-
pation in the organization and management of the Bank for Interna-
tional Settlements would necessitate,

And then it goes on to say that this treaty is the result of
negotiations conducted with the approval of the President by
the State and Treasury Departments. Negotiated with whom?
None with any of the members of the Young plan organization,
none associated with the settlement of foreign debts in accord-
Whom did they negotiate with?
They negotiated with Germany direct, and as I understand it
the Young plan has no place in these negotiations which we
have made and which to-day we propose to ratify. This settle-
ment is the result of negotiations between the President of the
United States, the Secretary of the Treasury, and the State
Department, and the Government of Germany, and in which the
Young plan had no part to play.

Now, the gentleman from Pennsylvania says that the State
Department is very evasive. I suppose the State Department
on a great many matters is evasive. It has been part of our
policy and diplomacy heretofore to be evasive, especially on
the point of not telling anything more than is necessary. But
I do not believe from any evidence which the gentleman from
Pennsylvania has presented that there is any cause for alarm
or fear that we are to be associated or connected with the Young
plan if this bill becomes a law.

Now, I am in favor of this bill.

Mr. CRISP. Mr. Chairman, will the gentleman yield?

Mr. DUNBAR. Gladly.

Mr. CRISP. 1 simply want to say that neither do I believe
the passage of this bill in any way invalidates our different
debt settlements with the Allies, for if I believed it I would be
very much against the adoption of this bill and would exhaust
all possible methods to defeat it. But I do not believe that it in
any way invalidates our different settlements with the Allies
that have been approved by Congress.

Mr. DUNBAR. I do not see that it would be possible in any
way to involve us in our debt settlements that have been made
with foreign governments.

Mr. McFADDEN, Mr. Chairman, will the gentleman yield
there?

Mr. DUNBAR. Yes.

Mr. McFADDEN. I know that the gentleman does not want
us to be involved.

Mr. DUNBAR. No; I do not.

The time of the gentleman from Missouri
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Mr. McFADDEN. And I am sure he will fayor the amend-
ment which I shall offer when the bill is read for amendment,
io the effect that it is expressly understood that in this settle-
ment there shall be no agreement with the allied nations with
reference to the allied debts. Is the gentleman in favor of that?

Mr. DUNBAR. I shall vote for it gladly. ;

I believe in this settlement because I believe that, aside from
the settlement with Great Britain, it is the best settlement we
have made with any foreign government, and I believe Germany
will pay more on the amount she owes us than any other govern-
ment except Great Britain. "

Now, there is this particular feature that applies to this settle-
ment which does not apply to the other debt settlements: The
settlement with France, in which my friend from New York
[Mr. WainwricHaT] is much interested, compares unfavorably
with -the settlement made with Germany. In this particular
case as to Germany the interest has been included in advance.
The interest has been added to the principal, and the obligation
which Germany gives us includes not only the principal but the
interest, so that we shall obtain from Germany every dollar she
owes us, plus more than 3 per cent interest.

Now, some of the settlements with other countries—and I
believe that is the reason why the gentlemnan from Pennsylvania
is 80 exercised about this—are not so favorable. We have made
settlements wherein it was agreed that we should receive 3 per
cent or 314 per cent interest. Outside of Great Britain, there
is none on which we may hopefully receive both principal of
their debt plus 3 per cenf or 3% per cent interest. Take the
case of Rumania, for instance; and it is likewise true as to
many other governments, though not on so large a scale.

Rumania agrees to pay 3 per cent for a period of years and
314 per cent later. Rumania owed us at the time we made the
settlement in 1926 $45,000,000, but because deferred interest
payment is permitted in 1940, she will owe us $51,000,000 or
$06,000,000 more than she owed us when the treaty was made.

Now, we are supposed to be receiving money from the settle-
ment of our obligations with foreign countries, and yet it is a
fact that last year we received from all of the countries, in
principal and interest, but $199,000,000. Of this amount Great
Britain paid $161,000,000, leaving the amount of payments from
all other nations but $38,000,000, and of that Germany paid us
$13,000,000 on account of her interest, leaving but $25,000,000
total received from all of our other creditors all over the world;
not enough to pay us any interest, practieally, and yet much
of it is devoted to the payment of prinecipal on a debt which is
owed to us.

I just want to say in conclusion that I am in favor of this
bill, and will vote for the amendment which will be offered by
‘the gentleman from Pennsylvania [Mr. McFappEN].

The CHAIRMAN. The time of the gentleman from Intliuna_

has expired.

Mr. CRISP. Mr. Chairman, I yield five minutes to the gen-
tleman from Massachusetts [Mr. WiceLEsworTH], who at one
time was secretary of the American World War Debt Funding
Commission.

Mr. WIGGLESWORTH. Mr. Chairman and members of the
committee, I have no intention of speaking at length to-day, but
as our able and respected friend the gentleman from Georgia
[Mr. Crise] has pointed out, I have a personal interest in this
subject both by reason of my association in the past with the
World War Foreign Debt Commission and as a result of experi-
ence overseas where for a period of about four years I was
privileged to serve as assistant to the agent general for repara-
tion payments and as counsel for the organizations created under
the Dawes plan. If I can be of any help to the members of
the committee, In answering questions or in any other way, I
am happy to be of service.

1 feel obliged to say at the outset that I have listened with
attention to-day to the remarks of the distinguished chairman
of the Committee on Banking and Currency, that I have read
with care views which have been attributed to him recently in
other addresses and publie statements, and that I regret to say
I have been unable either to follow his reasoning or to under-
stand his conclusions. With all deference, it seems to me that
our distinguished colleague is apprehensive of results for which
there is no foundation.

The gentleman from Pennsylvania [Mr. McFaopEx] has re-
ferred from time to time to the Bank for International Settle-
ments. Ile has suggested various dangers which he foresees as
possible in connection with that instifution. I confess I am
unable to share in the fears expressed.
they overlook entirely the limitations embodied specifically in
the statutes of the bank themselves, as well as the control
enjoyed by the governments and cenfral banks of the world
which are concerned.

It seems to me that-
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The gentleman has also referred to the reparation bonds which
may be floated from time to time. He is said to have gone so
far as to suggest that they might be held void in law on the
theory, as I understand it, that the Dawes plan and the Young
plan were both executed under duress, It is difficult for me to
believe that this suggestion upon the basis suggested is fairly
attributable to the chairman of the Committee on Banking and
Currency. The bonds if issued will be issued pursuant to the
solemn agreement of the duly authorized representatives of the
German Government, duly ratified by the German Parliament,
and duly approved by the President of the German Republic,
Presumably they will also be passed upon by competent counsel
when issued.

The prineipal point which the gentleman from Pennsylvania
[Mr. McFADDEN] makes to-day in opposition to the agrecment
before us is that if it be ratified it may in some way serve to
make the payment of indebtedness to the United States by our
former allies subject to the payment of reparations by Germany
to those allies. T am unable to follow him. As a practical mat-
ter, we hold the direct and unconditional obligations of each
and every one of the debtor nations with whom we have con-
cluded debt-funding agreements. As a practical matter, in ob-
taining those obligations we have made it absolutely clear in
each instance that their discharge would be expected without
regard to the amount of reparations collected. As a practieal
matter, the agreement before us simply provides for a further
direct and unconditional obligation from a debtor nation, in this
instance Germany, entirely distinet from reparation obligations.
It seems to me wholly immaterial where or how our debtor na-
tions elect to obtain the funds with which they, in turn, satisfy
their obligations to us.

The CHAIRMAN. The time of the gentleman from Massa-
chusetts has expired.

Mr. HAWLEY. Mr. Chairman, I yield the gentleman five
additional minutes,

Mr. WIGGLESWORTII. I think if anyone will read the
Young plan carefully he will satisfy himself that throughout
the plan the experts have faken the utmost care to divorce
the question of reparation payments from that of interallied
debts. The United States Government has been equally caretul
from the outset to keep these two problems entirely separate.

I believe that this agreement should be approved. I believe
it represents an equitable settlement. The sacrifice which we
are asked to make is similar to that asked of France and Great
Britain in the same connection. By approving the agreemont
we merely indicate that we are ready to accept terms which
are consistent with the total annuity payable by Germany
under the Young plan, the plan which has just been put into
effect by the principal nations of the world as a definite solution
of the reparation problem, a problem which, as the members
of the committee know, for the past 10 years has defied solun-
tion and jeopardized the cause of world reconstruction and
peace.

Mr. ABERNETHY. Will the gentleman yield?

Mr. WIGGLESWORTH. Gladly.

Mr. ABERNETHY. Is it not a fact that this country will
lie called upon to raise most of the money for these reparation
bonds? Is that not the great trouble we are up against at this
particular time, that they expect to do most of the financing
in the United States, and are we able at this time to finance
all of these reparation bonds? I would like to have the gentle-
man explain that, if he can.

Mr. WIGGLESWORTH. 1 will answer the gentleman from
North Carolina [Mr. AperNeTHY] in this way: That portion of
the annuity which Germany is called upon to pay, which it is
contemplated shall be “ commercialized,” is the so-called un-
conditional portion of the annuity amonnting to something like
£150,000,000. That sum would be adeguate to meet interest and
sinking-fund payments in respect to bonds aggregating in prin-
cipal amount something like two and one-half billions of dollars
issued over a period of 37 years. American ecltizens will, no
doubt, have an opportuniiy to subseribe to a part of such issues
as may from time to time be offered on the markets of the
world. The first issne, which is to be offered in the near future,
will probably amount to abont $300,000,000, the share availuble
to Americans amounting to something like $75,000,000.

Mr. ABERNETHY. As I understand, that is what has been
apportioned to this country, so that we must finance at least
$75,000,000 worth of these bonds in order to make the scheme a
success—is that right?

Mr. WIGGLESWORTH. I believe that $75.000,000 is the
amount available bere, the balance of the issue being in de-
mand abroad. If the bonds are not disposed of it simply means
that certain creditor nations will be forced to content them-
selves with the sums required for the service of the bouds in
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place of the proceeds of their sale. It has no other direct effect
on the operation of the Young plan.

Mr. ABERNETHY. We have made all of these debt settle-
ments and we have been very liberal with all of these foregn
nations. Does it ocenr to the gentleman that we should not add
this burden on our people at this time in order to carry this
forward? That is the way it strikes me.

Mr. WIGGLESWORTH. I will say to the gentleman in that
connection that if he or I or anyone else buys any of these
bonds it appears to me to raise primarily a personal guestion.
There is no obligation in the matter. If we buy, we do o pre-
sumably because we think the bonds are an attractive in-
vestment,

Mr., ABERNETHY. I understand we are giving away in
this bill something like $29,000,000. Is that correct? That is
the information 1 have received from a member of the Ways
and Means Committee,

Mr. WIGGLESWORTH., We are reducing our total claim on
account of Army costs from about $292,000,000 to about $263,-
000,000, or our total claim on account of mixed claims and
Army costs from ahout $583,000,000 to about $554,000,000, a re-
duction of about $29,000,000.

The (CHAIRMAN. The time of the gentleman from Massa-
chusetts has again expired,

Mr. HAWLEY. Mr. Chairman, I yield two minutes to the
gentleman from Massachusetts [Mr. GiFrorp].

Mr. GIFFORD. Mr. Chairman, I have asked for these two
minutes simply for the purpose of calling the atfention of the
House te a speech made in San Francisco on March 24 and
appearing in the Recorp of April 25, 18930. This speech was
made by Owen D. Young, the man who has been so often re-
ferred to here to-day. 1 want to invite your attention not only
to this speech but to other speeches he has made and speeches he
will make in which he ridicules politics and tells us that eco-
nomics will always win in the end. He is winning to-day, and
to-day we agree with him in this settlement. We agree that
economics in the end must win in such matters; but we should
wateh his speeches when he ridicules politics, which may include
the Congress of the United States, as we try to protect the
people of the United States against his views of economics as
to the tariff, radio, power, and other important matters, His
views on the economics, if such subjects need the most careful
attention of the representafives of the people, although we may
be classed as politicians only. I again call the attention of the
Members of this House to that San Francisco speech, as it is
valuable to this discussion of the matter before us to-day.

The CHAIRMAN. The time of the gentleman from Massa-
chusetts has expired.

Mr. CRISP. Mr. Chairman, I yield five minutes to the gen-
fleman from Mississippi | Mr. RANKIN].

Mr. RANKIN. Mpr. Chairman, since there will probably be
no roll eall on this measure, I am taking advantage of this op-
portunity to express my disapproval of it. My opposition is not
inspired by any disrespect for or antagonism toward Germany

" or the German people. I have voted against all the debt settle-
ments made with the allied nations, and I am going to vote
against this one. I was opposed to giving the Allies five, six, or
eight billion dollars, and I am opposed to giving this $29,000,000
to Germany, especially at thiz time, when we have so many
thousands of ex-service men who are dying for the want of
attention, and who are denied compensation under the present
law.

Permit we to say in that connection, with reference to this
talk of adjournment, that I for one shall oppose any resolution
for the adjournment of this Congress until the bill which we
passed some time ago for the relief of these uncompensated dis-
abled veterans of the World War is reported out of the Senate
committee and voted on by that body, and if passed given an
opportunity to go to the White House and back. I shall not
even vote for the adjournment of Congress while that measure
is reclining on the doorsteps of the President, because I am not
willing to leave it exposed to the possibility of a pigeonhole
veto, such as was the fate of the Muscle Shoals bill a few years
ago.

In my opinion, this measure should not pass. I think I ecan
see behind it the same groups which I think prompted the other
debt settlements, for the purpose of strengthening the securities
of the money powers of this country which had loans in foreign
countries. My honest opinion is that if it had not been for the
influence of the great flnancial powers of this country, which
had loans in foreign conntries and which they desired to
strengthen even at our Government's expense, you would never
have passed those debt-funding méasures. In my humble judg-
ment the same influence is more or less behind this bill, and I
for one shall register my vote against it if I have the oppor-
tunity, and for fear I may be denied that opportunity I have
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taken this moment of time to express my disapproval of it and
to say that I for ome shall not only oppose this measure but
any other measure that takes money out of the Federal Treasury
and gives it to a foreign government g0 long as our ex-service
men are dying for the want of attention and are denied com-
pensation at the hands of their Government. [Applause.]

Mr. HAWLEY. Mr. Chairman, I yield five minutes to the
gentleman from Illinois [Mr., CHINDBLOM].

Mr. CHINDBLOM. Mr. Chairman and members of the com-
mittee, at the conciusion of the general debate mpon this meas-
ure, perhaps it may be well to recapitulate just what we do by
this proposed legislation,

We are settling our accounts with Germany. These accounts
come under two heads: Cost of the army of occupation and
mixed claims against Germany in favor of the United States
and its nationals.

The total cost of the army of occupation is estimated at
$202,663,435.79. Against this we have received in credits from
Germany $44,797,790.30, making a balance duoe us of $247,865,-
645.49, and further credits in the way of payments received from
Germany since 1923 of $53,928880.20, making the net balance
due on account of army costs as of September 1, 1929, of
$193,936,765.20.

The mixed claims so far allowed and likely to be allowed
against Germany in favor of the United States and its nationals
as of September 1, 1928, amount to $290,637,878.12, upon which
we have received from Germany ecash and credits of $32,981,-
164.73, making a net balance as of September 1, 1929, of
$256,656,713.39.

It is to be noted that both of the original amounts for army
costs and for mixed claims are practically the same. about
$202.000,000 in the first instance and $290,000,000 in the second.

The second feature of this proposed legislation is the discount
of 10 per cent allowed Germany upon the cost of the army of
oceupation, amounting to appreoximately $29,000,000, which is
10 per cent upon the cost of the army of occupation and 5 per
cent upon the total of the entire settlement.

We are making this discount in order to conform with the
action of other governments, which have made a like discount
in order to make possible the final settlement by the govern-
ments of the world with Germany under which it has become
poseible for Germany to discharge its obligations, growing out
of the World War,

The gentleman from Pennsylvania [Mr. McFappex] has given
notice that he proposes to offer an amendment to the effect that
it is expressly understood that in this agreement there shall
be no connection between German reparation payments and
allied debts owing to the United States. The gentleman asked
one of his colleagues whether, since both he and the gentleman
from Indiana [Mr. Dunsag]l, who was then speaking, agreed
that this bill does not: touch reparations payments or allied
debts, the gentleman on that account would not be willing to
support the amendment.

The amendment is unnecessary. In my opinion, it is cleariy
out of order. It has nothing to do with the purposes of this
bill, and I do not think we should, by indirection or by innuendo,
even admit that it might by any possibility have any relation
to allied debts or to German reparation payments generally.

In addition to this, we have a settlement here which has
already been consummated by Germany. Yon will find it in the
report of the committee, beginning at page 13. This settlement
has been ratified by the German Government in the very words
in which it appears here. If by some unnecessary act we add
a reservation or an understanding or any other proviso to that
agreement, we do stand some risk of having the German Gov-
ernment feel that they must take some further action in order
to meet the reservation which we may have made, and . there is
no necessity for taking any such chance as that,

The bill has nothing to do with those two subjects, and it
ounght to be clear to every Member of the House that this is the
gituation. I hope therefore that a point of order will be made
against the amendment when it is offered, and if the point
of order is not sustained that the amendment will be defeated.

The great German nation is offering us a fair and honorable
sgettlement of their accounts with our Republic and we should
accept it with dispatch and in fine spirit. It makes for inter-
national good will and the cementing of a peace between two
great peoples, which we devoutly hope will never cease,

The CHAIRMAN. The Clerk will read the bill for amend-
ment.

The Clerk read as follows:

Be it enacled, ete., That the Secretary of the Treasury, with the ap-
proval of the President, is hereby authorized to conclude an agreement
for the settlement of the indebtedness of the German Reich (hereinafter
referred to as Germany) to the United States of America under the
terms and conditions set forth in Senate Document No. 95, Seventy-
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first Congress, second sesslon. The general terms of the agreement
shall be as follows :

(1) Mixed elaims: Germany shall pay in full satisfaction of its
obligations remaining unpaid on aceount of awards, including interest
thereon, entered and to be entered by the Mixed Claims Commission,
United States and Germany, an aggregate amount of 2,121,600,000
reichsmarks to be evidenced by bonds of Germany which shall be dated
September 1, 1929, and, except for the firgt, which shall mature March
41, 1930, shall be paid in semiannual installments, beginning September
20, 1930, and continuing up to and including March 31, 1981, subject,
however, to the right of Germany to make such payments in 3-year
periods, any postponed payments to bear interest at 5 per cent per
annuom, payable semianoually, The obligations of Germany hereinabove
set forth in this paragraph shall cease as scon as all the payments
contemplated by the settlement of war claims act of 1928 have been com-
pleted and the bonds not them matured evidencihg such obligations
shall be canceled and returned to Germany.

(2) Army costs arrears: Germany shall pay in full reimbursement
of the amounts remaining due on account of the costs of the United
Btates army of occupation an aggregate amount of 1,048,100,000 reichs-
marks, to be evidenced by bonds of Germany which shall be dated Sep-
tember 1, 1929, and, except for the first, which shall mature March 31,
1930, shall be paid in semiannuval installments beginning September
30, 1930, and continuing up to and including March 31, 1966, subject,
however, to the right of Germany to make such payments in 3-year
periods, any postponed payments to bear interest at 3% per cent per
annum, payable semlannually.

(3) In addition to the payment of the bonds maturing on March 31
of Beptember 30 of any year Germany shall have the right on such dates
to make payments on account of any unmatured bonds of either series
under such conditions as to notice or otherwise as the Secretary of
the Treasury may prescribe.

(4) All bonds issued hereunder shall be payable in United States
gold coin in an amount in dollars equivalent to the amount due in
reichsmarks. Germany shall underiake for the purposes of the agree-
ment that the reichsmark shall have and shall retaln a mint parity of
one and two thousand seven hundred and ninety ten-thousandths kilo-
grams of fine gold.

With the following committee amendment:

Page 3, line 18, strike out “one and two thousand seven hundred
and ninety ten-thousandths kilograms of fine gold " and insert “1/2790
kilograms of fine gold.”

The committee amendment was agreed fo.

Mr. McFADDEN. Mr. Chairman, I offer an amendment,

The CHAIRMAN. The gentleman fronr Pennsylvania offers
an amendment, which the Clerk will report.

The clerk read as follows:

Amendment offered by Mr. McFAppEN : Page 2, line 1, after the word
“session,” insert * and that it is expressly understood that in this
agreement there shall be no connection between German reparation pay-
ments and allied debts owing to the United States.”

Mr. HAWLEY. Mr. Chairman, I make the point of order
against the amendment that it is not germane.

Mr. McFADDEN. Will the gentleman reserve the point of
order?

Mr. HAWLEY. I reserve it.

Mr. McFADDEN. Mr. Chairman and members of the com-
mittee, the substance of the language in this amendment is the
declaration of ex-President Coolidge when he stated his posi-
tion with regard to the possible mixing of reparations and war
debts. It is the declared policy of the administration, as I
understand it, or at least I am so informed.

There is a possible involvement here through this reduction
of 10 per cent of war debts, which required a revamping of the
Young plan.

The so-called conference at the White Hounse, which has been
referred to here, occurred at a time, I understand, when the
committee of four, dealing with the reparation settlements
with Germany, at The Hague or in Paris, I have forgotten
which it was, were in session, and the results of this conference
were reported directly to the chairman of the committee.

Therefore, I insist there is a gquestion of doubt as to whether
or not this reduction of 10 per cent involves the Young plan,
and the action that is about to be taken here is a backhanded
approval of the Young plan, and I will say further it is so re-
garded and reported in the press throughout Europe—that Con-
gress to-day is acting upon the question of ratification of the
Young plan.

There can be no harm in the adoption of the amendment, and
such aection will confirm our position as regarding mixing
reparations with war debts.

Mr. STAFFORD. Will the gentleman yield?

Mr. McFADDEN, 1 yield.
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Mr. STAFFORD. The gentleman does not contend that the
Ulnitgd States Government was directly a party to the Young
plan?

Mr. McFADDEN. They stated that they were not. :

Mr. STAFFORD. It is understood generally throughout the
world that the United States Government was not a party to
the Young plan. .

Mr. McFADDEN. I can not agree with the gentleman. In-
directly, yes; but abroad from the time of the treaty at Ver-
sailles the allied countries have always mixed reparations with
war debts. It has been the aim of the Allies to get out from
under the payment of the debts which they owe to the United
States- through a provision that would compel Germany to
make payments directly to the United States. They have
almost succeeded, and if 1 am rightly advised, one of the lead-
ing statesmen of England is about to deliver an address in New
York City in which he will advocate the cancellation of all
government war debts,

Mr. STAFFORD. Under the agreement at Spa it was agreed
by the foreign governments that we should have a proportion of
the reparation payments to be applied to payment of our mixed
claims and for the army of occupation, and it is generally ac-
cepted everywhere, and the proceedings at The Hague during
the preparation of the Young plan confirm, that the United
States was not in any way a party to the negotiations.

Mr, McFADDEN. Not officially but unofficially.

Mr. STAFFORD. We were not a party unofficially, This is
a contract between the United States and the Government of
Gerimany that Germany owes the Government irrespective of
any reparations payments under the Young plan.

Mr. LOZIER. How could the reduction or even the total can-
cellation of the obligation of Germany to the United States
necessitate under any contingency a default under the Young
plan or the payments thereunder? If we were increasing the
obligations of Germany that wonld be a different situation,

Mr, McFADDEN, It required a rewriting of the Young plan
to conform to this 10 per cent reduction.

Mr. LOZIER. Is it not fundamentally true that even with
the cancellation of the entire obligations of Germany, it would
not necessitate any change in the Young plan? If we were
increasing the obligations of Germany it might be different,

The CHAIRMAN. The Chair is ready to rule.

The bill under consideration deals with the indebtedness of
the German Reich to the United States of America. It sets
forth that this indebtedness is composed of the awards of the
Mixed Claims Commission, and second of the cost of the United
States army of occupation, That indebtedness constitutes what
is owed by Germany to the United States.

The amendment reads as follows:

And that it is expressly understood that in this agreement there shall
be no conmection between the German reparation payments and the
allied debts owing to the United States.

In paragraph 777 of the Rules of the House we read the rule

concerning germaneness which is in the following language:

And no motion or proposition on a subject different from that under
cousideration shall be admitted under color of amendment.

The subject matter of the amendment is the German repara-
tions payments and the allied debts owing to the United States.
The Chair, therefore, sustains the point of order.

In accordance with the provision of the rule, the committee
rose; and the Speaker having resumed the chair, Mr. LEHLBACH,
Chairman of the Committee of the Whole House on the state of
the Union, reported that that committee had had under con-
sideration the bill (H. R. 10480) to authorize the settlement of
the indebtedness of the German Reich to the United States on
account of the awards of the Mixed Claims Commission, United
States and Germany, and the costs of the United States army
of occupation, and had directed him to report the same back
with an amendment, with the recommendation that the amend-
ment be agreed to and that the bill as amended do pass.

The SPEAKER. Under the rule the previous question Is
ordered. The question is on agreeing to the amendment.

The amendment was agreed to,

The SPEAKER. The question is on the engrossment and
third reading of the bill.

The bill was ordered to be engrossed and read a third time,
and was read the third time.

The SPEAKER. The question is, Shall the bill pass?

The question was taken, and the Speaker announced that the
ayes seemed to have if. .

Mr. McFADDEN. Mr, Speaker, I demand the yeas and nays.

The SPEAKER. The gentleman from Pennsylvania demands
the yeas and nays. As many as favor taking the vote by the
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yeas and nays will rise and stand until counted. [After count-
ing.] Three gentlemen have risen, not a sufficient number, and
the yeas and nays are refused.

So the bill was passed.

A motion to reconsider the vote by which the bill was passed
was, on motion of Mr, HAwLEY, laid on the table.

INDEBTEDNESS OF GERMAN REICH

Mr. SANDERS of Texas. Mr. Speaker, I ask unanimous con-
sent to extend my remarks in the RECORD.

The SPEAKER. Is there objection?

There was no objection.

Mr. SANDERS of Texas. Mr. Speaker, 1 can not support
the resolution which provides for the consideration of H. R.
10480, a bill to authorize the settlement of the indebtedness of
the German Reich to the United States on account of the
awiards of the Mixed Claims Commission, United States and
Germany, and the costs of the United States army of occupa-
tion. This bill, having been recommended by the President,
will be blindly supported by his partisans, This bill simply
reduces the claims against Germany $20,000,000, and further
extends the time of the payment of the German debt by 15
years. Heretofore I have voted against all the debt settlements,
by which this Government reduced the debt due by Austria,
Belgium, Czechoslovakia, Estonia, Finland, France, Great
Britain, Greece, Hungary, Italy, Latvia, Lithuanpia, Poland.
Rumania, and Yugoslavia, in the enormous sum of
$11,565,093,885. The reduction contemplated in this bill can not
be justified. With 5,000,000 unemployed in the United States
at the present time, with want and misery and poverty stalking
abroad in this country and the great bulk of our citizenship hard
pressed, I fail to see how anyone can justify his vote for this
bill.

REFERENCE OF A BILL

Mr. ARENTZ. Mr. Speaker, I ask unanimous consent that
the bill 8. 135 be rereferred from the Committee on Irrigation
and Reclamation to the Committee on Indian Affairs.

The SPEAKER. Has the gentleman discussed the matter
with the chairmen of these two committees?

Mr. ARENTZ. Yes.

The SPEAKER. The gentleman from Nevada asks unani-
mous consent that the bill (8. 185) to provide for the payment of
benefits received by the Paiute Indian Reservation lands within
the Newlands irrigation project, Nevada, and for other purposes,
be rereferred from the Committee on Irrigation and Reclamation
to the Committee on Indian Affairs. Is there objection?

There was no objection.

THE TARIFF

Mr. COLE. Mr. Speaker, I ask unanimous consent to insert
at this point in the Rrcorp a couple of paragraphs on the tariff
bill with special reference to some remarks made by Mr. Mark
Peter, minister from Switzerland.

The SPEAKER. Is there objection?

There was no objection.

Mr, COLE. Mr. Speaker, certain remarks made by Mr. Mark
Peter, envoy extraordinary and minister plenipotentiary from
Switzerland to the United States, having been made the subject
of adverse comment in another body of the Congress, I deem it
only right that I should set forth certain facts with respect to that
speech. It was my pleasure and honor to speak with Mr. Peter,
introducing him to his nation-wide radio audience over the
Columbia broadcasting system.

The minister’s speech was delivered in a series of international
good-will speeches, and Mr, Peter did not violate, in my opinion,
the spirit of good will among the nations, In the course of his
sgpeech he spoke of the industries of his own country and of
its imports and exports, His only reference to the tariff, for
which he was eriticized on the floor of the other body, was in a
single sentence and in the following words:

It is not without concern that they heard in Switzerland of the new
American tariff with high and almost prohibitive duties which threaten
to impair the economic relations of the two countries,

When these words are separated from the rest of the speech
they may be interpreted as critical of what iz a domestic policy
of the United States, but when taken in connection with the
rest of the speech there is in these words no matter for, serious
criticism, certainly not for the statement that the minister
“ought to be recalled " for his remarks,

As Americans we should not be so supersensitive nor so
supercritical and we should not be so ready to take offense.
The minister was not speaking in criticism of our country; on
the contrary, his whole speech was replete with expressions of
friendship and good will. In the sentence which has been criti-

cized he was speaking only of economic relations and not of
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political relations. He presented a friendly inguiry and not a
hostile eriticism.

Mr. Peter has been an aceredited representative from his
country to the United States for 10 years. His rank in the diplo-
matic service is high. He has the respect and confidence of the
whole diplomatic corps and of the Government and the people
of America.. A man of such standing should not be condemned
on stray words taken from the body of a speech, a speech in
which he paid tribute not only to his own country but to the
country to which he is accredited.

I may add that following our speeches over the radio I dis-
cussed the American tariff with Mr, Peter, and I found no
offense in his attitude toward what is recognized as a fixed
American policy. I assured him that under the pending tariff
bill America would continue to import Swiss products, for they
are so characteristic of that country and so excellent that the
Amerieans would continue to use them, and in this he acquiesced.

As the basis for my assurance that imports from Switzerland
would not be curtailed serionsly, I cited what Andrew W.
Mellon, Secretary of the Treasury, said in a speech some time
ago, to the effect that “ It is the consumption capacity of the
American people and not the tariff rates that controls imports.”
In explanation of ghis basic statement, I told Mr. Peter that
under protection America had uniformly enjoyed a higher degree
of prosperity than it had under lower tariffs and that the
resultant prosperity gave the American people purchasing power
and “ consumption capacity.” When the American people are
prosgperous they go to the ends of the earth to find the things
they desire,

I also told Mr. Peter that the “ concern,” which he had ex-
pressed in behalf of his country, was the same kind of concern
that had been associated with every tariff revision in the United
States. In 1922 when the Fordney-McCumber tariff was under
consideration the same objections were made to it. Even in our
own country it was predicted that the higher rates would eur-
tail both onr imports and exports. But neither of these calami-
ties happened. Instead, under that tariff we doubled both our
imports and our exports. This was due to the fact that under
the prosperity brought by that tariff the American people had
inereased purchasing power and * consumption capacity.”

To all of these statements 1 found the Minister from Switzer-
land not only a willing but an agreeable listener. I may also
add that I found Mr. Peter a most charming, friendly man,
an official of his Government withont the taint of ill will or
even prejudice. Knowing his sentiment and his motives in the
matter which has been criticized, I can not do less than express
my regret over the incident.

HON., HENRY M'MORRAN

Mr, CRAMTON. Mr. Speaker, I bring to the attention of the
House the death of Hon, Henry McMorran at Port Huron, Mich,,
on Friday, July 19, 1920. He was my immediate predecessor as
Representative in Congress from the seventh district of Michi-
gan, serving from March 4, 1903, until March, 1913, at which
time he retired voluntarily, having declined to be a candidate
for renomination. He was one of the outstanding business and
political figures of the Thumb district of Michigan, and played
an important part in the industrial development of that section,
while his service for 10 years as a Member of this House was
dignified and successful.

At the time of his death he was-85 years old, having been born
June 11, 1844, at Port Huron in the very early days of
Michigan's statehood. He saw the development of a great in-
dustrial State from pioneer beginnings and played his part in
that development.

There were no public schools in the then village of Port
Huron and he attended the private school conducted by a Mr,
Crawford. He was 11 years old when his father died. He
early entered upon his business career as a clerk in the gen-
eral store of W: H. B. Dowling & Co. In 1865, when he was 21,
he organized a wholesale grocery business.

In 1878 he played a leading part in the organization of the
companies and the building of the Port Huron & Northwestern
Railroad and the Port Huron & Southwestern Rallroad, He
was one of the first to grasp the great possibilities of the
Thumb country, that fine agricultural region in the thumb of
Michigan, between Lake Huron and Saginaw Bay, a region
possessing great industrial possibilities as well.

The I'ort Huron & Northwestern Railroad, of which he was
general manager from 1878 to 1889, was built from Port Huron
through Croswell and Palms to Sand Beach, which is now
Harbor Beach, .

He afterwards aided in the building of a line from Palms to
Port Austin, Then still later he undertook with his associates
the building of the Port Huron & Southwestern line to Almont
with a line from the junction in Grant township to Saginaw.
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The lines were bought in 1889 by the Flint & Pere Marquette
Railroad, which is now the Pere Marquette Railroad.

Subsequently the firm of McMorran & Co. was established,
which built a large flour mill in Port Huron. About the same
time Mr. MeMorran became the owner of the Farmers' Ele-
vator Co.

He was one of the organizers and the first vice president of
the Port Huron Savings Bank, which opened its doors for busi-
ness January 20, 1870, and which is now one of the group of
banking institutions which were included to make the consoli-
dated organization now known as Federal Commercial & Sav-
ings Bank.

For the last 24 years of his life he was a director of the
First National Bank & Trust Co. He became a director of the
First National Bank & Trust Co. April 15, 1905, and so careful
was he of his business affairs that he was rarely known to
miss a meeting of the board of directors.

For many years he was president of the old Port Huron
Light & Power Co. At one time he owned a block of stock in
the Port Huron Daily Times, which he sold out to the late
L. A. Sherman. He had been interested in several seed com-
panies at the time of his ownership of the McMorran Milling
Co., and had a financial interest in the Havers Motor Car Co.

For many years he was the owner and general manager of
the Port Huron & Sarnia Ferry Co. As general manager of the
company he attended personally to all the details of the organi-
zation.

He relinquished his ownership of the ferry company in Janu-
ary, 1925. Large sums of money were spent for the improve-
ment of the ferry system during the administration of Mr.
MeMorran,

Mr. McMorran was one of the organizers of the Great Lakes
Foundry Co., of which he was vice president at the time of his
death. At the time of his death he was also president of E. B.
Mueller & Co., chicory and cereal manufacturers.

In spite of his numerous commercial and industrial affiliations
Mr. McMorran had time to serve his community and the Nation
in a political way.

He was a member of the board of aldermen of Port Huron in
1867 and city treasurer in 1875, and as & member of the State
canal commission he served the State of Michigan well for a
number of years.

While Mr. MeMorran will be remembered for his numerous
commercial connections and business genins, his service as
Representative of the seventh district in Congress was perhaps
his most distinguished work.

He was elected as a Republican to the Fifty-eighth and to
the four succeeding Congresses, and served from March 4, 1903,
to March 3, 1913. He was not a candidate for renomination in
1912,

The story of his nomination in convention for Representative
from the seventh congressional district is in itself an interesting
chapter in the history of State and National polities.

He was nominated for Congress in one of the hardest-fought
congressional convention battles held in the State of Michigan.
The nomination took place in the ecircuit court room of the
courthouse in Port Huron. I remember it very well, as I was
present as a spectator. St. Clair Counfy and Macomb County
were the Iargest in population, and combining their forces could
control the nomination. It was the last convention struggle for
choice of congressional nominee from that district, the primary
system coming into vogue a few years later. At that time the
geventh congressional district consisted of the counties of
Huron, Sanilae, 8t. Clair, Lapeer, Macomb, and a part of Wayne.

Macomb County was supporting Representative Edgar Weeks,
who was asking for renomination, as were also Sanilac County
and a part of Wayne. The Lapeer County delegation was advo-
cating the nomination of William B. Williams, of Lapeer, one of
the ablest lawyers in the State. Huron County was indorsing
Judge Woodworth.

While the 8t. Clair County delegation was at heart favorable
to the nomination of Mr. Williams, it was deemed wise, because
of local conditions, to have a candidate in the field. After long
conferences with party leaders, Mr. McMorran consented to the
usge of his name,

The contest resulted in a deadlock. After more than G50 bal-
lots had been taken, Representative Weeks, knowing that he
would not be renominated and determined to defeat Mr. Wil-
liams, threw his strength te Mr. McMorran. Macomb preceding
St. Clair on the roll call, the latter county, of course, voted for
its own candidate and Mr. McMorran was nominated. Everyone
was very much surprised—perhaps none so surprised as he.

A testimonial to the splendid service rendered his country in
Congress by Mr. McMorran was the speech made in the Lower
House by that grand old national legislator, “ Uncle Joe” Can-
non, He publicly commended Mr. McMorran for outstanding
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committee service, in which the man from Michigan saved the
Nation huge sums of money in the repair of Government colliers.

A bill providing for the repair of Government boats was be-
fore Congress at the time; and while it apparently was favor-
able, Mr. McMorran objected on the grounds that the sums
appropriated for the expenditure were exorbitant.

This occurred at a time when Representative McMorran was
being boomed for Senator from Michigan, and Speaker Cannon
told the Representatives in Congress that “if the States could
all send men to Congress of the type advanced by the seventh
district of Michigan,” the Federal Government would be able to
show more for its expenditures,

Mr. McMorran at the time of his service in Congress showed
the same personal traits in Washington that he exhibited in his
own bunsiness—attentiveness, punctuality, and industry. He
worked on the job and could always be depended upon to up-
holdi the principles of his party and the policles of the adminis-
tration.

Throughout his life he had exemplary habits. His punctuality
and his aftention to detail in all his affairs combined to insure
success in his multitude of undertakings.

Mr. McMorran Is survived by a son, David, Port Huron; two
daunghters, Mrs. Clara E. MacKenzie, Regina, Saskatchewan ;
and Mrs. Emma J. Murphy, Port Huron; a sister, Mrs. James
R. Hosie, Detroit; a half sister, Miss Ida Chase, Port Huron;
and two grandchildren, Charlotte McMorran and Henry Gordon
McMorran, children of David McMorran.

Port Huron, marked on the early maps as Fort Gratiot, began
as a trading post in 1685. It was but a village when Mec-
Morran's parents, Robert William MeMorran, a native of Scot-
land, and Isabella (Kewley) McMorran, a native of the Isle
of Man, settled there. It has become a city; its mud streets
are now paved; its publie-school system extends to the junior
college, giving two years of work, with credits accepted at
the University of Michigan. Industrially, it has advanced from
its small lumber mills to a variety of important industries.
Served then by water transportation on the St. Clair and by
the military Gratiot Pike to Detroit, now the greatest tonnage
in the world passes along the 8t. Clair; two great railroad
systems, the Grand Trunk and the Pere Marquette, carry great
tonnage on the steel rails; while paved highways extend in
every direction. When Henry MecMorran was born at Port
Huron it was in a State where pioneers were battling the
wilderness. It is now one of the most advanced in the Union
in prosperity, population, and progress. That he played his part
in this development is the monument he builded for himself,

COMMUNIST PROPAGANDA IN THE UNITED BTATES

Mr. MICHENER. Mr. Speaker, by direction of the Commuit-
tee on Rules I call up House Resolution 220, which I send to the
Clerk’s desk and ask to have read.

The Clerk read as follows:

House Resolution 220

Resolved, That the Speaker of tha House of Representatives s author-
ized and direeted to appoint a committee of five Members of the House
of Representatives to investigate communist propaganda in the United
States and particularly in our educational institutions; the activities
and membership of the Communist Party of the United States; and all
affiliated organizations and groups thereof; the ramification of the
Communist International in the United States; the Amtorg Trading
Corporation ; the Daily Worker, and all entities, groups, or individuals
who are alleged to advise, teach, or advocate the overthrow by foree or
violenee of the Government of the United States, or attempt to under-
mine our republican form of government by inciting riots, sabotage, or
revolutionary disorders.

The committee shall report to the ITouse the results of its investiga-
tion, including such recommendations for legislation as it deems advis-
able.

For such purposes the committee, or any subcommittee thereof, is
anthorized to sit and act at such times and places in the District of
Columbia or elsewhere, whether or not the House is in session, to hold
such hearingz, to employ such experts, and such clerical, stenographie,
and other assistants, fto require the attendance of such witnesses and
the production of such books, papers, and documents, to take such testi-
mony, to have such printing and binding done, and to make such ex-
penditures as it deems necessary.

Mr. RAMSEYER. Mr. Speaker, will the gentleman yield?

Mr. MICHENER. Yes.

Mr. RAMSEYER. This resolution, I was advised some time
ago, was reported out of the Committee on Rules, and I was
under the impression that we wonld get notice beforehand when
it would be called up. I really wanted to make some investiga-
tion as to the necessgity for this kind of a resolution. There are

great economic questions before the country, and unless there is
some good reason for the passage of this resolufion, I do not
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propose to allow false issues to be injected before the American
people at this time. I am not saying now that I would be op-
posed to this resolution if I were familiar with the evidence
before the Rules Committee. I am saying that I have not had
time to look over the hearings and to determine in my own
mind whether there is any necessity to go out on a wild-goose
chase, to dig up something that probably does not exist, and dis-
tract the minds of the American people from the great economic
issues before them.

Mr. MICHENER. I did not yield to the gentleman for a
speech. Is it the gentleman's idea that the House should ad-
journ this matter until he has had sufficient time to make an
investigation and satisfy himself?

Mr. RAMSEYER. I think a resolution like this ought not
to be called up without notice to all the Members, If the gen-
tleman insists on considering it now, I shall probably do what I
rarely. have done before—that is, make a point of no quorum.

Mr. MICHENER. The gentleman might as well proceed to
make it, then.

Mr, TILSON. Of course, the gentleman has been on notice
for a week or more. The rule was reported, and it has been
pending on the calendar subject to be called up at any time.

Mr. RAMSEYER. I kpew that the rule was reported, but the
gentleman probably knows that the gentleman from Iowa has
other things to do besides posting up on all of the rules that
are reported out from the Committee on Rules. Usually on
matters of this importance we get some notice beforehand, just
as we got notice last week what the business would be to-day,
and as we got notice to-day what the business on Tuesday next
will be. There is not a Member here, unless he be a nrember of
the Committee on Rules, and they are not all here, who had any
idea that after we got through with the German debt settlement
there would be anything else before the House to-day. I simply
now am undertaking to appeal to the members of the Committee
on Rules in all fairness to give us some time to look into and
study the necessity for this resolution.

Mr. MICHENER. I ask the gentleman to desist for a minute,
He has made a half hour's speech here criticizing the House
and the procedure of Congress and the Rules Committee, because
the House and the Rules Commitiee have not investigated to
find out personally what the gentleman from Iowa was doing,
or to notify him personally so that he might be satisfled that
everything was all right, in order that this House might to-day,
on this occasion, consider legislation which is brought here under
the ordinary rules of the House, and in the usual way. I might
say it has been suggested heretofore that this resolution was
reported out of the Committee on Rules.

The chairman of the Committee on Rules [Mr, Sxern] an-
nounced that it would be brought up for consideration at the
first available opportunity. Possibly the gentleman did not
know that, and I am not criticizing him if he did not. I am
sorry that the Committee on Rules has not informed the gentle-
man personally, and possibly we should do that, if, in the
future we are to go along with legislation and have the gentle-
man satisfied.

Now, I am sure there is no disposition on the part of the Com-
mittee on Rules to bring this resolution out hastily and force
consideration. We are simply doing that which we thought
was for the best interest of the measure, in order that it might
be brought before the House, and the business of the House
thereby expedited. The gentleman can make his point of no
quorum, and if he makes such a point we will bring in a quorum
and find out.

Mr. RAMSEYER. The gentleman is looking at me, appar-
ently as though he were reading me a lecture, I was not
criticizing the Committee on Rules. As a matter of legislative
policy I was stating in the presence of the entire House, with
such members of the Committee on Rules as are here, that a
matter of this importance should not be called up without previ-
ous notice. Is not that a perfectly legitimate observation to
make? Should not Members be notified in the weekly program
so they may know what will come up, so that they can study
and be prepared? It is probably my fault, but I will say to the
gentleman that I feel unprepared to pass upon the merits of
this proposed legislation this afternoon.

Mr, MICHENER. Then I suggest that the gentleman ask
unanimous consent to let the matter go over until he ean study
it and be satisfied.

Mr. RAMSEYER. 1 think my appeal to the Commitiee on
Rules that Members should have time in which to study this
matter is a reasonable one. I had not the least idea that this
resolution was to be called up to-day. I look over the weekly
programs that come out and I fry to advise myself as fo the
nrerits of the legislation to be considered.

Mr. SNELL. In the opinion of the Committee on Rules it is
rather an obligation on the part of the Committee on Rules to
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bring up a rule within 10 days. This rule has been up more
than 10 days. I told the gentleman that he was at liberty to
come to the Committee on Rules and see all the matters we
have there and all the letters I have received and look at the
hearings. I think it is entirely legitimate that the resolution
should be ealled up to-day.

Mr. RAMSEYER. Let us have a perfect understanding. The
gentleman did tell me that I was welcome to see the hearings
in the Commuittee on Rules and look them over. I do not recall
that the gentleman said that it was his purpose to call up this
resolution to-day. If he says he told me so, I do not dispute
his word. ;

Mr. MICHENER. I disapprove of the controversy between
the two gentlemen. [Laughter.]

Mr. UNDERHILL. I will say to the gentleman that I am in
the same position with a reverse English he is. I have been
waiting for over three weeks for this resolution and have
been insistent with the Committee on Rules that the matter
might come up. I have not only been studying that for three
weeks but for three months. It seems to me it is a matter of
paramount importance and ought to be brought up at the pres-
ent time, so that the committee can go to work.

Mr. RAMSEYER. The gentleman's statement has great
weight with me, but it is not conclusive with me. The gentle-
man probably does not know that I am working on other
matters, and have been for months, and the particular matter
that I now have under investigation may take another month
to complete.

Mr. MICHENER. I can not yield further. I regret that it
is not possible for us to wait another month until the gentle-
man from Jowa acquaints himself with this reselution.

Mr, RAMSEYER. 1 will not ask you to wait another month.
If you give us a few days' time, I shall prepare myself on the
matter; but to be notified one minute that it will be called up
in another minute is another matter.

Mr. COLE. May I ask the gentleman from Michigan if his
Committee on Rules has had hearings on this resolution?

Mr. MICHENER. It has.

Mr. RAMSEYER. Let mel ask the gentleman a question on
the procedure he contemplates,

Mr. MICHENER. Certainly:

Mr. RAMSEYER. This is a resclution to create a special
committee. Under the rule there is an hour's debate. Is that
correct? Does the commitiee contemplate giving more time
than one hour?

Mr. MICHENER. The committee contemplated nothing of
the kind. However, that matter is in the control of the House.
The Committee on Rules is never arbitrary.

Mr. RAMSEYER. Let me ask the gentleman a frank and
fair question. How much time does he intend to allow for
general debate on this resolution?

Mr. MICHENER. One hour is allowed by the rule, and the
committee had no idea that more time was needed. It was not
a matter of controversy in the committee, and the committee
had no idea that it wonld be controverted. If the gentleman
had full information, I am sure he would not be seeking to
delay the consideration of the resolution.

Mr. RAMSEYER. It is possible that the gentleman may in-
form the gentleman from Iowa in the course of one hour's
debate.

Mr. MICHENER. I think all gentlemen will be informed
with one hour's debate.

Mr. RAMSEYER. That does not include, of course, the gen-
tleman from Iowa.

Mr, SCHAFER of Wisconsin. If we have one hour's debate,
shall we have plenty of time to debate the resolution or will we
be gagged?

Mr. BANKHEAD. I suggest that the gentleman from Wis-
consin may have five minutes,

Mr. RAMSEYER. Well, I make the point of order that there
is no gquorum present.

Mr. MICHENER. Mr, Speaker, I move a call of the House.

A call of the House was ordered,

The Clerk called the roll, and the following Members failed
to answer to their names:

[Roll No. 49]
Aswrell Burdick Connolly Estep
Baird Bushy Cooper, Ohio Fenn
Beck Byrns Craddock Fort
Beedy Cable Crowther Frear
Bell Campbell, Pa Curry Freeman
Black Cannon Dempsey Fulmer
Blackburn Carley De Priest Gambrill
Bloom Carter, Wyo Dickinson Gasque
Boylan Cartwright Donrinlck Gavagan
Brand, Ohio Celler Douglas, Ariz, Golder
Dritten - hase Doutrich Graham
Brumm Clancy Doyle Greenwood
Brunner Clark, Md. Drane Griflin
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Hale LaGuardia Niedringhans Stone
Hammer Lambertson O’'Connor, N. Y. Btrong, Eans,
Mangen Lampert liver, N. Y. Sullivan, N. Y.
Hoeh Lankford, Va. Owen Sullivan, Pa.
Holaday Lea Palmisano Taylor, Colo.
Hopkins Leech Patman Thurston .
Mudspeth Linthicum vey Treadway
Hull, William E. Ludlow Porter Tucker

Hull, Tenn. McClintie, Okla. Pou Turpin

Igoe McCormack, Mass. Pritehard U ood
James MecCornrick, I1l.  Rainey, Henry T. Vestal
Jenkins McKeown lansley Vincent, Mich,
Johnson, 111, AleMillan Rayburn Vinson, Ga.
Johuson, Ind. McReynolds Reece Warren
Johnson, Tex. Magrady Sabath Welch, Calif.
Johnston, Mo. Mead Schneider w Pa.
Kearns Mengea Short White
Kennedy Merritt Simms Whitehead
Kerr Mooney Birovich w

K Moore, Va, Bteagall Wright

Kung Mouser Btedman Yates

Kurtz Murphy Btevenson Yon

The SPEAKER. Two hundred and ninety-seven Members
have answered present, a quorum.

On motion of Mr. MicHENER, further proceedings under the
call were dispensed with,

Mr. MICHENER. Mr. Speaker, 1 yleld to the gentleman
from Iowa [Mr. Ramsever] 20 minutes,

Mr. RAMSEYER. Mr. Speaker, there is pending before you
now a resolution from the Rules Committee to create a special
committee of five Members of the House of Representatives to
investigate communist propaganda in the United States, and
particularly in our educational institutions.

1 sought to stay consideration of this resolution until the
Members of the House, especially myself, could have an oppor-
tunity to read the hearings to see what was before the com-
mittee to justify a resolution of this kind.

Every now and then people get alarmed about something and
start out to investigate or to hunt something or to chase some-
body. - Two or three hundred years ago up in Massachusetts
they hunted witches, They not only hunted them, but they
burned them. As long as they hunted witehes they found them.
When they quit hunting witches the witches ceased to exist.
This seems to be a kind of a witch-hunting expedition, to see
whether there is anybody in this country that should be de-
stroyed, or whether there is somebody in this country trying to
destroy us.

As I stated before, and as I want to repeat, I do not know
whether there is a necessity for such investigation. We do not
hear much about such things out in the Middle West. We have
troubles there that I am sure are greater than the troubles
which this resolution seeks to cure. I know the entire country
has troubles that are greater than this resolution will ever cure.
If there is anybody in this country who is seeking to overthrow
the Government by force or organize a revolution against the
Government they should be placed where they can do no harm.

We have all kinds of laws now, both State and National, to
punish persons seeking to overthrow the Government by force.
Just what aid an investigation of this kind will be to the safety
of the country I do not know, and I do not think any other
Member of this House knows. I do know, as a member of the
Rules Committee for 4 years and watching the activities of
the Rules Committee for the last 10 years, that the Rules Com-
mittee was always set against investigating commiitees. Now,
that committee comes in here with a resolution to do some in-
vestigating,

I have spent about a year and a half as a member of the
Ways and Means Committee studying chiefly the tariff ques-
tion. We have contacted every phase of the industrial life of
the Nation. We have had the business men of the Nation be-
fore us; we have had the leaders of labor before us; we have
had the farm leaders before us, and they have discuossed with
us frankly the problems that confronted them. There are great
economic problems before this country that we should face
frankly and squarely, and one reason why I am against this
resolution, unless very strong reason therefor exists, is that I
do not want anything to distract the minds of the people from
the great economic problems with which we are confronted.
[Applause.]

One problem which confronts us is the problem of unemploy-
ment. Under our indusirial and economic system to-day, every
so often we encounter a panie, and when the panic comes upon
us we have a surplus of everything to eat and wear and mate-
rials with which to build shelter. When we have the most of
everything, we encounter a panic, and then we have the great-
est number of people without food, without clothing, and with-
out shelter. An economic and industrial system that permits
that, ladies and gentlemen of this House, has something wrong
with it. Instead of going out and looking up the communists
of the country, which the State and National authorities can
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now look after, this Congress had better create a committee to
study the reasons for unemployment in this country and the
cause and cure of business slumps. [Applause.]

This Congress ought to create a committee to see what is
wrong with our industrial and economic system, which, when we
are in the midst of plenty of food and clothing and shelter,
permits the most distress for wanf of food and clothing and
shelter. We have a distressful situation in the country to-day.
Why do we not address ourselves to that problem? Oh, it is
easier to go out on this wild-goose chase, to go witch lLunt-
ing, and the Members who will be appointed on this committee
will be on the front pages of the newspapers of the country
every day and thereby it is hoped that the minds of the people
will be shifted from the great economic problems on which
they should be centered to the activities of this special investi-
gating committee. [Applause.]

We had a scare in this eountry about 10 years ago, under
Attorney General Palmer. Everybody now econcedes that his
activities were without foundation in fact. The House had no
investigating in Palmer's time, and there is less reason for an
investigation now than then.

Mr. JOHNSON of Washington. Will the gentleman yield?

Mr. RAMSEYER. No; I do not yield.

Now, we propose to have another eruption in this country,

I am not here speaking in defense of a single man or woman
born here or abroad, citizen or foreigner, who is trying to organ-
ize any group to destroy this Government by force. In con-
tacting the business men and the representatives of labor before
the Ways and Means Committee we found among both groups
a spirit of wanting to work out this problem of unemployment
in fairness to both labor and eapital.

Recently, in a magazine known as Survey Graphic, for April,
1930, which I am sorry I do not have with me, but which is in
my office, the senior Senator from Michigan, Senator Couzens,
himself at one time a great industrialist, and at the present
time reputed to be the wealthiest man in the Senate, contributed
an article on the subject of unemployment, incorporating therein
parts of an address which he delivered some time previously
to a group of employers in his own State, in which he told them
that unless they worked out this unemployment problem on
terms of equity to the laboring people, so as to give the laborers
of this eountry constant and continuous employment, Congress
itself would have to legislate, and possibly provide for old-age
pensions and unemployment pensions and other aids and doles,
in order to maintain for laborers proper and equitable living
conditions.

I made some brief reference to this problem when I addressed
you on the 24th day of March last, on the subject of Politics
in Tariff Making.

I want to read to you a few paragraphs from that address,
and that will give you concisely my earnest feeling on this sub-
ject. I want to avoid having false and fake issues in this
coming campaign. If the election in Pennsylvania day before
yesterday indicated anything, it was that the great mass of the
people of Pennsylvania, whether wet or dry, are not going to
permit prohibition to be made the paramount issue in this
coming campaign. [Applause.] They are thinking of economie
conditions and pressing social and economie problems. They are
striving to solve these social and economie problems. I want
this legislative body, together with the people of the couniry, the
farmers, the business men, and the laboring men, to center their
minds on the great economie and social problems that are be-
fore us. They are problems which are greater than prohibition.
They are problems which are greater than the tariff, and on
those greater problems of economic and social welfare I want
the people of the country to center thelr minds. I do not want
this House to inject any distracting issomes to hinder them in
centering their minds upon those problems.

I now refer to a few paragraphs in my address, which youn
will find in the daily ConerEssroNnAL Recorp of March 24, and I
will first read from the first column on page 6036. 1 say toward
the conclusion: -

Now, I want to conclude. There are some people who seem to think
that if we get the tariff on a sensible and eguitable basis and out of
politics, there will not be any issue to divide the parties. Well, T de
not know whether the tariff issuve is much of an element in dividing
the parties now or not. We have, of course, some great problems before
the country, The tariff is one of them and prohibition fs another, but
in the few minutes I have remaining 1 want to call your attention to a
problem that transcends the problems I have just named ; in fact, before
the problem I am about to call to your attention, prohibition and the
tarlf fade into insignificance.

On the same page I quote a few lines from the report of the
committee on unemployment which President Harding appointed
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and of which Mr. Hoover, then Secretary of Commerce, was
chairman. I quote these lines from Mr. Hoover's report in
1921 :

There is no economic failure so terrible in its import as that of a
country possessing a surpluos of every necessity of life in which num-
bers, willing and anxious to work, are deprived of these necessities,
It simply can not be if our moral and economie system is to survive.

I read a few more lines from Mr. Hoover's report:

What our people wish is the opportunity to earn their dally bread,
and surely in a country with its warehouses bursting with surpluses
of food, of clothing, with its mines capable of indefinite production of
fuel, with sufficlent housing for comfort and health, we possess the
intelligence to find solution. Without it our whole system is open to
gerious charges of failure.

What brings about the unrest in the counfry? Is it the
preachings of radicals? The thing that brings about unrest in
the country and brings about conditions for the formation of
new parties is not the preachers of unrest or the radical advo-
cates, The thing that brings about great changes and revolu-
tions in a country is distressed economic conditions. Why, in a
country that has sufficient food and comforts, where there is
work for everybody, and there is a proper and equitable dis-
tribution of the comforts and necessities of life, all the soap-
box orators in the world, I care not how radical they may be,
can never get a following. But when there is economic distress,
a starving people, an unclothed people, an unsheltered people,
then it is that the people in such condition will rise up in protest
with or without leaders. [Applause.]

I read another paragraph from my speech of March 24:

- Now, here is the problem that challenges the intelligence of both
Republicans and Democrats, Here is a problem that not only should be
golved but must be solved. Our warehouses bursting with surpluses of
food, our storehouses filled with clothing, yet we have masses of people
in this country going hungry for want of food and cold for want of
clothing, Have we the intelligence to find the solution?

The answer 1 get to this guestion is a reselution of this kind
to create a committee to investigate what the soap-box orators
preach and what is taught in the educational institutions.
Great Lord, the educational institutions are under the super-
vision of the respective States and of the religious denomina-
tions of the country. Can not the religious denominations in
.my State and your State take care of the teachings in their
institutions? That is the chief thing in the resolution, to go
out and investigate the college professors and some of the
students. The State institutions and denominational colleges
are not under national laws, and this House can not give a
g}mmittee jurisdiction to investigate such educational institu-

ons.

Then they want to investigate the Daily Worker. HEvidently
this is a communistic paper. I never saw a copy of this paper.
I thought it was a foreign-language paper, but I am informed
it is an English paper that anybody can read. Whether the
committee which is to investigate this matter can read English
any better than the people of the State of New York remains to
be demonstrated. Why the Rules Committee singles out this
one commaunistic paper printed in English has not yet been ex-
plained. This is good advertising for the paper. Just watch its
circulation grow. Then they want to investigate the Amtorg
Trading Corporation, which spends in the neighborhood of
$200,000,000 annually in this country to buy machinery and
other things to send over to Russia. Does the committee think
that right now our exports should be further curtailed?

I do not know much about conditions in Russia, and yet I
think I know as much as the gentlemen who get up here and
talk about Russia. [Applause.]

The SPEAKER. The time of the gentleman from Iowa has
expired.

Mr. RAMSEYER. I regret that time does not permit a
further analysis of the pending resolution.

Mr, MICHENER. Mr. Speaker, I yield five minutes to the
gentleman from New York [Mr. FisH].

Mr, FISH. Mr. Speaker and Members of the House, the gen-
tieman from Iowa is greatly concerned over the question of
unemployment. He did not volunteer to solve the problem of
unemployment, and I do not think he is going to get any help
fiom the communists to solve it in this country. [Applause.]
The communists would do more than any other group in the
United States to undermine our industrial and economic strue-
ture and try to create additional unemployment. That is the
fundamental policy of the communists in America, to destroy
our capitalistic system, or, in other words, the right to own
private property, and break down our high standard of living
and of wages. Yet the gentleman from Iowa bases his argu-
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ment here to-day against this resolution on the question of un-
employment, which is the very thing the communists are seek-
ing to promote by their revolutionary activities in order to fur-
ther their aims in this country which breed on discontent,

Mr. CULLEN. Will the gentleman yield?

Mr. FISH. For a brief question.

Mr, CULLEN. In regard fo the unemployment situation
which exists throughout the country—and which is admitted—
the bills which were introduced by Senator WaceKNEr, of New
York, which were passed by the Senate and which are now in
the House, would correct that condition. Would the gentleman
be in favor of passing those bills?

Mr, FISH. That is up to the committees to which those bills
have been sent.

Mr. CULLEN. We could solve the nnemployment gquestion to
some extent if we could pass those bills. [Applause.]

Mr. FISH. There is one thing you can say about the com-
munists which does not apply equally to the Demoerats or the
Republicans in this country. The communists adhere strictly
to their platform and their platform is, world revolution, the
destruction of capitalism, and the promotion of atheism and
class hatred. The communists in America are just the same
as the communists all over the world. They take their orders
directly from the Third International, with headquarters at
Moscow. Over 50 per cent of the communists in the United
States are aliens. The chief of police in Chicago estimates that
over 80 per cent of the communists there are aliens. You ean
not be a communist and a loyal American citizen. You ean not
give allegiance to the red flag and the American flag at the
same time, [Applause.] Everyone of these cominunists,
whether they are aliens, naturalized citizens, or whether they
are American-born citizens, take their orders directly from the
Third International, with headquarters in Moscow, and should
be deported.

They seek above all things to incite strikes, riots, disorders,
and revolutionary activities among our working classes, and
thereby to create unemployment. The American Federation of
Labor knows all about the insidious and revolutionary activities
of the communists and is the most consistent and bitterest
opponent of communism, as it sees through its false propaganda
and realizes its menace to the best interests and welfare of the
American wage earners. Let me call the attention of the
Democrats, because they applauded the last speaker, to this
fact. Go down into North Carolina or into Tennessee and if
you will investigate down there you will find the ramifications
of the Third International in the strikes that recently occurred
in those two Southern States. Go into every Southern State in
the Union and you will find the red hand of the Third Inter-
national among the negro workers in those Southern States
trying to arouse racial antagonism by use of Soviet gold.

So much for the guestion of unemployment. If you want to
help ereate jobs for loyal, faithful American eitizens out of
employment, let us deport every communist in America. [Ap-
plause.] Certainly, no one ean have any objection to deporting
the alien communists,. and until we do there will be a just
cause of complaint against the Congress of the United States
for the responsibility is ours.

Mr. JOHNSON of Washington. Will the gentleman yield?

Mr. FISH. I only have a few minutes.

Mr. JOHNSON of Washington. How can you deport anybody
to Russia? We have a thousand waiting now to be deported,
and we can not do it.

Mr, FISH. That is one of the main reasons for this resolu-
tion, The hands of the departments are tied. They have no
power, and they have no money, either to get information or
to deport alien communists. Only 15 communists have been
deported in the last four years. The main purpose of the reso-
lution is to get facts in order to legislate intelligently so that
we can depert from the United States every single alien com-
munist; and, if you want to help the unemployment situation,
then let us give those jobs to honest, loyal American citizens
who are unemployed. The main question before the House is
to see to it that this revolutionary activity that exists in every
industrial center of the United States, that has its fangs in
every industrial section of the country, is brought out into the
open so that we may know who our enemies are; and as to
these aliens who are criticizing and denouncing our form of
government and urging revolutionary methods, is there any
sane reason why we should compromise with them?

Why should we tolerate them for a moment? Let us deport
them, and if we can not deport them to Russia, I will say to
the gentleman from Washington [Mr. Jorxsox], let us deport
them out of this country to some island in the far distance
where they can practice communism among themselves to
their hearts’ content, and they can stay there or go away from
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there so long as they do not eome back to the United States of
America.

Mr. GREEN. Will the gentleman yield? While the gentle-
man is deporting in order to make our country safe, I hope he
will give consideration to attaching thereto and containing
therein the deportation of all people from America, into some
specially segregated section of Ameriea, if you desire, all per-
sons who are not of white blood. [Laughter.]

Mr. FISH. 1 know, Mr. Speaker, of only omne possible objec-
tion to this resclution, and that is that the American people
may get the idea it is aimed at pacifists, socialists, radicals, free
thinkers, or any other group of American citizens who have the
right under the Constitution to eriticize and denounee our Gov-
ernment in times of peace, whether it is a foreign or domestic
policy that is being criticized. It is not the purpose of this
resolution to interfere with any group exeept the communists
in the United States, and we propose to deport all the alien com-
munists, [Applause.]

Mr. MICHENER. Mr, Speaker, I yield to the gentleman
from Massachusetts [Mr. UxpErEinL] five minutes,

Mr. UNDERHILL. Mr. Speaker, there is no Member of this
House who has so consistently opposed investigations as your
humble servant. I have felt that as a rule they led nowhere
and accomplished nothing, but I have made a study of this
gitnation, and although I can not present an argument in the
brief time allotted to me, I ean present an illustration.

In the city of Cambridge, adjoining my home in Massachu-
setts, for over 1560 years stood a magnificent tree, The weary
traveler rested himself in its shade. Under its branches George
Washington took command of the American Army.

It was right in the shadow of Harvard College and Radeliffe
College., It was a shrine, an inspiration to the youth of this
land who attended these institutions of learning, For years it
had stood, and although a great, busy city had crowded it,
although pests had fed on its leaves with no idea of anything
except that which they could devour, although drought bhad
dried its roots, although the snow and ice of winter had broken
its branches, and even fire had threatened it, its friends were
able to save it from all dangers. But one morning it lay prone
on the ground, a dead thing; and no one at first knew what had
caused this eatastrophe, until investigation showed that through-
out its trunk, branches, and roots it was riddled by the borers
from within.

The inspiration and the shrine had gone, but the lesson re-
mains; and that is the indifference of the publie to the dangers
which are hidden—the ability of the friends of the Nation and
the Government to save the Nation and the Government from
its enemies from without, but it is almost impossible to reach
the borer from within.

Now, this insidious, slimy inseet—if yon want to call it a
borer—drags its length throughout the breadth of this and
other lands. It permeates and poisons labor, education, finance,
politics, religion; yes, the very hope of humanity for the
future. It is a serious problem which confronts us to-day; and
yet many of the people of the country look upon it with a mild
degree of suspicion, and others would make a joke of it.

It is no joke. I have not the time to tell you of the facts to
support our contention that this is necessary legislation.

You men of the South, East, North, and West are equaily
patriotic, honest, and earnest when danger threatens our insti-
tutions in any part of our Nation. The Democratic Party and
those of the Republican Party—yes, and those of the Socialist
Party—have seen this danger grow and grow and grow in the
last four or five years. It threatens the very existence of
eivilization, of humanity itself. It is the duty of Congress
and of this great Nation to put a stop to it, so far as possible,
within our own borders, and to thus encourage other nations to
active and militant opposition to this red menace which, through
mad class and religious hatred, wounld destroy the world of
to-day and the hope of the future for mankind. [Applause.]

Mr. MICHENER. Mr. Speaker, I yield flve minutes to the
gentleman from Washington [Mr., JoENsON].

Mr. JOHNSON of Washington. Mr, Speaker, what can one
say in a few minutes on a sabject of such importance? I am
pleased that this resolution has taken form, and that an inves-
tigating committee will be appointed. All members of the House
Committee on Immigration and Naturalization will wish that
committee well. We hope that its investigations will head up
und expose some of the things that our committee knows about.
If that committee should recommend a special secret service
for the Government in connection with dangerous international
activities against our own Government, it will have done some-
thing, The Bureau of Immigration has no seeret service, not
enough help, not enough money. If the new committee proves

charges made over and over again by our Immigration Commit- |
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tee, we shall be grateful. If attention is ealled to the important
proposed legislation which the House committee already has on
the calendars of the Hounse, it may help some. I think these
who are to be the five members of this select committee will
learn something about House procedure before thelr legislative
recommendations become law.

I have had the honor to serve on the Committee on Immigra-
tion and Naturalization ever since I came to Congress 17 years
ago. At the beginning of the organization of the extra session
of the Sixty-sixth Congress on May 19, 1919, I became chair-
man, and in 1920 the House Committee on Immigration reported
the amendments to the alien deportation aect of 1918, so that
that act, as amended, is the only really effective law we have
excluding and deporting alien enemies of our Government, and
is as follows:

EXCLUSION AND EXPULSION OF ANARCHISTS AND SIMILAR CLASSES

[Act approved Oct. 16, 1918 (40 Stat. 1012), as amended by the aet
approved June 5, 1920 (41 Stat. 1008)]

Be it enacted by the Senate and House of Representatives of the
United Btates of America in (Congress assembled, That section 1 of the
act entitled “An act to exclude and expel from the United States aliens
who are members of the anarchistic and similar classes,” approved
October 16, 1918, is amended to read as follows :

“That the following aliens shall be excluded from admission into the
United States:

“{a) Aliens who are anarchlsts;

“(b) Alfens who advise, advoeate, or teach, or who are members of
or affilated with any organization, association, society, or group, that
advises, advocates, or teaches, opposition to all organized government ;

“{c) Aliens who believe in, advise, advocate, or teach, or who are
members of or afliliated with any organization, association, soclety, or
groap, that believes in, advises, advocates, or teaches: (1) The over-
throw by force or violence of the Government of the United Stales or of
all forms of law, or (2) the duty, necessity or propriety of the unlawful
assaulting or killing of any officer or officers (either of specific indl-
viduals or of officers generally) of the Government of the United
States or of any other organized government, because of his or their
offieial charaeter, or (3) the unlawful damage, injury, or destruction of
property, or (4) sabotage;

“(d) Aliens who write, publish, or cause to be written or published,
or who knowingly circulate, distribute, print, or display, or knowingly
cause to be elrenlated, distributed, printed, published, or displayed, or
who knowingly have in their possession for the purpose of circulation,
distribution, publieation, or display, any written or printed matter ad-
vising, advoeating, or teaching, opposition to all organized government,
or advising, advoeating, or teaching: (1) The overthrow by force or
violence of the Government of the United States or of all forms of law,
or (2) the duty, necessity or propriety of the unlawful assaulting or
killing of any officer or officers (elther of specific individuals or of
officers generally) of the Government of the United States or of any
other organized government, or (3) the uniawful damage, injury, or
destroction of property, or (4) sabotage;

“{e) Aliens who are members of or affiliated with any organization,
association, society, or group, that writes, circulates, distributes, prints,
publishes, or displays, or causes to be wrltten, circulated, distributed,
printed, published, or dieplayed, or that has in its possession for the
purpose of eireulation, distribution, publication, issue, or display, any
written or printed matter of the charaeter deseribed in subdivision (d).

“ For the purpose of this section: (1) The giving, loaning, or promising
of money or anything of value to be used for the advising, advocacy, or
teaching of any doctrine above enumerated shall constitute the advising,
advocacy, or teaching of such doetrine; and (2) the giving, loaning, or
promiging of money or anything of value to any organization, associa-
tion, society, or group of the character above described shall constifute
affiliation therewith; but nothing in this paragraph shall be taken as
an exelusive definition of advising, advoeacy, teaching, or afilation.”

BEc. 2. That any alien who, at any time after entering the United
States, Is found to have beem at the time of entry, or to have become
thereafter, a member of any one of the classes of aliens enumerated in
sgection 1 of this aet, shall, upon the warrant of the Secretary of
Labor, be taken into custody and deported in the manner provided in
the immigration act of February 5, 1917. The provisions of this sec-
tion shall be applicable to the classes of allens mentioned in this act
irrespective of the time of their entry into the United States.

Sec. 3. That any alien who shall, after he has been excluded and
deported or arrested and deported in pursuanee of the provisions eof
this aet, thereafter return to or enter the United States or attempt to
return to or enter the United States shall be deemed guilty of a felony,
and upon conviction thereof shall be punished by imprisonment for a
term of not more than five years; and shall, upon the termination of
such Imprisonment, be taken Into eustody, wpon the warrant of the
Becretary of Labor, and deported in the manner provided in the immi-
gration act of February 5, 1917.

In preparing this law the Immigration Committee spent many
hours in an effort to provide a definition for the word * com-
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munists " that would be legal for the purpose intended. How-
ever, at that time, although the Third International had been
formed, international communists had not acquired any definite
position as at present, and the committee abandoned its attempt
to secure a definition for * infernational communists.”

Federal officials and the courts have had no difficully in
ascertaining the meaning and intent of Congress when it used
the word “anarchists” for deportation purposes, and if the
above act be amended to include the words *international
communists,” I believe the meaning of the words and intent of
Congress will be better understood by officials of the Government
and the courts.

Since 1921, as chairman I and other members of the Com-
mittee on Immigration, particularly the gentleman from Texas,
Judge Box, ranking Democratic member of the House Commit-
tee, have appeared before the Appropriations Committee and
have spoken on the floor over and over again, asking for, beg-
ging for, pleading for more adequate appropriations to deport
the additional hundreds of highly undesirable aliens who are
deportable. We have not had much success. We have been
told on this floor to go back to our committee rooms and pre-
pare more laws. And we have done that., But how to get the
bills up, that is the gquestion. Our committee Is not privileged.
We must have a rule, or be recognized by the Speaker for sus-
pension of the rules, for every piece of legislation which can not
be passed by unanimous consent. And you do not get unani-
mous consent on problems which are the touchiest and most
important problems of the United States. And, then, think of
it, our Immigration Committee has not been reached in the
past four or five years on the call of the calendar on Wednes-
days, and will not be reached for a long time! Strange, is it
not ¥

Some one just said, “ Deport the undesirable to an island.”
Oh, gentlemen, if I have heard once the statement made that
we should deport all communists to some distant island I have
heard it a thousand times. Of course, there is nothing to it.
You could not do it, and if you could, you would simply make
martyrs of the vietims, Our committee knows that right now
the Department of Labor has a line on 800 or more aunarchistic
and communistic Russians in the United States, who should be
deported. But we can not deport them to Russia for the reason
that we have no diplomatic relations with that country. The
United States can not deport anyone to any country unless we
have made arrangements with that country to receive them,
and that is a matter of diplomatic agreement. Neither can
we stop the entrance of certain Russians, who come on visas
and not on actual passports. We do not want to make martyrs;
we want to protect the United States of America.

Mr. PALMER. Mr. Speaker, will the gentleman yield?

Mr., JOHNSON of Washington, Yes; I yield.

Mr. PALMER. Does the gentleman not think it would be a
good idea to appoint this committee, then?

Mr. JOHNSON of Washington. Why ceriainly the country
needs the committee. I am not opposing the appointment of the
committee. I am for the passage of this resolution. However,
I wish the committee were to be made up of 15 hard-working
members. The five members will find out what work is. There
is so muech to do and the problem divides and secatters so quickly.
The new committee will be at it all summer ; yes, and all winter,
too, unless I miss my guess,

In the meantime, what are we going to do about unemploy-
ment and the immediate problems? Listen, please, mark this:
Tyery able-bodied alien who comes here now does one of two
things. He either takes a job which should go to one of our
own unemployed or joins the already too long line of those
looking for a job. Who can deny that? To anyone but 4
statesman the remedy would be evident—admit no more un-
necessary immigrants until this run of unemployment is over.

Gentlemen, why can we not do something between now and
the end of the session toward suspending unnecessary immigra-
tion from any and all countries? Right now. [Applause.]

Mr. O’CONNELL. From what authority is the gentleman
reading?

Mr. JOHNSON of Washington. I was paraphrasing a lefter,
I receive literally hundreds of that kind. I am going to read
from another. Here it is—a lefter from New Haven, Conn.:

DrAR Bir: There is a lot of talk at present on unemployment and
ways and means to overcome it. 1 have never seen printed or heard
expressed the opinion that an amendment to the present immigration
law, glving the Secretary of Labor the right to shut off such immigra-
tion as was unnecessary, would be a partial solution to the problem.

At a time such as we are passing through, when there are more people
than jobs by several million, we should have the right to stop unwanted
people coming here to aggravate the situation.

W. B. RoBERTS.

New Havex, Coxw., March 22, 1080,
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And here is a paragraph from another:

Drar Mg, JouNson: The greatest boon the working people of this
country could have given to them would be the declaration of a 10year
immigration moratorium, during which time no immigrants from any-
where should be permitted to enter this country.
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FRANK A. Eaax.
New Yori, April 15,

We all know he is right. [Applause.]

Mr. Speaker, if all of us are energetic, if we mean business, if
all the Members on both sides who know what we should do,
will help, we can quickly prepare emergency legislation which
would suspend immigration except those coming to relatives,
and except those now exempt from quota restrictions. [Ap-
plause.] We can make it apply to all the countries of the world.
We can make it permanent, or temporary, if the Rules Com-
mittee is afraid we can not work it out in detail. And if we all
pull together we can show the Rules Committee that the whole
counfry wants just this thing—and wants it now. [Applause.]

Why should we be admitting people from any country to jobs
here in this time of unemployment? I think the President will
be “]'ith us. The Senate has already shown it would not delay
on that,

No American citizen can go to Mexico, or to Canada, or to
England, or to France, or any other country that I know any-
thing about and take a job away from a native in any one of
those conntries. Their laws forbid it. Then why should the
United States permit the nationals of Canada, Mexico, England,
Cuba, or any other country in the world to come here to take the
jobe that are needed for our own people? [Applause.]

Our Immigration Committee this very day reported favorably
the Harris-Box bill to place Mexico under the quota system.
The Senate passed it last week. We want it for permanent law.
1 shall extend my remarks later in the Recorp on that, with
tables and statisties. The report will be ready at once.

Mr. Speaker, I for one want this select committee on com-
munist activities to go to work: 1 want it to make a dignified,
high-class, serlous Inquiry.

I am rather sorry that one particular newspaper, the Daily
Worker, has been picked out by name in the resolution, to
advertise it, because it will thrive on this advertisement,

But, Mr. Speaker, while this committee works all summer
finding out about certain aliens and others who are actually gnaw-
ing at the very foundations of this country, why should not all
the Members of Congress come to the aid of the Committee on
Tmmigration, which has struggled so hard with so many prob-
lems, under such heavy legislative handicaps, and help us to get
the power to show the Rules Commifiee and all of the leaders be-
tween now and adjournment just what laws we need right now
to stop the arrival of immigrants who come either to take the
jobs of our constituents or to foree other eitizens on the weary,
wenry march to find bread for their families. [Applanse.]

Mr., Speaker, under leave granfed to extend, I intended to
discuss the Amtorg and its activities in the Pacific Northwest
in the lumber industry—how they are hiring millwrights and
sawmill experts in the Northwest for work in Russia. I wanted
to discuss the men or agents who seem to do business for
Russia in the daytime and business for international com-
munism at night. I wanted to discuss the 25 or 30 new
Amtorg agents now hung up at Elliz Island for inquiry. I
wanted to discuss cooperation or lack or cooperation of the
police of big cities with immigration officials, and so on. Also,
1 wanted to discuss the immediate perils and dangers of the
cities as shown by hearings held by the Immigration Committee.
Also, T might point out some of the real perils of this Republie.
It is a tremendous all-important subject. I may find time to
extend these remarks in the CoxXeressioNAn Recorp at an early
date,

1 desire to call attention to the suggestion contained in a
letter received to-day, as follows:

My Dear CoxGrESSMAN JoHNsON : With the thousands of American
citizens idle, why should not Cobngress stipulate that in all Federal-aid
road work that none but native or naturalized Americans be employed?
1 know that here in New Hampshire, for instance, a great many of the
loweat bids for road construction are made by Italian contractors from
Maszsachusetts or Connectient or Rhode Island. They are supposed to
give the citizens of New Hampshire an opportunity to work, but how
does it work out? They will come up with their Italian crews and
bosses and hire the American citizens, but in a day or two they will
find them * unsatisfactory "™ for some strange reason, or the native will
find it so unpleasant that he will leave of his own accord.

Why should there be big ecrews of Italians, with not over one or two
men of any other extraction on the whole job, when American tax money
is paying for the work and many American citizens are looking for em-

! ployment? And why should these contractors bring their laborers 200




9396

or 300 miles to work when there is much idle labor where the job is
being done. 1If they would give a 50-30 break, it wouldn't look so bad,
but where they want it about 99 to 1 their way It surely looks as
though a man is at a disadvantage to be an ordinary American citizen
in the United States.

Trusting that you may secure & speedy enactment of this Mexican
restriction bill and assuring yon that your splendid work for immigra-
tlon restriction has been deeply appreciated up in this north eountry, I
remain,

Sincerely yours,

Here is one along the lines suggested in my speech:

New York CiTY, May 18, 1930,

MY Drar M. JoHNSON: I know how splendid your work s and all
You have accomplished in meeting our immigration problem, and feel
the inclosure will be of interest to you. Could not Congress consider
the nnemployment situation and on account of these conditions tempo-
rarily refuse admission to alieng? Apparently to-day there is no diffl-
culty for foreigners to gain entry, even though they bring with them
Iarge families of dependent minors. This is deplorable and should be
stopped. Go on with your good work. With best wishes for your
continued success, 1 am,

Very sincerely yours,

I submit one more extract from a letter printed in one of
our hearings:

New York, February 1, 1930,

Dear Sig: ®* * * There is, I am told, a law in New York State
which says only citizens shall be employed on public works, but it is
not enforced.

I am told that in the Ford plant in Newark, N. J, the employees
are at least 50 per cent aliens. Men are not allowed to speak to the
“ bosses ” to ask for work. Every day you can see from 600 to 1,000
men walting for a sign to go to work; and that is a conservative
estimate. They stand all day long hoping for work.

The economic situation is really in a deplorable condition. These
men are willing to work, they have nothing to sell but their labor,
and it isn’'t wanted, and there are those who are dependent upon them.

I have been a social worker for 10 years and have never encountered
such desperate situations before amongst the working people. No won-
der we are having crime waves,

If the social workers of the country were called to Washington to
testify, they could give facts that would amaze youo.

The cry of the American man out of a job is that be is discriminated
against in favor of an alien because an alien works “ cheaper.”

What can be done about this situation? If the working man can get
no work, his wife can not spend any; business will feel it, and the
hospitals and the jalls will do a thriving business,

A law enforcing citizenship should be passed, and if a person, an
allen, did not become a citizen in a stipulated time send him or her
back to where they came from. Also a total exclosion act for at least
a period of years to enable the American citizen workman to get on his
feet and at least one jump ahead of poverty.

Mr. Speaker, I could submit letters such as these by the
hundreds weekly. They are so numerous we can not print them
in our committee bearings, and yet the State Department for-
warded to me to-day three letters—three—from California fish
men protesting against Mexican restriction, as it might hurt
their business,

Mr. MICHENER. Mr. Speaker, I yield five minutes to the
gentleman from New York [Mr. S~eLL].

Mr. SNELL. Mr. Speaker and gentlemen of the House, I
always listen with a great deal of interest to my good friend
from Towa [Mr. Ramsever]. He generally presents a very logi-
ecal argument upon the floor of the House, but in my judgment
he did not register to-day in his usual effectiveness. The only
thing that I got out of his argument was that he is dissatisfied
with the things as they are at the present time. I do not know
that the gentleman from Iowa has done any more to rectify
those conditions than the other Members of the House. I do
not know of any resolutions that he has introduced for us to
consider along the lines of his speech. As a matter of fact, he
spent his entire time discussing economic conditions, but prae-
tically said not a single word about the resolution before us, to
which he is apparently opposed.

I do not think the present membership of the Committee on
TRtules can be charged with being unduly alarmed over condi-
tions. I do not think that they have chased many false witches
in the last few years. This is not the usual resolution of inves-
tigation that is presented to the Rules Committee. The average
resolution is simply a political investigation or a personal in-
vestigation for the aggrandisement of some party, but this is a
much broader proposition than the average one, and one not so
easily brushed aside. I do not know that there is anything in
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this country that is seriously threatening the life of American
institutions, and 1 hope there is not; but there was so much
evidence of an unusual nature before us that we did not feel
like carelessly brushing it aside, and as a result of the hearing
and other information the Rules Committee felt it ought not to
take the responsibility of refusing the investigation.

If the House does so, well and good. Then it is your re-
sponsibility and not ours. There was enough evidence to con-
vince me that we should give it some consideration at this time.

Mr. CRISP. Mr. Speaker, will the gentleman yield?

Mr. SNELL. Not at present. When the resolution was first
introduced I think I was opposed to it. I know that I was at
least neutral about it for a long time; but the more I studied
it, the more I looked over the various pieces of evidence sub-
mitted, the more I became interested and convinced that we
should do something, and I am enthusiastically in favor of this
resolution at the present time.

Mr. SCHAFER of Wisconsin.
man yield?

Mr. SNELL. Not at present. One of the things which in-
fluenced me was this: Evidence came to the committee that the
departments here in Washington have no laws at the present
time which gives them authority to deal with this situation.
That, to me, was very decisive. I supposed that the Department
of Justice, through their secret service, was following these
various communists in Ameriea. I supposed that they knew
who they were, what they were doing, and whether it was any-
thing that was detrimental to American institutions, but I found
on investigation that they have no authority for doing this thing,
really know nothing definite about it, and as a matter of fact,
there is no one connected with the Government at the present
time who knows the exact situation that exists in regard to
\:hat communists may or may not be doing here in the United
States,

There is not another country in the world but what follows
these movements and keeps informed up to the minute.

Now, there is no other medium except the Federal Govern-
ment to get this information and do this work. I feel that the
nratter is important enough for us to investigate and see if there
is anything we ought to know or any legislation needed to give
the departments more power and money, If there is nothing, we
shall not have done any harm.

Among the various people I have talked with in regard to
making this investigation the only argument that has been put
forward against it has been, Why dignify them by an investiga-
tion? That is the only argument that has ever been suggested
why we should not do it. To a certain extent that reason ap-
peals to me, but that is an excuse and not a real reason; and
on the other hand, if there is something going on here that is
opposed to our form of government and Amerieanisnr I am not
going to be responsible for not looking into it and finding out
before it is too late.

Now, the gentleman from Iowa [Mr. RAMsSEYER] spoke of the
Amtorg Trading Corporation. I appreciate what he said.

The SPEAKER. The time of the gentleman from New York
has expired.

Mr. MICHENER. Mr. Speaker, I yield to the gentleman
three additional minutes,

Mr. SNELL. At first I was very much opposed to putting into
the resolution the name of the Amtorg Trading Corporation. I
knew that they were buying a great wmany of our manufac-
tured products. But after the exposé in New York City I was
told by men, who knew the direct representatives of this cor-
poration, that they wunted an opportunity to clear themselves
and show themselves absolutely clean, so far as these accusa-
tions are concerned, and that this was the only forum before
which they could present their evidence,

Mr. RAMSEYER. Mr, Speaker, will the gentleman yield?

Mr. SNELL. Yes,

Mr. RAMSEYER. Do I understand that this resolution is to
be passed at the request of the communists of the United States?

Mr. SNELL. It certainly is not. 8o far as I know, there is
no reason why we should not make a careful, thorough, and dig-
nified investigation of this subject. If there is anything wrong
here we want to find it out, and if there is nothing, that is all
right, and it will be much to my pleasure.

Mr. HUDDLESTON. Mr. Speaker, will the gentleman yield?

Mr, SNELL. Yes.

Mr. HUDDLESTON. Has there been any investigation of
Fascism in the United States?

Mr. SNELL. I guess this covers it, if it is something wrong,
I do not know what that is and guess I better not discuss it at
this time., [Laughter.]

Mr. SCHAFER of Wisconsin. Mr. Speaker, will the gentle-
man yield?

Mr. SNELL. Yes.

Mr. Speaker, will the gentle-
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Mr. SCHAFER of Wisconsin. I have been unable to find that
hearings have been held on the pending resolution. I find, how-
ever, that hearings have been held on House Resolution No. 180,
introduced by Representative Fism. Is this resolution that we
have before us now the Fish resolution after it had been hi-
jacked by the Committee on Rules?

Mr. SNELL. I do not understand that word. [Laughter.]

Mr. BURTNESS. Mr. Speaker, will the gentleman yield?

Mr., SNELL. Yes.

Mr. BURTNESS. I wonder what the purpose is to emphasize
the edueational institutions, Why not make the resolution gen-
eral @nd cover all communist propaganda in the United States.
It looks as if the committee could well start out and investigate
particularly the educational institutions and stop there. It
oceurs to me that it would be better to make the investigation
general,

Mr. SNELL. It is proposed to investigate the proposition
generally, but from some school publications submitted to com-
mittees, I guess it will do no harm.

Mr, BURTNESS. Would it not help the resolution to elimi-
nate the word * particularly "7

Mr. SNELL. No; I do not think so. I see no reason why
this resolution should not be unanimously adopted by this
House, for there is one thing that is mighty sure, it is an
American resolution and no true citizen need have any fear of
the results. [Applause.]

Mr. MICHENER. Mr. Speaker, I move the previous question.

The previous gquestion was ordered.

The SPEAKER. The question is on agreeing to the resolu-
tion.

The question was taken; and the Speaker announced that the
ayes appeared to have it.

Mr, RAMSEYER. A division, Mr, Speaker.

The SPEAKER. A division is demanded.

The House divided; and there were—ayes 210, noes 18.

So the resolution was agreed to.

LEAVE OF ABSENCE

By unanimous consent, leave of absence was granted as
follows :

To Mr. Buepick (at the request of Mr. ArpricH), for an
indefinite time, on account of illness;

To Mr, Hage, for 3 days, on account of important business;
and

To Mr. Warrexy (at the request of Mr. Crarx of North
Carolina), indefinitely, on account of the illness of his mother.

COMMUNISTIC PROPAGANDA IN THE UNITED STATES

Mr, O'CONNOR of Oklahoma, Mr. Speaker, I ask unanimous
consent to extend my remarks on the communist resolution.

The SPEAKER. Is there objection to the request of the gen-
tleman from Oklahoma?

There was no objection.

Mr. O'CONNOR of Oklahoma. Mr. Speaker, I, like the dis-
tinguished gentleman from Iowa [Mr. Ramseyer], come from a
part of the country that does not have a large foreign popula-
tion, and the question of communists and their propaganda are
strangers to us, and I do not have any first-hand personal contact
or experience with that sort of thing,

I appreciate the attitnde as expressed by the distinguished
gentleman from New York [Mr. S~NeLL], chairman of the Rules
Comimittee; I appreciate his attitude and opinion concerning all
of the legislative investigations.

The alert and able gentleman from Washington [Mr. Joux-
sox] has brought before us the unsatisfactory results in the way
of legislative enactment which he has been able to obtain from
this body on the subject of deportation of undesirable aliens.

When the bill on the census and reapportionment was before
this House for debate and vote a number of gentleman, includ-
ing myself, made every effort to amend that bill, requiring
persons of foreign birth to state whether they were naturalized
citizens or not, and if not, by what legal right, if any, they were
in this country. I am at a loss to understand how any citizen
or any Members of this House, or even any alien who is legally
here, could make any valid objection to this requirement. But
the amendment was opposed successfully and we did not include
it in the bill. Instead we decided to ask the people whether
they had a radio or not!

Anyone who pretends fo be infornred knows that commun-
ism has for its purpose the destruction of all other forms of
government as well as what is commonly called the eapitalistic
systemi. This means nothing more or less than a denial of the
right of private property.

Many learned and sincere gentlemen in this body, and out-
side of it, continnally speak of the policy of placing property
rights above human rights. To me the right of private prop-
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erty is a human right. It is one of the sacred human rights.
“You take my life when you take that by which I live.” It
was the acquisitive desire and the right to acquire something
t.ha_t the individual could call “mine” which was one of the
main legs on which the race marched forward from savagery
to eivilization.

Marriage displaced promiscuity not just because of senti-
mental feelings or the awakening of a new moral consciousness,
but largely because the woman who was the mother of children
wanted her children to be legitimate and as such to be entitled
to inherit the property of their father as against the claim of
the offspring of other women who had not received the sane-
tion of law and had not been raised thereby to the dignity of
wifehood.

If this were a resolution which proposed to give the authority
to the Department of Justice to investigate this alien propa-
ganda and propagandist and appropriate funds therefor and
to recommend back to Congress the further necessary legisla-
tion, if any, required to protect this Government from that sort
of thing, I would be heartily in favor of it. Such an investi-
gation by the Department of Justice, which is the branch of our
Government charged with the dealing with violations of the
law, and which has the training and machinery to conduct these
investigations, would be pursued in a secret, lawyer like, and
judicial manner,

HBm: I am opposed to an investigation by a committee of this
ouse,

I believe the passage of this resolution will be another illus-
tration of the fact that people, out of good intentions, not in-
frequently do silly and stupid things. The passage of this
resolution will result only in aggravating the matter sought to
be remedied; if this committee runs true to the form of the
various investigating committees. of the other body, it will get
on the front page of the daily press, and all this propaganda
that they uncover will be “played up” in the newspapers.
Which means this: That where one person is now reached by
the secret propaganda who might be influenced by it, misin-
formed by it, and misled by it, there will be a hundred reached
through the daily press.

We are doing here just what is done in some communities
where the conscience of the police is stronger than their mind
and they announce that they are going to investigate and close
a show that is so risque as to be “risky.” What happens?
Nine times out of ten the show demonstrates its legal right to
exhibit, and the publicity that has been given—that it is very
naughty and should be seen only by mnice people—packs the
house.

The best advertisement that a book can receive is to have
the “heart-and-hand” club of some city prevent its sale and
distribution It immediately becomes a *“ best seller.”

And what we are doing here is to start a movement which
will give this communistic propaganda publicity which they
could not buy for a million dollars. Everybody will now know
the Daily Worker. It will be quoted from in the press of the
Nation. It will be sought eagerly by the discontented and the
dissatisfied and the radicals everywhere. This committee will
prove to be the best circulation promoter for the Daily Worker
that any publication ever had.

In my opinion this House could render a greater service in
meeting this situation if, instead of trying to shut off the supply
of this propaganda, it addressed itself to doing something to
lessen the demand for it. When men who want work are
profitably employed such propaganda falls on deaf ears. But
when millions of men who want work are walking the streets
then they become eager listeners. They do not know the canse
of their nmnemployment. All they know is that Congress is in
session and apparently has no solution.

If the committee would report out the two unemployment
bills which were passed by the Senate, and the House were to
consider the same, I think we would do considerable more to
cut down the demand for communistic propaganda. The idle
men of America are asking for jobs, and we are authorizing
an investigation.

I am not one of those who believe that economie or natural
laws can be changed or helped very much by statutory laws.
But I do say that the best way to fight communistic propaganda
is to put something in soup besides statisties.

And when men want a job a resolution to investigate some of
these wild-eyed aliens only advertises the aliens, their propa-
ganda, and obtains for them an audience among the unemployed.

If we are to have a congressional investigation of propaganda,
I believe we should investigate the general subject of the extent
to which this country is governed by propaganda—in the face
of the fact that every well-organized, well-financed, highly voeal
minority in the country is achieving a large measure of success
in writing its program into the laws of the land.
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It would be interesting to investigate the propaganda in the
press against the tariff bill—not just now, when it s praeti-
cally and finally made up, but all through its history. Who was
the bright boy who “ lined up ” the thousand and twelve and a
half college professors who protested against the bill? It
would be interesting to know whether or not any of these
learned gentlemen are not *‘ out-and-out” free traders and do
not believe in the tariff policy at all. Then one of our leading
industrialists gets the front page in the press of the Nation as
opposing the tariff bill, and there is no counterpropaganda to
show that that gentleman is making all his tractors abroad with
foreign material and foreign labor and shipping them in * duty
free ” to be sold in America.

Commerce means exchange and I am not one of those who
believe that we can do all the selling and none of the buying.
But with all the propaganda opposed to the tariff I have found
none in support of it that sought to bring out the change of
heart and the center of gravity from high duties to low duties,
or free trade on the part of all of those who through invest-
ments in foreign countries not only in the owning of publie
securities, but in large private enterprises, have for that reason
become much more interested in prosperity abroad than at
home,

The authority in this resolution te investigate propaganda in
our colleges and educational institutions, in my opinion, is
fraught with danger and can easily become subject to abuse.
Science and education must be left free and unafraid to speak
out.

Have we decided that we have reached a point where now we
have discovered all the truth, where we have achieved the final
and last stage in the growth of civilization and the achievement
of better relations among men in society? Or is it possible
that further truth may be found and advancement may be made?

1 so strongly believe in the wisdom and justice of our free
institutions that I am not fearful of their being undermined or
destroyed by alien propaganda. But the minute that the propa-
gandists advise force, violence, or the violation of the law of
the land, then there should be legislative authority to deport
them as undesirable aliens.

But we do not want to be stampeded by hysteria. We do
not want to burn down the barn to destroy the rats. We do
not want to recede to any extent, or yield in any degree, from
the sacred right of freedom of speech and freedom of the press,
which is another way of saying freedom of thought. When
everybody thought alike nobody thought at all.

COOLIDGE URGES PUBLIC TO BACK ADMINISTRATION

Mrs. ROGERS. Mr. Speaker, I ask unanimous consent to
extend my remarks by inserting a speech made by Hon. Calvin
Coolidge, at Northampton, on May 19, 1930,

The SPEAKER. Is there objection?

There was no objection.

Mrs. ROGERS, Mr. Speaker, under the leave to extend my
remarks in the Recorp, 1 include the following speech by Hon.
Calvin Coolidge at Northampton, Mass.,, on May 19, 1930.

[From the Springfleld (Mass.) Daily Republican, May 20, 1930]
Coonipge UrGEs PUBLIC TO BACK ADMINISTRATION—GIVES FIirsT

PoriTicaL SpercH BiNcE Leavine WHITE House—StaTe G. 0. P,

CoxpucTs ProcrAM AT NORTHAMPTON

NorTHAMPTON, May 19.—An address of greeting and good will by
ex-President Calvin Coolidge featured a political school conducted by the
Republican State committee at Hotel Northampton to-day. Mr. Coolldge
spoke of the peculiar appeal made to him of a chance to gather with
his friends and neighbors of Northampton and the neighboring towns
and, after speaking of the vital part played by party organization in the
government of a free conntry and the advantages of the 2-party sys-
tem over a multiplicity of parties, bespoke public confidence and sup-
port for those in office, irrespective of party designation. * We have
only one President,” said Mr. Coolidge, “ and the success of the presl-
dential office is, more or less, the success of the country.”

ANDRE LAUDS COOLIDGE

Mr. Coolidge was introduced by ex-Mayor J. G. Andre, president of the
Northampton Republican Club, who said that the first consideration
for a school is a faculty that knows its subjects, and he felt sure that
there was no teacher for a school of Republican politics more competent
than Mr. Coolidge. The audience rose in recognition of the presentation
of the former President.

Mr. Coolidge said in opening that he found some difficulty when asked
to speak on this oceasion in deciding what to do, because his present
inclination is against formal speech making, but that an invitation to
meet the friends and neigbbors of Northampton and surrounding towns
made a stronger appeal than almost anything that eould come to him,
*So,” said Mr. Coolidge, “ I said I would come and extend my greet-
ings and good wishes for the sucecess of the school,”
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He then launched into his brief talk, saying:

“ It is necessary to have parties to maintain our form of government.
Free government must be through politlcal parties. The countries
which we consider or speak of as backward continue to suffer most
because they do mnot have well-organized political parties. When
changes are desired they are often driven to revolutionary methods to
gain what is wanted,

““We ought not to expect perfection in our Government, eertalnly not
when it is in the hands of the oppositlon, and certainly the opposition
does not expect it of us when the power is in our hands. I do mot
know of any other method of perfecting our form of government except
through parties. Omne person becomes ineffective, and the only method
for sueccess is through cooperation.

“We have come to believe that the best results come from having
two major parties rather than a multiplicity of parties. We have
always had two parties under one name or another. We are not war-
ranted In expecting perfeetion in parties, but we must pick out the
prineiples which we believe are the best and go with the party which
best represents them,

“ The of a President is more or less the success of the eoun-
try, and unless the people give the President their support, the country
will not be a success.”

BTATEMENT BY MINNESOTA COOPERATIVE MARKETING ASSOCIATION

Mr, KVALE. Mr. Speaker, I ask unanimous consent to ex-
tend my remarks by printing a statement from the Minnesota
Cooperative Marketing Organizations regarding the present
tariff legislation,

The SPEAKER. The gentleman from Minnesota asks unani-
mous consent to extend his remarks by inserting a communica-
tion from the Minnesota Cooperative Marketing Associations
regarding the present tariff situation. Is there objection?

Mr. SCHAFER of Wisconsin. Reserving the right to object,
is the resolution in favor of or opposed to the present tariff
legislation?

Mr. KVALE. T will say to the gentleman that this resolution
seems to be very decidedly in opposition.

Mr. SCHAFER of Wisconsin. Is it also opposed to the
protection given to the agricultural products of the farmers?

The SPEAKER. Is there objection to the request of the
gentleman from Minnesota?

There was no objection.

Mr. KVALHE. Mr. Speaker, under the leave to extend my
remarks in the Recomp, I include the following statement from
the Minnesota Cooperative Marketing Organizations regarding
the present tariff legislation:

The cooperative organizations signing below bhave made a very careful
analysis of the tariff rates as agreed upon in conference and have
reached the very definite conclusion that the tariff bill “ does not place
the agricnltural interests of America on a bagis of economic equality
with other industries,” as pledged by both political parties. We are
convinced that the bill does not glve agriculture equality nor change its
unfavorable position. Agrieulture will be no better off with the new law
than with the old. Tuited agriculture has repeatedly informed Congress
of the rates necessary to glve us the home market, but these requests
on the principal products have been ignored, while at the same time
industrial rates have been materially increased.

It is generally recognized that the rapid extension of tariff protection
to manufacturing industries has adversely affected agriculture. This
is well get forth in the report of the national industrial eonference Loard
of the United States Chamber of Commeree in the following words :

“ There is little doubt that the steady extension of tariff protection
to manufacturing industries, and particularly the increase in the tariff
ievel in postwar years, has on the whole affected agriculture unfavor-
ably in comparison with manufacturing industry.”

The new tariff bill certainly will still further increase the unfavorable
relation between manufacturing and agriculture.

Many of the spectacular increases on agricultural products will have
absolutely mo beneficial effect. We are firmly convinced that the in-
creases to manufacturing more than offset the effective inereases to
agriculture and that the huge burden of increased prices on the Ameri-
can consumer, estimated by some at $1,000,000,000, is not justified by
any posgible benefit to agriculture. In fact, the farmers will share in
this huge increase in the cost of building materials and essential sup-
plies which he buys to such an extent that the final result of the bill
will be a loss to him as well as the eity consumer. "

One thousand prominent economists in their recent statement to the
President stated that the present tarilf act if passed will be a disturb-
ing factor in forelgn relations. Agriculture in this eountry must depend
to & congziderable extent on exports and while our farmers receive no net
gain in the bill the ill will throughout the world caused by the new
rates will be a distinct disadvantage to agriculiture.

In brief, our reasons for objecting to the bill are:

(1) It does not fulfill the home market pledges made by both parties
to give agriculture parity with industry. These pledges have been
absolutely disregarded by the Congress.
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(2) It places an increased burden on the eonsuming public whiech is
entirely unwarranted and which does not have any offsetting advantage
to agriculture.

(3) A speeial sesslon was called for agricultural relief. This was to
have been the main purpose of the session. Agriculture has not been
given justice, and we refuse responsibility for an increased cost of
living.

We sincerely appreclate the efforts of those who have consistently
gupported the rates requested by united agriculture, and take this oppor-
tunity of thanking all who have supported these rates.

In view of the fact that this bill does not in our opinion correct
the gross inequalities which now exist between agriculture and industry,
but will have the effect of penalizing the consuming publie, including
the farmer, it is our belief that this country would be best served if the
tariff bill in its present form is defeated.

LAxD O'LAEKES CrREAMERIES (INC.),

Joux Braspr, President.

CENTRAL COOPERATIVE ASSOCIATION,

J. 8, Mo~NTeoMERY, General Manager.,
Twix City MILK PRODUCERS' ASSOCIATION,
W. 8. AMoscrip, President.

Mixxesora Farm Bumeao,

By A. J. Ouson, President

SENATOR WAGNER'S SOLUTION OF THE PROBLEM OF UNMEPLOYMENT

Mr. PRALL. Mr. Speaker, I ask unanimons consent to extend
my remarks in the Recorp on the unemployment situation and
also on the Federal education bill.

The SPEAKER. Is there objection to the request of the
gentleman from New York?

; There was no objection.

f Mr. PRALL. Mr. Speaker and ladies and gentlemen of the
| House, I am interested in the early reporting of the Wagner
(unemployment bills, known as the Senate bills Nos. 3059, 3060,
‘and 3061.

One bill, in a word, is for the collection of accurate informa-
tion of our economic conditions each month in the unemploy-
ment situation; information which we now lack and which is
fundamental. It is the basis of all efforts to solve this problem.
‘We must have this precise information.

The second is advance planning by the Federal Government.
In other words, that the Federal Government, in the construc-
tion’ of its public works, be prepared to go in and take up the
slack when an economic depression is on the way, With precise
information we can well-nigh prophesy when an economic de-
pression is coming and before it proceeds too far we can enter
with our public construction and take up that slack in employ-
ment. In a word, this bill provides for advance plauning.

The third, is the establishment of employment exchanges
throughout the country, so that there may be absolute coopera-
tion between the States, not only in the collection of economie
statistics but in the placement of workers. There may be a sur-
plus of labor in one State and a need for labor in another.
To-day there is no way in which the labor from the place of
surplus can be directed into the place of shortage.

One carries with it an appropriation of $4,000,000 to be used
for conducting surveys of labor and unemployment; to set up
a national employment system under Federal and State opera-
tion, and to provide a balance in the labor market by conducting
labor from districts and States where there is a labor depression
to districts and States where labor is needed.

The others provide for monthly application by the Depart-
ment of Labor statistics of up-to-date unemployment statistics
and long-range plans of future public works, involving the ex-
penditure up to $150,000,000, which may be undertaken in slack
industrial periods and provide for an adequate free employment
service nation-wide in scope, through which aid will be extended
to States which already have employment services.

A majority of the States which already conduct employment
services of their own have approved these bills and regard
them as essential to any definite plans of cooperation in the
problem of unemployment. These bills also have the ungualified
approval of organized labor throughout the country and have
been strongly indorsed by chambers of commerce, womens' clubs,
civic and employers’ organizations, industrial leaders, and eco-
nomists thronghout the country.

The bills are not designed for political purposes, but to meet
an economie situation that, say what we may, is alarmingly in-
creasing and must be solved by Congress. It is not a State
problem and can not be met by the States independently of each
other,

This Congress is about to complete an arduous labor which
has consumed many months, but it would be remiss in its duty
to the Nation were it to end its labors without passing in the
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House this very necessary legislation which has already passed
the Senate after its Committee on Education and Labor had
conducted exhaustive hearings eovering many weeks.

These bills are not political nor sectional nor are they dis-
criminatory in favor of or against capital or labor, but will be,
when in operation, the most effective cure for discontentment
and discouragement among working men and women the Nation |
can prescribe,

No question of greater economiec importance to the future pros-
perity of the Nation has ever faced the Congress than that of
unemployment of labor with its consequent responsibility for
the failure to provide food, raiment, and education for every
family of every man unable to find work.

The responsibility for all of this lies with the membership of
this House in view of the Senate's action in passing these bills.

We have, perhaps, been too much concerned with the passing
of laws relating to material th'ngs and somewhat tardy in our
congideration of our unfortunate brother who should, after all,
receive first consideration from this body. An army of 3,000,000
unemployed men really represents twelve to fifteen million
unfortunate and possibly starving women and children.

I am sure the Committee on Rules will receive the immediate
approbation of this House and of the country, if it allows these
bills to reach the floor of the House for action. There is very
little the House can do but mark time from now until the clos-
ing days of Congress. We have not been called upon to con-
sider any question of more importance, with respect to the
economic future of our country, than that of unemployment
which is concededly increasing each year at an alarming rate,
and which is undoubtedly the most demoralizing force with
which we have to contend. Its solutiom, by the enactment of |
these bills, is the responsibility resting upon this House and
should be met before another winter is upon us with its addi- |
tional seasonal labor depression.

This legislation will practieally guarantee every American
citizen a title deed to share in the blessings of the best Govern-
ment in the world,

The Constitution provides that the President shall, from time
to time, advise the Congress upon the state of the Union.
Without the use of governmental machinery to do so, how can
the President reliably advise us as to the state of the Uniou
if the lack of unemployment statistics make it impossible for
him or anyone else to know the facts, and, lest we forget, un-
employment is a most essential faetor with respect to the state-
of the Union.

Unemployment is the choicest morsel upon which the so-cnllwl
red agitator can feed, as there is no prey so easily cajoled by
the agitator than a hungry man out of a job.

The House has just passed a bill authorizmg the appointment {

——————

of a committee to investigate the activities of the communists.
I venture to say that if the governmental machinery as provided
in the Wagner bills had been funectioning there would have been
no necessity for the appointment of this committee. The great
army of the unemployed in this country to-day are not reds
or communists and are not associated with groups that defy!
law and order.

The enactment of these bills will do more for the unemployed
American working men and working women than the so-called
farm relief act will ever do for the farmer, and in that legisla-
tion we authorized an expenditure of $500,000,000.

These bills will materially contribute to a prevention or re- |
currence of unemployment such as the country has suffered
during the past winter, and from which it is still suffering, and |
another winter will soon be upon us.

For political reasons, there has been a hesitancy in the past
to disclose the facts regarding the true question of unemploy-
ment throughout the country. Past administrations have side-
stepped the issue and refused to disclose the facts maintaining
through the reports of the Department of Labor an ever-ready,
overoptimistic view of the situation, and presenting statements
showing the country to always be in a prosperous condition.

We know to-day that business is not good, that conditions
are demoralizing, and that chronic unemployment is increasing.
We may as well face the facts, and in this session provide, as
far as is possible, for the prevention of the spread of enforced
idleness and solve the problem in a scientific manner. This
we can do by passing the Wagner bills. [

However discouraging the situation may be to-day, there are
no records or statistics disclosing the real conditions, and un-
less we are in possession of the facts, how are we to deal with
a condition so acute and of such vital importance to the wel-
fare of the Nation? By passing these bills we will show our
capacity for statesmanship and for intelligent advanced plan-
ning of nnusual order.
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If we refer back to the campaign speeches of President
Hoover and subsequent conferences of business executives and
governors called by the President and urged to accelerate build-
ing, railroad, and other improvements, including public works,
we must feel assured of his support of this, the only legisla-
tion designed to continue the steady employment of labor by a
scientific process.

Senator WacNeR, in a speech on the floor of the Senate on
April 28 last, very succinctly presented the facts. He said:

In order to solve the problem, however, we must have available infor-
mation; we must build the machinery of stabilization and we must
create the channels for the free flow of labor from the place of surplus
to the place of need. These three things we now utterly and absolutely
lack.

I might add to this, or a legal device by which we can bring
the man to the job or the job to the man. The day has passed
when we can look upon unemployment as a personal matter
brought about by incompetence or indolence or is by any means
a problem to be solved by the individual working man or work-
ing woman in his or her own way. It is an obligation which is
ours and the responsibility for its eradication is ours, It is far
beyond the power of the individual workingman to remedy.
Idleness spells for gross waste that onee in the red ean never
be recovered. Unemployment means withdrawal of savings-
banks deposits and the further depletion of funds that are
usually invested in mortgages upon new buildings, and in conse-
quence of this withdrawal a cessation in building operations
naturally further increases unemployment. In the first three
months of this year it is estimated that labor alone lost a billion
dollars in wages. Think what that amount taken out of cireu-
lation means to the business interests of the country.

In summation, unemployment makes for child labor, disrupted
family life, bad eitizenship, and disecontent with government.
This program of action, not perfeet, but the best that the pres-
ent state of our knowledge makes possible, having within it the
seeds of further development, not a panacea for all our ills, but
bound to contribute to the solution of unemployment. Let us
pass the Wagner bills and consider them our contribution to the
welfare of human souls.

FEDERAL EDUCATION BILL

. Mr. PRALL. Mr. Speaker and ladies and gentlemen of the

House, I am opposed to H. R. 10, the bill creating a department

of public education. I can not support it and shall not vote

for it.

- I am convinced that its purpose, if enacted into law, would
{ result in another invasion of State rights.

These attempts to federalize or centralize the authority now
enjoyed by the people embody a great and enduring principle;
on the one side the freedom of the individual and the integrity
of the States, on the other side governmental control of the
individual and governmental invasion of the States.

Public education is purely a State function and Is so recog-
nized by the people of every State in the Union,

It is the State which establishes the standard by which educa-
tion shall be gauged, and the requirements so fixed by law by
the States are the standards which govern the education of the
children of the land.

This attempt to create a Federal department of education,
seemingly harmless in its present guise, is the entering wedge
through which its advocates would nationalize the teaching of
the young, and I prediet will rob the States of their control of
this important function which is now closely controlled by the
people themselves. .

By the processes of amending our laws, surrendering our
rights, acguiescing to Federal demands, and indifferent to the
centralization of government, we are so building up the Federal
Government at the expense of the States that we are not only
weakening the States but are in danger of weakening the whole
national structure.

In this process we are infringing and endangering the rights
and liberties of the individual; rights which the founders tried
to protect, and the protection of which has made us a free
Nation and a great Nation. And, lest we forget, it was the
States that formed the Union and not the Union the States.
We must hold down the Federal power to the wise limits pre-
scribed by the fathers.

The result of the surrender of State powers has been to
vest in the Federal Government a power that often approaches
tyranny, and to produce a degree of centralization and bureau-
cratic autoeracy that has no place with a free people.

Our present system of education in the several States com-
prises the publie schools, the private schools, the denominational
schools, and parochial schools. Each fills an essential need, and
it 1s the duty of the State and not the Federal Government to
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protect each against legislative interference so that each may
function freely.

Together these institutions have produced the flower of Ameri-
can manhood and womanhood. Let us preserve them in their
integrity and resist this latest effort to standardize the boys
and girls of the land according to the conceptions and mandates
of still another set of Federal bureaucrals far removed from
the communities and the children they would supervise and
control.

Even in the several States we find centralization at times
excessive officialism. But State officials are too close to their
creators to develop bureaucracies. The force of public opinion
can keep them in check. But who knows anything about the
great army of bureaucrats that administer the affairs of the
Nation from Washington? Hven those who do the appointing
must do so on information and belief. Changes in administra-
tion in Washington do not change the bureaucracies. They are
not affected by elections and are beyond the reach of public
opinion. Good government depends upon popular interest in
government. The more remote the agencies of government, the
less interest the citizen will take in it. If you take from the
State the agency of public education and federalize it, the
citizen will lose interest even though the proper education of
his children may depend upon it,

We must call a halt to this ever-growing Federal interference
with the rights of the individual. This latest gesture is filled
with that sort of usurpation, and further trespass by the
Federal Government upon the principles of home rule will be
met by a firm resentment of the people who are already dis-
gusted with it.

This proposed department of public eduecation, if created,
will prove itself to be another highly powered governmental
organization, which will in time increase and expand its powers
and control of every form of education, be it public or private,
denominational or parochial, The history of all Federal de-
partments and bureaus is one of expansion, of increased power
and greater control.

Any arm of the Federal Government which attempts to secure
the control and direction of the schools of the Nation will bring
upon itself the censure it deserves.

The Federal Government must keep its hands off the schools.

NATIONALITY LAWS FOR WOMEN

Mr. JOHNSON of Washington. Mr. Speaker, I ask unanimous
consent fo revise and extend my remarks.

The SPEAKER. Is there objection to the request of the
gentleman from Washington?

There was no objection.

Mr. JOHNSON of Washington. Mr. Speaker, under leave
granted to extend my remarks on House Resolution 220, I de-
sire to say that the guestion of inequality between men and
women under existing naturalization laws of the United States
has been under discussion in the House Committee on Im-
migration and Naturalization for many years,

Attempts to enact laws with regard to some of the inequali-
ties are made more difficult owing to the fact that such enact-
ment would disturb certain phases of the present rights of
repatriation and for several other reasons. Among the present
inequalities are the following:

PRESENT. INEQUALITIES BETWEEN MEN AND WOMEN IN THE NATIONALITY
LAW OF THE UNITED STATES v

Ilirst. A woman having United States nationality who mar-
ries a foreigner and who resides continuously for two years in
her husbhand’s country or five years outside of the United States,
is presumed to have lost United States nationality, and must
overcome this presumption by showing that she intends “to
return to the United States permanently to reside,” and also
that she falls within one of certain specified groups. There is
no corresponding presnmption of loss of nationality in the case
of a man who marries a foreign woman and resides two years
in her country or five years in any foreign country. (Act of
Congress, September 22, 1022, sec. 3, 42 Stat. 1022 ; order by U. S.
Department of State, March 6, 1928.)

Second. A woman having United States nationality loses that
nationality upon marriage to a foreigner ineligible to United
States citizenship. There is no corresponding loss of nation-
ality in the case of a man who marries a foreigner ineligible
to United States citizenship. (Act of Congress, September 22,
1022, sec, 3, 42 Stat. 1022,)

Third. A foreign woman whose husband is ineligible to United
States citizenship can not be naturalized herself as a United
States citizen during the continuance of the marriage. There
is no corresponding restrietion upon a foreign man whose wife
is ineligible to United States citizenship. (Act of Congress,
September 22, 1922, sec. §, 42 Stat. 1022,)
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Fourth. A woman having United States nationality is per-
mitted upon marriage to a foreigner to muke a formal renuncia-
tion of United States nationality before the proper court if she
wishes to do so. A man of United States nationality has no
corresponding right as to a choiee of nationality upon marriage
to a foreign woman. (Act of Congress, September 22, 1922 sec.
3, 42 Stat. 1022.)

Fifth. A foreign woman, if eligible to citizenship, who marries
a citizen of the United States or whose husband is naturalized
after the marriage is released from the usual naturalization
requirement of a declaration of intention. Furthermore, the
usual requirement of five years' residence within the United
States and one year's residence within the State or Territory
where the naturalization court is held is reduced for such &
woman to the requirement of one year’s continuous residence in
the United States, Hawaii, Alaska, or Porto Rico immediately
before the filing of the petition. No corresponding reduction
in the requirements for naturalization is made, however, in the
case of a foreign man who marries a woman having United
States citizenship. (Act of Congress, September 22, 1922 sec,
2, 42 Stat. 1022.)

Sixth. When a foreign man who has declared his intention to
become a citizen of the United States dies before his naturali-
zation is completed, his widow and minor children can be
naturalized without making any declaration of intention, upon
complying with the other requirements concerning naturaliza-
tion. No eorresponding reduction in the naturalization re-
quirement concerning a declaration of intention is made, how-
ever, in the case of a foreign man whose wife has declared her
intention to become a United States citizen and who has died
before her naturalization is completed. (Act of Congress, June
20, 1906, sec. 4, subdivision 6, 34 Stat. 598; U, 8. v. Manzi, 1928,
276 U. 8. 463.)

Seventh, When a foreign man who has declared his intention
to become a citizen of the United States becomes insane before
his naturalization is completed, and when his wife thereafter
makes a homestead entry under the land laws of the United
States, the wife and their minor children can be naturalized
without any declaration of intention, upon complying with the
other requirements concerning naturalization. No correspond-
ing reduction in the naturalization requirement concerning a
declaration of intention is made, however, in the case of a
foreign man whose wife has declared her intention to become
a United States citizen and has become insane before her
naturalization is completed, the husband having thereafter
made a homestead entry under the land laws of the United
States. (Act of Congress, February 24, 1911, 36 Stat. 929.)

Eighth. A legitimate child born outside the jurisdiction of the
United States of a father having United States nationality at the
time of the child’s birth has United States nationality, provided

CONGRESSIONAL RECORD—HOUSE

9401

that the father has at some time pripr to the child’s birth resided
in the United States. In order to receive the protection of the
United States such a child continuing to reside outside the
United States upon reaching the age of 18 years must record at
an American consulate its intention to become a resident and
remain a citizen of the United States, and must take the oath
of allegiance to the United States upon reaching majority., A
woman who has United States nationality, however, and who
is married to a foreigner can not give United States nationality
to her legitimate child born outside the jurisdiction of the
United States. (Act of Congress February 10, 1855; sec. 1993,
Rev. Stat.,, 1878; act of Congress March 2, 1907, sec. 6, 34 Stat.,
1929 ; Weedin ». Chin Bow, 1927, 274 U. 8. 657 ; information sup-
lied by G. H. Hackworth, solicitor of U. 8. Departurent of State,
December 22, 1928.)

Ninth. An illegitimate child born outside the jurisdiction of
the United States of a mother having United States nationality
at the time of the child’s birth has United States nationality,
provided that the mother has at some time prior to the child’s
birth resided in the United States, In order to receive the pro-
tection of the United States sueh a child, continuing to reside
outside the United States, upon reaching the age of 18 must
record at an American consulate its intention to become a resi-
dent and remain a citizen of the United States, and must take
the oath of allegiance to the United States upon reaching
majority. A man who has United States nationality, however,
can not give that nationality to an illegitimate child born out-
side the jurisdiction of the United States. (Act of Congress,
February 10, 1855; sec. 1993, Rev. Stat., 1878; act of Congress,
March- 2, 1907, sec. 6, 34 Stat. 1229; Ng Suey Hi . Weedin,
1927, vol. 21, F. (2d), p. 801; Weedin ». Chin Bow, 1927, 274
U. 8. 657; information supplied by G. H. Hackworth, Solicitor
of U. 8. State Department, December 22, 1928,)

Tenth. The naturalization of a foreign man as a subject of the
United States carries with it the naturalization of his minor
child born outside the United States, from the time when such
minor child begins to reside permanently in the United States.
The naturalization of a foreign woman, however, as a subject
of the United States does not carry with it the naturalization
of her minor child born outside the United States, in those cases
where the father and mother are living together and the father
has not become naturalized. (Act of Congress, April 14, 1802,
modified and inctrporated in Rev. Stat. 1878, sec. 2172; act of
Congress, March 2, 1907, sec. 5, 34 Stat. 1229; In re citizenship
status of minor children where mother alone becomes citizen
through naturalization, United States Distriet Court D., N. J,
Mareh 1, 1928, 25 F. (2d) p. 210.)

In addition, I desire to present the following advance report
of table from the forthcoming edition of the Inter-American
Commission of Women, as follows:"

TanLe V.—FEguality befween men and women in nationality

Parentage Marriage

Change of nationality by
hushand or wife

Change of nationality by
Darents In all respects

In the following countries there is equality—

Between the father and mother | Between a man and woman in

Betweenahushandandvxihlp

Between a @thg and mother in | Between men and women in all

in the capacity to transmit regard to the effect of marriage regard to changing the v h: the na- matters connected with nation-
nationality to their child st upon nationality ity after marriage tionality of a minor ehild ality
m m 1) m )
1. Argentina. = A.r%munn. 1. Argentina. 1. Argentina. 1. Argentina.
2. Chile. 2. Chile. 2. Brazil. 2. Brazil. 2. Chile.
3. Colombia. 3. Colombia. 3. Chile. 3. Chile. 3. Paraguay.
;. Dominiean Republie : lf"n.ba. ; guntamsla. ; Guatemala. z ?oviet Uynjun
. Ecuador. . Panama. . Paragusay. . Paraguay. .. Uruguay.
6. Nicaragua. 6. ]’mgl.%;‘ 8. Boviet 'Uynion. 6. Soviet (gﬂon.
7. Panama. 7. Soviet Union. 7. Urnguoay. 7. Uruguay.
8. Paraguay. 8, Uruguay.
9. Peru.
10. Soviet Union.
l;‘ ['l:m'key.
12. Uruguay.
13. Venezuela.

(1) For details see Table VII. (3) For details see Table X.

(1) For details see Table X1.

(1) For details see Table X11. (1) For details see the synopses
of the laws of the above 5 coun-

tries in Part III of this volume.

I regret that the tables referred to in the footnotes are not at
this time available,

Mr. Speaker, in conclusion let me say that my attitude toward
the first paragraph of this resolution is well known. In the
Committee on Immigration and Naturalization, as a member and
as chairman, I have always favored equality between men and
women in naturalization and all other matters. Recognizing the

industry, energy, and ability, as well as his great interest in
bringing about citizenship and naturalization equality of. the
sexes, I appointed Congressman Joux L. CaBrLi; chairman of the
Subecommittee on Naturalization, and to his able leadership not
only in this but previous Congresses is largely due the great
progress that has been made in bringing about equality, a splen-
did bill having already passed the House this session, and there
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already being on the statute books what is known as the Cable
act, both of which I took great pleasure in supporting, and both
of which evidence the efficient legislative ability of their author,
Congressman CaBLE, of Ohio, and the wisdom of his having been
placed at the head of the subcommittee having in charge all
naturalization matters,

TUNREST AND UNEMPLOYMENT

Mr. ROMJUE., Mr. Speaker, I ask unanimous consent to
extend my remarks in the ReEcorp.

The SPEAKER. Is there objection?

There was no objection.

Mr. ROMJUE. Mr. Speaker and Members of the House, that
there exists some unrest in the United States at the present
time no one ean truthfully deny. It is regretted, of course, that
business conditions have been brought into an unsatisfactory
situation. There exists very plain reasons why the situation
is as it is. That there exists considerable unemployment in the
industrial centers of the country at the present time likewise
can not be truthfully denied. Thiz situation is to be deplored.

However, there are positive reasons for the existence of this
unemployment, or perhaps it is better to say these conditions of
unrest and unemployment are brought about and produced by
certain facts and affirmative action in the form of legislation or
governmental administration policy which gives to some that
which it takes from others.

Whenever any governmental agency or political party in
power withholds from a large class of its citizens that which it
bestows upon a favored few, there is sure to come a day of
accounting, and when that day comes it usually strikes vigor-
ously and leaves nothing uncertain about its purpose,

The ballot box is the people’s great reservoir of power. It is
there they reward the faithful and stand by those in authority
who have kept the faith, and it is there, also, that the politieal
party that has helped the few and the strong gel advantage over
the many and the weak meets with a final and just rebuke,

The American citizen of to-day is as patriotic and loyal to
the fundamentals of this Government as he or she has ever
been, and those who by open charges or by legislative gesture
assert that America and its citizens are due to be examined by a
special committee to see just how much they are tinetured by
* Bolshevism " or just how much of the “red virus” is getting
under the American people's skin had better.take a first-class
look at themselves, for above all the American people are not en
masse to be fooled and misled. They know that their trouble
is economic and not loss of patriotism, and they will be quick to
understand that a recent proposal to have a committee investi-
gate to see just how and why and to what extent their patriotism
is being undermined is merely to mislead, and they will under-
stand the story of the wolf,

If the people of this country are certain of anythingz at all
they are certain of the fact that the American farmer was prom-
ised before the last presidential election some assistance by the
political party in power from the unequal burden agriculture was
carrying. They now know that instead of getting the promised
assistance they are to get, by the pending tariff bill, another
brick. Those who relied on that promise are now beginning to
find out that when a famous statesman said to a farmer that he
was “ too d— dumb! " that he probably thought exactly what he
said, but it is asserted that it is “domber” for any political
party to think that the farmers of America and the consuming
publie in general are altogether to be misled by a * red herring ”
trail.

The truth is that of all the citizens of the United States there
is no class, as a class, that has remalned more loyal to the
Government than the farmer himself. During the Coolidge and
Hoover administrations, the American farmer has lost at least
one-half of his wealth. He is not worth to-day to exceed one-
half of what he was 10 years ago. I am speaking of the entire
farm population and as a matter of fact, many farmers have
gone completely bankrupt; still I have yet to hear a single ut-
terance from an American farmer that was antagonistic to the
fundamentals of our Government, The embarrassed situation
into which the Republican Party has brought itself can not be
set aside by a resolution to “see about the destruction of pa-
triotism in the United States.” Most of the present living
American citizens were born before yesterday. They know too
well that you can not make them like the tariff bill that “ robhs
Peter to pay Paul.” They know that there are in China to-day
millions of starving and hungry people, as well as in other sec-
tions of the world. They know that when a man is hungry
and his belly empty, that it is a better policy to present bread,
bacon, beans, and beef to him than it is to talk about the Lon-
don conference. The American farmer knows that if there is
a surplus of farm products, local or otherwise, that there is

1 verse.
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more sense in getting his crops not required for domestic needs

over to China and other hungry nations at a fair sale price than
it is to have some administration oflicial to tell farmer John
Smith to raise more asparagus and not so much corn, or to

lgel! Bill Brown to cut out half of his oat crop and raise butter
eans.,

Last year, shortly before the present Farm Board of Mr.
Hoover's‘administration commenced to operate, I sold the wool
from my sheep for 34 cents per pound. This year so far, I
can only get 20 cents per pound. The Farm Board is in re-
This matter of shifting the gear right is quite an im-
portant factor these days. I hope the president of the Farm
Board, Mr. Legge, will lift his foot and step on the gas. I want
to go forward a little while,

The present Republican Party must not think a tariff wall can
be built up around the United States so that industry and the
manufacturing interests can prosper by profits charged against
the farmers and consumers generally of this country, and at
the same time sell their surplus production to other nations
when other nations can not sell anything to us. The * big fish ™
in America must not expect to live altogether off of our own
little *fish.,” We have got to have trade with other nations.
We can not sell to them all the time and buy nothing from them.
We must not think other nationalities are totally * dumb":
over a thousand leading economists of the United States, and
many of them Republicans, see the injury to the people of this
country the pending tariff bill will do. Many prominent busi-
ness men of this country can see the fallacy and injustice gen-
erally of the pending tariff measure. The agricultural interests
of the country have so suffered that the farmer ecan no longer
buy to the extent he did some years ago and pay the purchase
price, the result of which is beginning to make itself felt in the
factories, and men from industrial sections are by the thousands
out of work. New England can not sell her goods from the
factory to the American farmer when by special legislation in
the fariff the farmer’s burden Is increased. If the factory’s
goods can not be purchased by the American farmer and Ameri-
can cousumer generally, laborers go out of employment as they
are now.

Foreign nations will not buy either American crops or factory
goods when we refuse to buy anything from them, and especially
when we build up a tariff wall so high that they can not sell
here at all.

The tarifl should be removed or reduced on many things the
farmer has to buy. Our Government shounld assist in marketing
and selling American agricultural products in other nations.
This will give the American farmer a greater ability to pur-
chase and pay for what he gets. It would help to restore to
employment those now out of work in factory and mine,

A few weeks ago Thomas Cawley, 39-year-old man, was
found (ying with self-inflicted bullet wounds. He prayved for
Weath to hurry him on to the *“other side.” He was out of
work. During the last month police officials at one of the big
industrial plants and centers in the United States, with clubs
and tear bombs, dispersed between ten and fifteen thousand dis-
appointed men who were looking for work. A few weeks ago
Alfred Ellicocks was out of employment. He and his family
straggled into Wood River, Nebr. The family was walking,
hunting work. The mother ecarried a 3-months old infant in
her arms. She was weak from wani of nourishment, so much
80 she could hardly speak. A 2-year-old boy dragged wearily
at her free hand. The 3-months old infant was sick and they
sought medical aid. With the assistance of the good citizens
of that section they were clothed and warmed, but before the
mother conld reach the doctor’s office with the little bundle in
her arms, the child died. They were out of work. Recently,
in the city of Washington, Arthur Coffy, 29 yvears old, was found
hanging from the ceiling of his home. He had worried himself
into taking this horrible course because he was out of work.

Poverty and illness go hand in hand. There is something
wrong with any nation’s industrial system when large numbers
of people who are willing to work are out of employment like
they are at the present time. Here we are in the middle of the
summer season and millions of people yet unemployed.

The troublesome situation in America to-day is not lack of
patriotism. It is not to any appreciable exteni a lack of devo-
tion to American institutions of Government by her citizens
but the trouble lies in great concentrated wealth seeking, and
too often obtaining, special legislative favors, while instead of
such policy those in charge of the administrative and legislative
functions of the Government should give more thought and
effort to the prevention of such legislation as increases the
burdens upon the weaker and poorer while extending greater
favors to the special few.

~
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Mr. TILSON. Mr. Speaker, in the consideration of the Private
Calendar to-morrow, I ask unanimous consent that the Clerk
begin where we last left off. It is indicated by the star.

The SPEAKER, The gentleman from Connecticut asks unan-
imous consent that in the consideration of the Private Calendar
to-morrow the Clerk begin at the star. Is there objection?

Mr, CRAMTON. Reserving the right to object, the Consent
Calendar has several hundred bills on it that have never been
ealled. We hope the session is approaching the close. Has the
gentleman from Connecticut any idea that an extra day for the
call of the Consent Calendar might be put in next week some
time?

Mr. TILSON. The first day that is available I shall ask that
we have another Consent Calendar day, but I can not tell the
gentleman as far ahead as next Thursday whether we can have
it that day, but I hope the House will be prepared for a day
next week, either next Thursday or soon thereafter.

Mr., CRAMTON. If these House bills are to have any chance
in the Senate, they should be reached next week.

Mr. TILSON. The gentieman from Michigan is correct, and
I shall use all diligence to find an opportunity to consider them.

Mr. HASTINGS. Reserving the right to object, are there any
important matters to come up other than bills on the Private
Calendar to-morrow %

Mr. TILSON. No; not to-morrow.

Mr. COCHRAN of Missouri. Further reserving the right to
ohject, there are only about 20 bills on the calendar above the
star,

Mr. STAFFORD. Ob, no; there are a great many.

Mr. CHINDBLOM. Reserving the right to object, it is, of
course, understood that we will consider only bills not objected
to?

Mr. TILSON. That was the request before, and that they
may be considered in the House as in Committee of the Whole.

The SPEAKER. Is there ohjection?

There was no objection.

ENROLLED BILLS SIGNED

Mr. CAMPBELL of Pennsylvania, from the Committee on En-
rolled Bills, reported that that committee had examined and
found truly enrolled bills of the House of the following titles,
which were thereupon signed by the Speaker:

H. R. 3975. An act to amend sections 726 and 727 of title 18,
United States Code, with reference to Federal probation officers,
and to add a new section thereto;

H. R. 6807. An act establishing two institutions for the con-
finement of United States prisoners;

H. R.7412. An act to provide for the diversification of em-
ployment of Federal prisoners, for their training and schooling
in trades and occupations, and for other purposes; and

H. R.11196. An act to extend the times for commencing and
completing the construction of a bridge across the White River
at or near Clarendon, Ark.

The SPEAKER announced his signature to enrolled bills of
the Senate of the following titles:

8.195. An act to facilitate the administration of the national
parks by the United States Department of the Interior, and for
other purposes;

8. 320, An act authorizing reconstruction and improvement of
a publie road in Wind River Indian Reservation, Wyo.;

8. 1171. An act to establish and operate a national institute
of health, to create a system of fellowships in sald institute,
and to authorize the Government to accept donations for use in
ascertaining the eause, prevention, and cure of disease affecting
human beings, and for other purposes;

8.3746. A act to extend the times for commencing and com-
pleting the constroction of a bridge across the Ohio River at or
near Maysyille, Ky.; and

8.3934. An act granting certain lands to the city of Sault Ste.
Marie, State of Michigan.

BILLS PRESENTED TO THE PRESIDENT

Mr. CAMPBELL of Pennsylvania, from the Committee on En-
rolled Bills, reported that that committee did on this day present
to the President, for his approval, bills of the House of the fol-
lowing titles:

H. R. 185. An act to amend section 180, title 28, United States
Code, as amended ;

H. R. 7491. An act making appropriations for the Department
of Agriculture for the fiscal year ending June 30, 1931, and for
other purposes; and
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H. R.9444. An act to authorize the erection of a marker upon
the site of New Echota, capital of the Cherokee Indians prior

_to their removal west of the Mississippi River, to commemorate

its location, and events connected with its history.
ADJOURNMENT

Mr. TILSON. Mr. Speaker, I move that the House do now
adjourn, -

The motion was agreed to; accordingly (at 5 o'clock and 7
minutes p. m.) the House adjourned until to-morrow, Friday,
May 23, 1930, at 12 o'clock noon.

COMMITTEE HEARINGS

Mr. TILSON submitted the following tentative list of com-
mittee hearings scheduled for Friday, May 23, 1930, as reported
to the floor leader by clerks of the several committees:

COMMITTEE ON APPROPRIATIONS
(10 a. m,)
Second deficiency bill. .
COMMITTEE ON NAVAL AFFAIRS
(10.30 a. m.)

Authorizing the Secretary of the Navy to acecept, without cost
to the Government of the United States, a lighter-than-air base
near Sunnyvale, in the county of Santa Clara, State of Cali-
écéﬁm’ and econstruect necessary improvements thereon (H. R.

0).

Authorizing the Secretary of the Navy to accept a free site
for a lighter-than-air base at Camp Kearny, near San Diego,
%‘C}é%' and construct necessary improvements thereon (H. R.

EXECUTIVE COMMUNICATIONS, ETC.

481, Under clause 2 of Rule XXIV, a communication from the
President of the United States, transmitting supplemental esti-
mate of appropriation for the War Department for the fiscal
year ending June 30, 1930, for construction of buildings, utilities,
and appurtenances at military posts barracks at Fort McKinley,
Portland, Me., amounting to $50,000 (H. Doe. No. 411), was
taken from the Speaker’s table, referred to the Committee on
Appropriations, and ordered to be printed.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIII,

Mr. SNELL: Committee on Rules. H. Res. 222. A resoluo-
tion providing for the consideration of 8. J. Res. 49, to provide
for the national defense by the creation of a corporation for the
operation of the Government properties at and near Muscle
Shoals, in the State of Alabama, and for other purposes; without
amendment (Rept. No. 1576). Referred to the House Calendar.

Mr. HALL of Indiana: Committee on the District of Columbia.
S. J. Res. 77. Joint resolution providing for the closing of
Center Market in the city of Washington; with amendment
(Rept. No. 1585). Referred to the House Calendar.

Mr. ENUTSON: Committee on Pensions. 8. 958. An act
granting increase of pensions under the general law to soldiers
and sailors of the Regular Army and Navy, and their dependents,
for disability incurred in service in line of duty, and authorizing
that tlie records of the War and Navy Departments be accepted
as to incurrence of a disability in service in line of duty; with
amendment (Rept. No. 1586). Referred to the Committee of the
Whole House on the state of the Union.

Mr. STALKER: Committee on the District of Columbia. S.
4223, An act to amend the act entitled “An act to provide for
the elimination of grade crossings of steam railroads in the Dis-
trict of Columbia, and for other purposes,” approved Mareh 3,
1927 ; without amendment (Rept. No. 1587). Referred to the
Committee of the Whole House on the state of the Union.

Mr. HALL of Indiana: Committee on the District of Colum-
bia., 8. 4224, An act to provide for the operation and mainte-
nance of bathing pools under the jurisdiction of the Director
of Public Buildings and Parks of the National Capital; without
amendment (Rept. No. 1588). Referred to the Commiitee of
the Whole House on the state of the Union.

Mr. HILL of Alabama : Committee on Military Affairs. H. R.
7638. A bill to authorize the acquisition for military purposes
of land in the county of Montgomery, State of Alabama, for
use as an addition to Maxwell Field; with amendment (Rept.
No. 1589). Referred to the Committee of the Whole House on
the State of the Union.
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIII,

Mr. GRAHAM: Committee on the Judieiary. II. R. 11121.
A Dbill for the relief of James River Bridge Corporation; with
amendment (Rept. No. 1577). Referred to the Commitiee of
the Whole House.

Mr. JOHNSTON of Missouri: Committee on Claims. 8. 1756.
An act granting the sum of $5,000 to reimburse the family of
the late Harold L. Lytle for hospital and medical expenses and
loss of salary due to an injury received in a collision with a
Government truck in Portsmouth, N. H., May 10, 1927 ; without
amentment (Rept. No. 1578). Referred to the Committee of
the Whole House, -

Mr. TRWIN : Committee on Claims. H. R. 7672. A bill for
the relief of Carroll K. Moran; without amendment (Rept.
No. 1579.) Referred to the Committee of the Whole House.

Mr. IRWIN: Committee on Claims. H. R. 8183. A bill for
the relief of Thomas J. Allen, jr.; without amendment (Rept.
No. 1580). Referred to the Committee of the Whole House.

Mr. JOHNSTON of Missouri: Committee on Claims. H. R.
9390. A bill for the relief of Sophia A. Beers; without amend-
ment (Rept. No. 1581). Referred to the Committee of the
Whole House.

Mr. IRWIN : Committee on Claims. H. R. 10631. A bill for
the relief of Barnet Albert; without amendment (Rept. No.
1582). Referred to the Committee of the Whole House.

Mr. IRWIN: Committee on Claims. H. R. 10804. A bill
for the relief of Irma Upp Miles, the widow, and Meredeth
Miles, the child of Meredith L. Miles, deceased ; without amend-
ment (Rept. No. 1584). Referred to the Committee of the
Whole Honse.

Mr. CLARK of North Carolina ;: Committee on Claims. H. R.
10798. A bill for the relief of Lowela Hanlin; with amend-
ment (Rept. No. 1583). Referred to the Committee of the
Whole House.

PUBLIC BILLS AND RESOLUTIONS

Under clanse 3 of Rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr. CRAMTON : A bill (H. R. 12548) to designate streets
to be known as Thomas Jefferson Boulevard; to the Committee
on the Distriet of Columbia.

By Mr. VESTAL: A bill (H. R. 12549) to amend and con-
golidate the acts respecting copyright and to permit the United
States to enter the International Copyright Union; to the Com-
mittee on Patents.

By Mr, KENNEDY: A bill (H. R. 12550) to provide for the
establishment of a national employment system and for eoopera-
tion with the States in the promotion of such system, and for
other purposes; to the Committee on the Judiciary.

Also, a bill (H. R. 12561) to provide for the advance plan-
ning and regulated consiruction of certain public works, for
the stabilization of industry, and for the prevention of unem-
ployment during periods of business depression; to the Commit-
tee on the Judiciary.

Also, a bill (H. R. 12552) to amend section 4 of the act en-
titled “An act to create a Department of Labor,” approved
March 4, 1913; to the Committee on Labor,

By Mr. HAMMER: A bill (H. R. 12553) authorizing appro-
priations for the construction of a highway in Hoke County,
N. C.; to the Committee on Military Affairs,

By Mr. TAYLOR of Tennessee: A bill (H. R. 12554) to ex-
tend the times for commencing and completing the construction
of a bridge across the Tennessee River at or near Knoxville,
Tenn.; to the Committee on Interstate and Foreign Commerce,

By Mr. ABERNETHY : Resolution (H. Res. 223) ordering
the replacement with manual telephones of dial telephones in
the House wing of the Capitol and the House Office Building;
to the Committee on Accounts.

By Mr. JOHNSON of Washington: Resolution (H. Res. 224)
providing for the consideration of bill (8. 51) to amend sub-
division (e) of section 4 of the immigration act of 1924, as
amended ; to the Committee on Rules.

By Mr. GREEN: Joint resolution (H. J. Res. 344) authoriz-
ing an investigation of the vicious * chain-system way " of con-
» ducting business, and to provide ways by which remedies may

be found to correct the evil and gunarantee the public welfare:
to the Committee on Rules.

PRIVATE BILLS AND RESOLUTIONS -

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:
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By Mr. CULKIN: A bill (H. R. 12355) granting an increase
of pension to Julia Cavallier; to the Committee on Invalid
Pensions,

By Mr. GAVAGAN: A bill (H. R, 12356) granting an exten-
sion of patent to Walter D, Johnston; to the Committee gn
Patents.

By Mr. HALSEY : A bill (H. R. 12557) granting an increase
of peusion to Amarillous Kelley; to the Committee on Invalid
Pensions. .

Also, a bill (H. R. 12558) granting an increase of pension to
Emma J. Willlams; to the Committee on Invalid Pensions,

By Mr. HUDSPETH: A bill (H. R. 125590) for the relief of
El Paso Electric Co. and Spears & Co. (Inc.) ; to the Committee
on the Publie Lands. :

By Mr. KEMP: A bill (H. R. 12560) concerning the claim of
Jacobs Landry; to the Committee on the Public Lands.

By Mr. MOORE of Kentucky: A bill (H. R. 12561) granting
ni pension to Isaac N, Abner; to the Committee on Invalid Pen-
sions,

By Mr. PRALL: A bill (H. R. 12562) for the relief of Edward
C. Burke; to the Committee on Claims.

By Mr. SEIBERLING: A bill (H. R. 12563) granting an in-
crease of pension to Mary Dottarar; to the Committee on Inva-
lid Pensions.

By Mr. SMITH of Idaho: A bill (H. R. 12564) granting an
increase of pension to Patrick M. Shea; to the Committee on
Pensions,

Also, a bill (H. R. 12565) granting a pension to Rose E, Jones:
to the Committee on Invalid Pensions.

Also, a bill (H. R. 12566) granting an increase of pension to
Belle Greenslate; to the Committee on Invalid Pensions,

By Mr. SWING: A bill (IH. R. 12567) granting a pension to
Mazie E. Langley; to the Committee on Invalid Pensions,

By Mr. UNDERHILL: A bill (H. R. 12568) granting an in-
crease of pension to Almedia R. Hichiborn; to the Committee on
Invalid Pensions.

By Mr. WOLVERTON of West Virginia: A bill (H. R. 12569)
granting a pension to Carrie B. Martin; to the Committee on In-
valid Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

T345. By Mr. BRIGHAM : Resolution of the C. J. Bell Pomona
Grange, No. 13, of Addison County, Vt., signed by H. G. Pratt,
master, and meinbers of the committee, stating the opposition
of that organization to the so-called debenture plan of farm
relief and requesting the Vermont Representatives in Congress
to oppose the same; to the Committee on Ways and Means.

7346. By Mr. CLARKE of New York: Petition of Woman's
Christian Temperance Unions, of Arkville, Treadwell, and Nor-
wich, N. Y., fayoring Federal supervision of motion pictures in
international commerce; to the Committee on Interstate and
Foreign Commerce,

7347. By Mr. EATON of Colorado: Resolution of the town of
Julesburg, Colo., memorializing Congress of the United States to
enact House Joint Resolution 167, directing President of the
United States to proclaim October 11 of each year as General
Pulaski's memorial day, for the observance and commemoration
of the death of Brig. Gen. Casimir Pulaski; to the Committee
on the Judiciary.

7348. By Mr. HESS: Petition of various citizens of Cincin-
nati, Ohio, urging the passage of House bill 8976, increasing
the pension of the veterans and widows and minor orphan
children of the veterans of the Indian wars; to the Committee
on Pensions.

7349. By Mr. HOPKINS: Petition signed by various citizens
of northwest Missouri respectfully requesting the Congress of
the United States and the War Department to provide for im-
mediate action on the revetment and dike work now needed at
Corning, Mo. ; to the Committee on Rivers and Harbors.

7350. By Mr. SWANSON: Petition of Woman's Christian
Temperance Union of Woodbine, Towa, urging Federal super-
vision over motion pictures in interstate and international com-
merce; to the Committee on Interstate and Foreign Commerce.

7351. By Mr. UNDERHILL : Petition of the Board of Alder-
men of Everett, Mass,, to proclaim October 11 of each year as
General Pulaski's memorial day; to the Committee on the
Judiciary.

7352. By Mr. WOLVERTON of West Virginia: Petition of
Thomas J. Righy, president Postal Laborers’ Union, No. 17204,
of 8t. Paul, Minn., urging favorable action on the Dyer bill,
H. R. 2402, in the present session of Congress; to the Committee
on the Post Office and Post Roads.
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